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INTERLOCKING SUBVERSION IN GOVERNMENT 
DEPARTMENTS 


TUESDAY, MAY 12, 1953 


Unirep Srares SENATE, 
Suscommirrer To INvestiGaTrR THE ADMINISTRATION 
or THE INTERNAL Securrry Act AND OrHer INTERNAL 
Security Laws OF tHE COMMITIEE ON THE JUDICIARY, 
Washington, D. €@. 

The subcommittee met, pursuant to call, at 10 a. m., in room P-38, 
the Capitol, Hon. William E. Jenner (chairman of the subcommittee ) 
presiding. 

Present : Senators Jenner, Welker, and Smith. 

Also present: Robert Morris, subcommittee counsel; Benjamin 
Mandel, director of research; and Robert C. McManus, staff member. 

The Cuarrman. The committee will come to order. 

Mr. Perlo, will you stand and be sworn please in public session ? 

Mr. Perio. Are these lights going ot be on all the time I am talking 
here # 

The CHarrMAN. Yes. 

Mr. Perio. Can’t they take their shots and go away, because it 
is warming us without 

The Cuairman. I think this is Telenews and they have to have 
the lights to get their pictures. 

Will you be sworn? Do you solemnly swear that the testimony 
you give in this hearing will be the truth, the whole truth, and nothing 
but the truth, so help you God @ 

Mr. Pervo. I do. 





TESTIMONY OF VICTOR PERLO, FLUSHING, N. Y., ACCOMPANIED 
BY DAVID REIN, ATTORNEY AT LAW, WASHINGTON, D. C. 


The CuarrMan. You may state your name to the committee, 

Mr. Perto. My name is Victor Perlo. 

The Cuairnman. Where do you reside, Mr. Perlo? 

Mr. Perio. I reside in New York City. 

The Cuarrman. What address? 

Mr. Prrxo. I object to putting my address in the public record on 
account of the fact that as a result of smears against me by a pre- 
vious committee and by various newspaper stool pigeons, I have been 
subjected to vandalism at my home, and I think that this kind of hear- 
ing adds to that danger to my family, and I don’t think that the com- 
mittee would like to assume the responsibility for making it still 
worse by insisting on having the address in the record. 
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The Cuarmman. We do not want to make anything worse for you, 
but you have police protection, I presume, up there in your city, do 
you not ¢ 

Mr. Perto. Yes, sir. 

The CHairman. You may proceed with the questioning. 

Senator Wetxer. Did you get his address’ I insist that he answer 
that question. 

Mr. Perio. You have the address in executive session. 

The CHairmAn. Yes, sir, we have the address. Proceed, Mr. 
Morris, with the questioning of the witness. 

Mr. Morris. What is your present occupation, Mr. Perlo? 

Mr. Perio. Economic consultant. 

Mr. Morris. Where do you practice your business ? 

Mr. Perio. Being an economic consultant ? 

Mr. Morris. Yes. 

Mr. Perio. New York. 

Mr. Morris. Would you describe generally the nature of your duties 
at the present time ¢ 

Mr. Perio. I do economic work for various clients. 

Mr. Morris. Who are some of those clients, Mr. Perlo? 

Mr. Perio. I refuse to answer that question on the grounds that 
might tend to incriminate me. 

Mr. Morris. You mean if you were to answer that question as to 
who are your clients, that would incriminate you; not them, you? 

Mr. Pervo. I decline to get into a discussion of the reasons for my ’ 
answer for the same reason, 

Mr. Morris. And you won't tell this committee anything for its 
records about the job that you are now carrying on? 

Mr. Perto. That’s right, except Vll say that the work I do I con- 
sider good work and honest work and on behalf of the American 


people. f 
Mr. Morris. On behalf of the American people? 5 
Mr. Perio. Yes. : 
Mr. Morris. Are you presently a member of a Communist espionage : 

ring ? ' 
Mr. Perro. No. 

Mr. Morris. Are you presently a member of the Communist Party ? 2 


Mr. Pervo. I decline to answer that question on the grounds that 
it might tend to incriminate me and also on the ground that it inter- 


feres with my freedom of association. ; 
Mr. Morris. Mr. Chairman, will you rule on his invocation of e 

privilege ? ‘ 
The Cuarrman. This committee will recognize your right to refuse % 


to answer under the fifth amendment, that it may tend ‘to incrimin- 
nate you, but we do not believe that your right of association 
is grounds for refusing to answer. 

Mr. Morris. Mr. Chairman, in this memorandum of November 1945 
which has been referred to several times before, one paragraph reads— 
and this, Mr. Perlo, is a memorandum which has been described by 
now Vice President Nixon as a secret memorandum, dated November 
25, 1945, dealing with Soviet espionage in the United States prepared 
by an intelligence agency of this Governnemt, was circulated among 
several key Government departments and was made available to the 
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President. Mr. Nixon described it as such on January 26, 1950. The 
pertinent paragraph here, Mr. Chairman, reads: 


The head of the next most important group of Soviet espionage agents with 
whom Bentley had maintained liaison was Victor Perlo of the War Production 
Board. Members of this group were introduced to Bentley early in 1944 at the 
apartment of John Abt, general counsel for the Amalgamated Clothing Workers 
of America, CIO, in New York City. The individuals in this group include 
Charles Kramer, an investigator for Senator Kilgore’s committee in the United 
States Senate: Henry Magdoff of the War Production Board ; Edward Fitzgerald. 
formerly of the Treasury Department and then with the War Production Board; 
Donald Wheeler of the Office of Strategic Services; Mary Price, formerly em- 


. ‘ ployed by Walter Lippman in Washington, D. C., and now working for the United 
Office and Professional Workers of America, CIO, in New York City; Major 
Duncan Lee of William Donovan's law firm in New York City who is also in the 
Office of Strategic Services. 

' I would like to ask about those individuals, Mr. Chairman, 


The Cuarrman. Proceed. 

Mr. Morris. Were you, in fact, the head of an espionage ring during 
the war? 

Mr. Perio. I refuse to answer that question on the grounds that it 
might tend to incriminate me. 

Mr. Morris. Did you know Elizabeth Bentley ? 

Mr. Pero. I decline to answer that for the same reason. 

Mr. Morris. Did you meet with John Abt, Elizabeth Bentley, 
Charles Kramer, and other individuals in the apartment of John Abt, 
Central Park West, New York City, during the war, 1944? 

Mr. Perio. Refuse to answer for the same reason. 

Mr. Morris. Did you know John Abt? 

Mr. Perio. Refuse to answer for the same reason. 

Mr. Morris. Did you know Charles Kramer ¢ 

Mr. Perio. Refuse to answer for the same reason, 

Mr. Morris. Did you know Henry Magdoff? 

Mr. Perio. Refuse to answer for the same reason, 

Mr. Morris. Mr. Chairman, the same reason—— 

The Cramman, Let the record show each time the Fifth Amend- 
nent privilege, may tend to incriminate him. 

Mr. Morrts. Do you know Edward Fitzgerald ? 

Mr. Perio. Refuse to answer for the same reason. 

. ‘ Mr. Morris. Did you know Donald Wheeler ? 
Mr. Perio. Refuse to answer for the same reason. 
Mr. Morris. Did you know Mary Price? 
Mr. Perio. Refuse to answer for the same reason. 
. . Mr. Morris. Did you know Major Duncan Lee? 

Mr. Perio. Refuse to answer for the same reason. 

Mr. Morris. Mr. Chairman, we have had testimony, in addition, be- 
fore this committee from one Nathaniel Weyl that the witness here 
today was a member of the Harold Ware cell of the Communist Party 
meeting in Washington in 1933 and subsequent years. 

Mr. Perlo, were you a member of the Harold Ware cell of the Com- 
munist Party in 1933 and following years? 

Mr. Perio. I refuse to answer that question for the same reason. 

The CHarrman. That it might to incriminate you? 

Mr. Perio. Yes. 

Mr. Morris. Did you meet in meetings of the Harold Ware cell of 
the Communist Party with Alger Hiss? 

Mr. Perio. The same reason. 
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Mr. Morris. Did you meet in secret meetings of the Communist 
Party with Donald Hiss? 

Mr. Perio. Same reason. 

Mr. Morris. Did you meet in secret meetings of the Comnaunist 
Party with Lee Pressman ¢ 

Mr. Perio, Same reason, decline to answer. 

Mr. Morris. Do you know Nathaniel Weyl? 

Mr. Perio. Decline to answer on the grounds it might tend to in- 
criminate me. 

Senator We_Kker. Did you know Harold Ware? 

Mr. Perio, Decline to answer on the grounds it might tend to in- 
criminate me. 

Mr. Morris. Mr. Chairman, we have also had testimony from 
Whittaker Chambers to the effect that Mr. Perlo was a member of 
the Harold Ware cell and was an active Communist agent subsequent 
to that. 

Did you know Whittaker Chambers ? 

Mr. Perio. Refuse to answer that question for the same reason, 
that it might tend to incriminate me. 

Mr. Morris. And you won’t tell us whether you are presently 
member of the Communist organization ? 

Mr. Perio. That’s right. 

Mr. Morris. Where were you born, Mr. Perlo? 

Mr. Perio. Queens County, N. Y. 

Mr. Morris. Did you go to Columbia University ? 

Mr. Perwo. Yes, sir. 

Mr. Morris. Did you get your bachelor’s degree in 1931 ? 

Mr. Prrvo. Yes, sir. 

Mr. Morris. And your graduate degree in 1932? 

Mr. Perro, I guess it must have been 1932. I wasn’t sure whether 
it was 1932 or 1933 

Mr. Morris. What degrees do you have? 

Mr. Perio. Bachelor’s degree and master’s degree. 

Mr. Morris. Were you a member of the Young Communist League 
when you were at Columbia ? 

Mr. Pero. I refuse to answer that question on the grounds that 
it might tend to incriminate me and also on the grounds that it inter- 
feres with my freedom of association. 

The Cuarrman. Let the record show that we do not recognize the 
right to refuse to answer on the grounds of association. His refusal 
to answer on the fifth amendment privilege, that it might tend to 
incriminate him, is recognized by this committee. 

Mr. Morris. Mr. Perlo, when did you first come to Washington to 
work for the United States Government ? 

Mr. Prrvo, 1933. 

Mr. Morris. What were the circumstances of your coming to Wash- 
ington to work for the Government ? 

Mr. Perio. The circumstances of my coming to work for the Gov- 
ernment in Washington were that the country was in the bottom 
of the worst depression in our history and 16 million people were 
walking the streets, and the new administration that was coming in 
was asking people to come down here and try to work out ways of 
helping improve the situation and helping alleviate the misery of 
the peop le. 
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Mr. Morris. And you undertook to come down to solve some of those 
problems ? 

Mr. Perio. To help in a very modest way to solve some of those 
problems. 

Mr. Morris. How did you get your first job in Washington? 

Mr. Perto. I was recommended by one of my professors at the 
university to some of the officials of the NRA with whom he worked 
and who asked him to recommend people. 

Mr. Morris. Is that Professor Hotelling? Is he the one who rec- 
ommended you ¢ 

Mr. Perro. That’s right. 

Mr. Morris. What was your first job? 

Mr. Perio. Well, to tell you the honest truth, I can’t remember all 
of the details of the job, but the kind of thing I did was attempt to 
work out measures that would help in the direction of increasing 
wages and reducing working hours, increasing consumer purchasing 
power and hence increasing employment and prosperity in our country. 

Mr. Morris. What agency was this with? 

Mr. Perwo. In the NRA. 

Mr. Morris. What was your first salary ¢ 

Mr. Peri. | think it was $2,300. 

Mr. Morris. Now, were you a member of the Communist Party at 
that time? 

Mr. Pero. I refuse to answer that question for the same reasons. 

Mr. Morris. How long did you stay in the NRA? 

Mr. Perro. Until 1935, at which time the agency folded up because 
it was declared unconstitutional by the Supreme Court. 

Mr. Morris. What did you do after that 4 

Mr. Prervo. I went to another agency —— 

Mr. Morris. What was the other agency ¢ 

Mr. Perio. The Home Owners Loan Corporation. 

Mr. Morris. How did you get a job in the Home Owners Loan 
Corporation ? 

Mr. Perro. I don’t remember the exact circumstances any more. 

Mr. Morris. You don’t remember how you got your job in HOLC ? 

Mr. Perio. No; I don’t remember whether I was called, asked to 
come by one of the officials there, or whether I asked for the job. This 
was over 20 yours ago. 

Mr. Morris. Wasn’t that a hard thing, to get a job in those days? 

Mr. Per.o. Not in Washington in those days for a competent, statis- 
tician and economist, no. As a matter of fact, there were plenty of 
times when you had to choose between various jobs because there was 
quite a demand during much of that period. 

Mr. Morris. Where did you live during this period, Mr. Perlo? 

Mr. Perio. Where did I live? 

Mr. Morris. Yes, in Washington. Did you ever live in St. Mat- 
thews Court ¢ 

Mr. Perio. Might be. I don’t remember any more. 

Mr. Morris. Henry Collins used to live there. Did you ever live 
with Henry Collins at St. Matthews Court ‘ 

Mr. Pero. I refuse to answer that question on the ground that it 
might tend to incriminate me. 

The CuarrMan. You mean, Mr. Perlo, if you would give us an honest 
answer to that question, it might tend to incriminate you, where you 
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lived? We recognize your rights under the fifth amendment, but we 
do not think you ought to abuse those rights before this committee. 

Mr. Perio. Well, Mr. Jenner, my residences are a matter of public 
record, I believe. I believe they are all on file one place or another. 
Nevertheless, I sincerely believe that the way this question is put in 
its connection, I must refuse to answer it on the grounds it might tend 
to incriminate me. 

Mr. Morris. You worked with Henry Collins, have you not? That’s 
Henry Collins, Jr. 

Mr. Perio. Will you please explain your question ? 

The Cuarrman. You have worked with Henry Collins, Jr.? 

Mr. Morris. In various Government agencies. 

Mr. Pero, It might be. I don’t recall at the moment. 

Mr. Morris. Where else did you live in Washington, Mr. Perlo? 
Did you have many residences in Washington at this period ? 

Mr. Perio. I had several residences. 

Mr. Morris. With whom else did you live in Washington during this 
period ? 

Mr. Perio. With whom else? 

Mr. Morris. Yes. You shared an apartment with 4 or 5 attorneys 
down here, did you not, or shared a house with them ? 

Mr. Perto. I guess that’s so, yes. 

Mr. Morris. You lived there for a period of at least a year, too, did 
you not? 

Mr. Perio. No, much shorter period. 

Mr. Morris. Who were those people, Mr. Perlo? Can you recall? 

Mr. Perio. No; I don’t recall. 

Senator WeLker. You mean you shared a house with five attorneys 
and you cannot recall the name of one of them ? 

Mr. Perto. Yes; I remember one of them. One of them is Aaron 
Morouchek. 

Mr. Morris. He died,didhenot? Isn’t he dead now? 

Mr. Perio. I don’t know. Is he dead? 

Mr. Morris. Where was this house located ? 

Mr. Perio. Somewhere near Dupont Circle. 

Senator WELKER. Do you remember the names of any of the others? 

Mr. Perio, I just can’t think of any more. If you want me to search 
my recollection on it further, you can come back to the question later. 
I'll think about it. Ijust can’t think of that. 

Senator We.ker. All right, supposing we do that, Mr. Perlo. 

Mr. Pero, All right. 

Mr. Morris. What were your duties at the HOLC? Is it your best 
recollection now that you cannot recollect how you got your job with 
the HOLC? 

Mr. Pero. Look, if you mean did I fill out an application and get 
the job, certainly, that’s what I did. 

Mr. Morris. Tell me this: Did anyone in the Communist Party help 
you get that job? 

Mr. Perxo, All my jobs in the Government I obtained on my own 
initiative and through my normal governmental contacts. Any of the 
people that I had contact with in connection with getting jobs, I 
didn’t ask them what their politics was. 

Mr. Morris. How long did you stay wiih the HOLC? 

Mr. Perio. I stayed with the HOLC for 2 years. 
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The CuarrMan. What type of work did you do there ? 

Mr. Perio. Well, my work there was in connection with activities 
of the HOLC in trying to save the homes of hundreds of thousands of 
small home owners who had gotten loaded up with excessive mortgage 
debt during the 1920's and 1 worked in the direction of helping to 
save more of these Lomes and in combatting against the pressures 
of certain big financial institutions that were attempting to crack 
down on the loans that HOLC had taken over and convert the United 
States Government into a big foreclosure agency. 

Senator Werxer. Just one question more, Mr. Chairman. You 
stated a moment ago to Counsel Morris that you didn’t ask any person 
who may have helped you get a job as to his political affiliation. Did 
you know the political ‘affiliation of anyone who helped you get a job? 

Mr. Perio. Not that I can think of at the moment. 

Senator We._ker. Did any Communists recommend you or help you 
get a job in this — y? 

Mr. Pero. Well, I don’t—for one thing, one never knows—look, so 
far as I specifically know, the answer is “No.” 

Senator Wevker. Very well. 

Mr. Morris. Did Lee Pressman ever aid you in transferring from 
one job to another ? 

Mr. Perio. Not that I know of. 

Mr. Morris. You worked with Harold Posner, did you not, in the 
NRA? 

Mr. Pervo. I think that a man of that name was working there at 
that time. 

Mr. Morris. Do you know Harold Posner? 

Mr. Perio, I know him; yes. 

Mr. Morris. Will you tell us when you first met Harold Posner, 
P-o-s-n-e-r ¢ 

Mr. Perio. I don’t remember. 

Mr. Morris. When did you last see Harold Posner? 

Mr. Prervo, I don’t remember. 

Mr. Morris. What was your next assignment after your HOLC 
assignment, Mr. Perlo? 

Mr. Perio. Well, it wasn’t in the nature of an assignment. I was 
invited by one of my former bosses at the HOLC—— 

Mr. Morris. Who was he now ? 

Mr. Perio. Spurgeon Bell. He had gone to the Brookings Institu- 
tion to write a book dealing with labor economics. He had been asked 
by the Brookings Institution to write a book on labor economics and 
he required an assistant to help with various of the statistical work 
and with some of the writing of the material, and he asked me to come 
there to do that, which, of course, was a great opportunity for me to 
do creative research on a higher level than I had been able to do 
formerly. 

Mr. Morris. During the period you worked for the Brookings In- 
stitute, were you a member of the Communist Party? 

Mr. Perio. I decline to answer that question for the reasons I 
mentioned before. 

Mr. Morris. How long did you stay at the Brookings Institution ? 

Mr. Pervo. For 2 years, until the book was done. 

Mr. Morris. Whom did you work with there at the Brookings 
Institute in connection with that project ? 
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Mr. Perio. What individuals? 

Mr. Morris. Yes, what individuals. You did not work alone, did 
you ¢ 

Mr. Perio. Well, I worked for Spurgeon Bell. 

Mr. Morris. Just the two of you? 

Mr. Perio. What? 

Mr. Morris. Just the two of you working on this project ? 

Mr. Perto. Most of the time, but there were a couple of other assist- 
ants from time to time. 

Mr. Morris. Who were they ? 

Mr. Perio. The other assistants that I can remember are John 
McClellan and Edward Posniak. 

Mr. Morris. When did you last see Mr. Posniak? 

Mr. Perio. Don’t remember. 

Mr. Morris. When did you first see Mr. Posniak ? 

Mr. Perio. Don’t remember. 

Mr. Morris. You have seen him, have you not ? 

Mr. Perio. He worked on the same project I did; yes. 

Mr. Morris. Will you tell us something about your association 
with Mr. Edward Posniak? Do you know where he works now, for 
instance ¢ 

Mr. Perio. I don’t know where he works now; no. I read about 
him in the papers recently that he was under fire -by one of these 
committees, but I don’t know where he works now. 

Mr. Morris. Have you seen him within the last year? 

Mr. Perio. No. 

Mr. Morris. Did you see him last year ? 

Mr. Perio. What? 

Mr. Morris. Did you see him during the last 2 years ? 

Mr. Perro. I don’t think so. If you go back far enough—I really 
don’t remember when I last saw the man. It’s an honest answer, and 
I do remember that I didn’t see him the last year or two. If I did, 
{ wouldn’t say definitely that that was the end of the period. 

Mr. Morris. Mr. Chairman, I submit that the —— is not being 
responsive to that question. As a matter of fact, we are asking for 
: list of associations with a man who was assistant research clerk ‘with 
him back in the 1930's and I submit the witness is not giving a respon- 
sive answer to that question. 

The Cuarrman. Mr. Perlo, can you not give the committee a more 
definite answer in regard to a man that you worked with and with 
whom you were closely associated ? 

Mr. Pervo. I think, Mr. Senator and Mr. Counsel, that you are 
making unreasonable demands. In the course of my work with the 
Government, I worked with hundreds and hundreds of people and 
you are saying to me: When did you last see one of those hundreds 
of people ¢ 

Mr. Morris. We are not asking you specifically. We are asking you 
generally, under what circumstances you saw him. He is a man 
you know well. 

Mr. Perio. I don’t know him very well; no. It may be that I 
last saw him—my best guess as to when I last saw him was somewhere 
between 8 and 12 years ago. 

Mr. Morris. And what were the circumstances at that time # 
Mr. Perio. What ? 
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Mr. Morris. What were the circumstances under which you saw 
him ¢ ; 

Mr. Perio. I don’t know. I might have had lunch with him. I 
might have seen him at a Government office, something of that 
character. 

Mr. Morris. In other words, you have had lunch with him on 
several occasions, but you can’t recall whether or not that was the 
occasion that you last saw him? 

The Cuarman. Did he ever come to your home, Mr. Perlo? 

Mr. Perto. I don’t remember. 

The Cuarrman. Did you ever go to his home? 

Mr. Prerwo. I don’t remember, but I did have lunch with him; I 
remember that. 

The CHarrmMan. Go ahead. 

Mr. Morris. What did you do after you left Brookings Institution, 
Mr. Perlo? 

Mr. Perro. I went tothe Commerce Department. 

Mr. Morris. What was your assignment in the Department of 
Commerce ? 

Mr. Perio. Well, my assignment at the Department of Commerce 
was to work on methods for overcoming the 1938-39 depression, to 
figure out ways of helping to accomplish full employment in this 
country through more public works and other things in the interests of 
the people, and to expand foreign trade. 

Mr. Morris. That has been your motivation all throughout this, 
according to your testimony today, wanting to improve the economic 
lot of the United States people and the United States Government ? 

Mr. Perio. Absolutely, certainly, but it so happens I am telling 
you what my assignments were in different agencies and that hap- 
pened to be the general character of my assignment in the Commerce 
Department, which I am presenting simply as I can in summary 
fashion. 

Mr. Morris. You worked on the Secretary’s staff, did you not, at 
that time? 

Mr. Perio, Well, it was on the Secretary’s staff until Senator Taft 
and some of his associates did a hatchet job on that setup in the 
Senate on the appropriations and thereafter we were transferred to 
the Bureau of Foreign and Domestic Commerce. 

Mr. Morris. When were you on the Secretary’s staff? The Secre- 
tary at that time was Harry Hopkins, was he not ¢ 

Mr. Pero. I believe he was the Secretary for at least part of the 
time. Whether he was Secretary all the time I don’t remember for 
sure. 

Mr. Morris. And it was your job to accumulate the facts and present 
facts that would be the foundation for basic economic decisions to be 
made by the Secretary of Commerce? Is that a fair description? 

Mr. Perio. That’s right. 

Mr. Morris. Were you a member of the Communist Party when you 
held that assignment ? 

Mr. Pero. I refuse to answer that question for the same reasons I 
mentioned earlier. 

The Cuairman. You mean an honest answer to that would in- 
criminate you? Were you adviser to the Secretary of Commerce? 
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Mr. Morris. Was he a member of the Communist Party when he 
held the job? 

Senator WeLker. The chairman is correct. Were you an adviser? 

The CHatrman. He was on the Secretary of Commerce’s staff. 
You mean to say that would incriminate you? 

Mr. Perio. That wasn’t the question as I understood it. Do you 
want to repeat the question, please ? 

Mr. Morris. Will you repeat the question, Mr. Reporter? 

(The record was read by the reporter as follows: 

“Were you a member of the Communist Party when you held that 
assignment ¢”°) 

Mr. Perio. And I refuse to answer that question for the reasons I 
mentioned earlier. 

The Cuarrman. The fifth amendment, it might tend to incriminate 
you? 

Mr. Perio. Fifth amendment. 

Mr. Morris. Willard Thorp was responsible for your hiring; was 
he not? You know Willard Thorp: do you not ? 

Mr. Perto. Yes; I know Willard Thorp. 

Mr. Morris. Was he instrumental in bringing you into that assign- 
ment ¢ 

Mr. Perio. Might have been; not that I particularly know or 
recollect. 

Mr. Morris. Do you know a man named Veet Bassie, B-a-s-s-i-e? 

Mr. Perio. Well, he was my boss at one time. 

Mr. Morris. Do you know a man named Salant, S-a-l-a-n-t ? 

Mr. Perio. He was one of my coworkers in the Commerce De- 
partment. 

Mr. Morris. Will you give us a description of your duties in the 
Department of Commerce at that time? 

Mr. Pervo. I'll try to give you an example of the kind of assign- 
ments we had. We examined the various things that go to make up 
the economy, various parts of economic life and different branches 
of production and finance, and we saw which parts were particularly 
in bad shape resulting in widespread unemployment that existed at 
that time, and we tried to work out a scale and kind of public works and 
other projects, other measures, that would either directly lead to 
increased employment in these weak industries or indirectly lead to 
increased employment through increasing the purchasing power of 
the people. / 

Mr. Morris. You left the Department of Commerce in what year, 
Mr. Perlo? 

Mr. Perio. Well, toward the end of 1940 my part of the Depart- 
ment of Commerce was transferred bodily to the Defense Agency, 
Emergency Defense Agency, on account of the fact that the situation 
had changed from one of depression to one of war in Europe and the 
danger of our involvement in that war. 

Mr. Morris. In other words, work which had been primarily re- 
search and devoted to the solving of the economic problems of the 
country was now going to be turned to the problems of war? 

Mr. Perio. To the economic problems of war mobilization in prep- 
aration for the defense of the country, that’s right. 

Mr. Morris. And on November 1, 1940, you became the principal 
economic analyst for the Council of National Defense Advisory 
Committee ? 
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Mr. Perio. Well, I assume that the date on the paper you are read- 
ing is accurate and so on, but the connotation of it is slightly in- 
accurate, and I don’t believe in boasting 

Mr. Morris. I am reading your positions in the Federal service. 

Mr. Perio. But I don’t like to boast of how important I was and 
when it says principal economic something or other it does not mean 
that I was the principal economic this and that because there were 
a lot of titles like that and above principal economists there were head 
economists and so on. 

Mr. Morris. You tell us exactly what you did at that time. That 
is what we would like to know in this hearing today, Mr. Perlo. 

Mr. Perio. All right. What I did during that period, the period 
prior to Pearl Harbor, my work was mi ainly along two lines: Along 
the lines of helping to prevent inflation, and to “protect the living 
standards of the people under wartime conditions against war 
profiteering, and also helping to make easier and more thorough the 
mobilization for war that was necessary for the defense of the country. 

The Cuamman. Mr. Perlo, as I remember it, in 1940, when you 
went with that agency, there was no evidence of any inflation, was 
there? Were there not 10 million people unemployed ¢ 

Mr. Perio. Well, I am describing the period between when I went 
with this ageney—— 

The Cuatrman. I thought you went with this agency in Novem- 
ber 1940. 

Mr. Perio. Yes, but I said up to Pearl Harbor. For example, 
arly in 1941, there was a big issue on the question of wages and 
prices in the steel industry. T believe there was a w age increase in 
the steel industry and there was considerable dispute over the ques- 
tion as to whether the steel prices had to be increased, and one of 
my assignments was to prepare material on what the economic facts 
were concerning the ability of the steel companies to absorb the wage 
increase without a price increase, and the facts showed that the steel 

companies were making plenty of profits and could easily absorb the 

wage increase, and I assure you that of course my research was just 
one of many things that contributed to such decisions, but to the 
extent that it helped in keeping stable the price of steel during the 
war I am very proud of it. 

Mr. Morris. How did you become associated with the Council of 
National Defense Advisory Committee ? 

Mr. Perto. I teld you, because my whole branch of the Commerce 
Department was bodily transferred in that work. 

Mr. Morris. In December 1942, 2 years later, you were converted 
to a war service appointment, were you not ? 

Mr. Perro. I don’t know. 

Mr. Morris. Does that— 

Mr. Perio. If the record says so, it must be so. I don’t remember. 

Mr. Morris. And then you were head economist in the Office of 
Price Administration in the Research Division ? 

Mr. Perio. Well, I think that maybe the date is a little bit wrong 
because I think that this agency was called the OPA long before 
November 1942. I think it was sometime around Pearl Harbor or 
even before that it was called the OPA. 

Mr. Morris. But that was an automatic transfer. You mean you 
went with the 
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Mr. Perio. That's right. 

Mr. Morris. The whole function was transferred ¢ 

Mr. Perto. That's right. In all this period, Commerce Department, 
National Defense, OPA—it was all one job that was just bodily 
transferred from here to there. 

Mr. Morris. All during this period that you just described, were 
you a member of a Communist ring in W ashington 4 

Mr. Perwo. I refuse to answer that question on the grounds of the 
fifth amendment. 

Mr. Morris. On February 17, 1943, did you become the head financial 
economist, salary of $6,500 a year, with the War Production Board in 
the office of Production Vice Chairman in W ashington, D. C.? 

Mr. Pervo. If that’s the way the record says it. 7 thought it was 
called the Office of Progress Reports, but it might have been called 
the other thing. And again I just want to qualify it, to point out 
that when you say head financial economist or something like that 
that this is a title and it doesn’t mean I was the head economist of the 
War Production Board. 

Mr. Morris. That is why we have you here, Mr. Perlo, in order for 
you to describe exactly what you did do. 

Mr. Perro. All right. 

Mr. Morris. Mr. Chairman, I would like to point out here that all 
during this period Mr. Perlo’s salary is increasing. When he entered 
the Government with the NRA, his salary, according to this, was 
$2,300. He got a promotion to $2,600 3 months after he went there. 
With HOLC, he was getting $2,600, associate economic analyst, after 
promotion $2,800, after another promotion, $3,100. When he was 
an expert with the Department of Commerce he was getting $4,000 
and it is now 1939. When he was a senior agent in the Commerce 
Department, Foreign and Domestic Commerce Branch, he was draw- 
ing $4,600. Then as principal economic analyst for the council of 
National Defense Advisory Committee he was drawing $5,600; head 
economist for the Office of Price Administration, $6,500; and in this 
last assignment that we have been talking about his salary is $6,500. 

Mr. Perto, I just want to ask, Mr. Morris, is there anything wrong 
in my having achieved these increases in salary as a result of my 
advance in work? 

Mr. Morris. No. That is exactly what we are trying to find out 
here. 

Senator Weiker. I havea couple of questions, 

The Cuamman. Senator Welker. 

Senator Weiker. We have been talking about your last assign- 
ment on the 17th day of February 1943. I wonder if you would be 
kind enough to give me a sample of your signature please on this 
blank piece of paper. 

( Wit ness writes signature. ) 

Senator WELKER. Now, will you do that twice more? 

(Witness writes signature. ) 

Senator Weiker. Thank you. I ask, Mr. Chairman, that this be 
marked “Exhibit A” and made a part of the record. 

The Cuarrman, It may be marked “Exhibit A” and made a part 
of our record. . 

(The signature referred to was marked “Exhibit A” is filed in the 
committee files.) 
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Senator Wetxker. Mr. Perlo, on the 17th day of February 1943, were 
you a member of the Communist Party? 

Mr. Pero. 1 refuse to answer that question for the same reasons 
as earlier. 

Senator Werxer. I will ask you, Mr. Perlo, if you did not on the 
17th day of February 1943, take an oath and subscribe to an oath 
before Marie L. Seebold, notary public of the District of Columbia, 
in which you do solemnly swear that: 

I, Victor Perlo, do solemnly swear that I have read and understand the 
foregoing— 
which is section 9A of Public Law 252 and I will show you this exhibit 
in just a moment— 
that I have read and understand the foregoing; that I do not advocate the over- 
throw of the Government of the United States by force or violence; that I am 
not a member of any political party or organization that advocates the over- 
throw of the Government of the United States by force or violence; and that 
during such time as I am an employee of the Federal Government, I will not 
advocate nor become a member of any political party or organization that advo- 
cates the overthrow of the Government of the United States by force or violence. 

(Signature of employee) Vicror PERLO. 

Subscribed and sworn to before me this 17th day of February, A. D., 1943, at 
Washington, D. C. 

MARIE L, SEEBOLD, 
Notary Public, District of Columbia, 
My Commission expires January 19, 1947. 


Directing your attention to that personnel affidavit, I will ask you 
whether or not you did take that oath before that notary public? 

Mr. Perro. It’s quite probable that I did, and I don’t see any reason 
why I shouldn't. 

Senator Werxer. Did you tell the truth when you swore to that 
affidavit ? 

Mr. Perio. Of course I did. 

Senator Weriker. Did you then advocate the overthrow of the Gov- 
ernment of the United States by force or violence? 

Mr. Perio. Of course not. 

Senator Werxer. Were you a member of the Communist Party 
when you took that oath? 

Mr. Pervo. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Senator Weiker. And this is your signature on the personnel 
affidavit? 

Mr. Perio. I suppose so. I dare say it is. It looks like it is. 

Senator Weiker. There is not any question in your mind about 
that, Mr. Perlo, is there ? 

Mr. Perio. No, not any serious question about it. 

Mr. Morris. At that time had you transmitted confidential Gov- 
ernment information to a person you knew to be a member of an 
espionage ring ? 

Mr. Perro. Well, I refuse to answer that question on the grounds 
it might tend to incriminate me. 

Senator Werxer. Yet at the same time you took this oath that you 
did not advocate the overthrow of the, Government of the United 
States by force or violence, and you refuse to answer whether or not 
you submitted any secret documents of the Government of the United 
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States to an espionage ring operating in Washington, D. C., at that 
time ¢ 

Mr. Perio. Yes: I refuse to answer that question on grounds that 
it might tend to incriminate me. 

Senator Weixer. I will ask, Mr. Chairman, that the personnel 
affidavit be marked “Exhibit No. B” and by reference made a part 
of the record. 

The CHarrman. It may. 

(The document referred to was marked “Exhibit No. B” and is 
filed in the committee files. ) 

Mr. Morris. Mr. Perlo, in connection with your job with the OPA, 
was it your function to prepare data for top executives and prepare 
material connected with the interdepartmental work of the Office 
of Price Administration ? 

Mr. Perio. I daresay it was. For example, it was one of my jobs 
to prepare the material, prepare the charts, that were presented to 
a committee of the Senate in the Senate Office Building the day after 
Pearl Harbor to demonstrate the need for complete authority to con- 
trol prices and ration products on account of the country was at war, 
and I might say that a number of Senators there seemed to require 
an awful lot of convincing because some of them reflected a business- 
as-usual attitude. 

Mr. Morris. Will you give a description of your assignment as 
head financial economist in the War Production Board ? 

Mr. Perio. Yes. 

My essential assignment there was—during the early part of my 
stay at the War Production Board my assignment was to assist in 
increasing war production, increasing the efficiency of war production, 
to expose and report those interests who were hampering the increase 
in war production for reasons of their profits, and I want to read to 
you a letter to me from Mr. Hyland G. Batcheller who was then Oper- 
ations Vice Chairman of the War Production Board, dated November 
23, 1944, in which he said, 

DrAr Mr. Perio: I indeed appreciate the very excellent work you did on the 
report on critical programs. The job could not have been done without your 
help 

a thanks. 

Mr. Morris. You recognize of course that nobody on this committee 
is challenging your efficiency at any time. That is not the issue. 

Mr. Perio. Well, toward the latter part of the war my work was 
to help prepare for a smooth transition from war production to civil- 
lan economy with a minimum of losses to employment and jobs in 
the transition, and I participated in various projects that were specifi- 
cally directed to these ends. 

Senator We_ker. Who was the man who wrote you this last letter ? 

Mr. Perio. What ? 

Senator Werxer. The letter you just read into the record. What 
was his name? 

Mr. Perio. Hyland G. Batcheller. 

Senator Weiker. Did Mr. Batcheller ever inquire of you as to 
whether or not you were a member of the Communist Party ? 

Mr. Perio. Oh, I doubt it: 
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Senator Weriker. Do you suppose if you had answered that you 
were a member of the Communist Party he would have written that 
letter ? 

Mr. Perio. I don’t know. This is a completely hypothetical 
question. 

Senator Werker. Completely hypothetical, but very material. 

Mr. Perio. May I say that the atmosphere then was not the way 
it is now when “are you or were you ever” has become the $64 question 
of the day, which is falsely interpreted as a touchstone of everything 
else, the merits and demerits of every individual and what he does. 

Senator WeLxer. Very well. Since from that statement I take it 
it was not so bad to be a Communist, did you ever tell anyone you 
were a member of the Communist Party back in those days? 

Mr. Perrvo. I think, Senator Welker, that is a loaded question, 
frankly. 

Senator Wetker. Is it? 

Mr. Perio. Yes. 

Senator We.ker. You told us that now it is very unpopular to be 
a Communist and it was not so bad back in those days. I want you 
to tell this committee, did you at any time in those days ever tell 
anyone that you were a member of the Communist Party ¢ 

Mr. Perto. What I am saying is that I think what you are asking 
me, that question now, is a loaded question. 

Senator We.iker. Will you answer that question now ? 

It may be loaded; you answer it. 

Mr. Pervo. All right. I refuse to answer on grounds that it might 
tend to incriminate me. 

Mr. Morris. Is one interpretation of your summary there that you 
were unmolested in transferring confidential data to members of an 
espionage ring ? 

Mr. Perio. Say that again? 

Mr. Morris. Is it a fair summary of your statement to say that 
during this period of time you were unmolested in transferring classi- 
fied Government information to people you knew to be members of 
the Soviet spy ring? 

Mr. Perio. No. I want to make absolutely clear that I don’t re- 
gard my use of the fifth amendment as a basis for any imputation of 
guilt. The fifth amendment is a protection of the innocent against 
star chamber proceedings and witch hunts being conducted by this 
and other committees today, and it isn’t generally my opinion; it is 
the opinion of the leading Boston clergymen and professors who pub- 
lished an advertisement to that effect in the Boston papers the other 
di Ly. 

Mr. Morris. Mr. Perlo, you understand that we have in our record 
evidence, sworn testimony, that you were a member, a leader, of an 
espionage ring that was carrying on a substantial operation of trans- 
ferring ‘Gov ernment secrets to Sov iet agents during the war, and we 

called you down to give you an opportunity to put a denial into the 
vecnad ‘and thus far you have refused to put a denial into the record 
about this very significant and very important evidence. 

The Cuamm an. I would like the record to show also that this 
committee is not so much interested in witch hunts as it is in rat hunts. 

Senator SmirnH. Would you object now to answering the question 
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as to whether or not you were a member of that ring that was trans- 
ferring Government secrets for the benefit of the espionage of the 
Russians or the Communists ¢ 

Mr. Perio. Well, I already refused to answer that question on the 
grounds that it might tend to incriminate me. 

Senator Smirn. Then if you are innocent it could not possibly in- 
criminate you, could it? if you answered, no, you had not done 
that, that would be such a denial that it could not possibly incriminate 
you; is that not true / 

' Mr. Perio. I am not going to go into a discussion as to my specific 
reason why I claim the privilege on any particular question. 

Senator Smrru. You were asked if you had done these things. Of 
course if you had said, “Yes, I did,” that would incriminate you, 
besides tend to incriminate you, but if you said, “No, that is untrue. 
I didn’t do it,” that would not incriminate you, would it? 

Mr. Perr. I don’t want to get into a discussion as to what would 
or what would not incriminate me. 

Senator Smirn. A statement of denial by you that you had done 
these things certainly would not inerimin: ite you, would it? 

Mr. Pero. I don’t concede that that is so. 

Senator Smiru. If a man is charged with something and he denies 
it and his denial is the truth, it certainly cannot incriminate him, 
can it ? 

Mr. Perio. I don’t want to get into a discussion. 

Senator Smirn. I can understand why you would rather not do it, 
but you are sworn here to tell the truth. Why don’t you tell it? 

Mr. Perto. I decline to answer that question for the same reason. 

Senator Smrre. And yet you know that the truth would not incrim- 
inate you, if you told the truth that would not incriminate you? If 
you had not done these things and told the truth, it would not in- 
criminate you 4 

Mr. Prerto. I decline to answer that question for the same reason. 

Senator Smrrw. When Mr. Morris asked you just now about whether 
or not you had transferred secret information to an espionage ring, 
I believe you said you refused to answer that upon the grounds of 
the fifth amendment and, that it might tend to incriminate you. 

Mr. Pero. Yes. ; 

Senator Smiru. If you had answered that yes, it would not only tend 
to incriminate you; it would incriminate you, would it not? 

Mr. Perio. I daresay. 

Senator SmirH. Do you not know that there is a law against the 
that, do you not ! 

Mr. Perio. Yes. 

Senator Smrru. If you had said that, that would incriminate you 
right off, would it not 

Mr. Perio. What ? 

Senator Smirn. It would go beyond “it might tend” to incriminate 
you ? 

Mr. Perio. I suppose so. 

Senator Smirx. So you still refuse to say whether or not you were 
a party to or did you transfer governmental papers, doc uments, and 
secrets, to an espionage ring ? 


Mr. P ERLO. Yes. 


Senator SmirH. You refuse to answer that? 
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Mr. Pert. Yes. 

Mr. Morris. Mr. Chairman, I have here a description of this par- 
ticular witness’ assignments with the War Production Board and his 
salaries. May I just read them into the record and ask him if these 
are the facts? 

The Caatrrman. You may proceed. 

Mr. Morris. After you were head financial economist with the War 
Production Board, did you become head production progress analyst 
at $6,500 per annum on May 3, 1943? Does that sound right? 

Mr. Prrto. That is possible. 

Mr. Morris. And then on October 18, 1944 through an intradivision 
transfer did you become an economist in special studies, still at the 
rate of $6,500, with the War Production Board in the Bureau of 
Planning and Statistics Office of the Director? What was your work 
in the Planning and Statistics Office of the Director ? 

Mr. Perio. Well, then, toward the end of the war it became more 
the preparation for reconversion to civilian production. For ex- 
ample, on assignment I prepared a report that was published as part 
i: a larger work with credit to me for my participation in it by the 

‘ivil Aeronautics Administration showing how the airpl: ane companies 
atl obtain very profitable civilian business by concentrating their 
energies on the development of cheap and small civil airplanes for 
personal use instead of concentrating on production of bombers and 
not go broke for the loss of the bomber orders. 

Mr. Morris. Who was the director at this time? 

Mr. Pervo. Director of what? 

Mr. Morris. It is the Bureau of Planning and Statistics, Office of 
the Director, in the War Production Board ? 

Mr. Perio. Iam not sure. Do you have it on record there? 

Mr. Morris. You worked there, did you not? 

Mr. Perio. Yes, but 1am not sure. There were a couple of Direc- 
tors that I worked for, 2 or 3 

Mr. Morris. Who were the Directors you worked for? 

Mr. Pervo. All right. At the War Production Board as a whole? 

Mr. Morris. That is right. 

Mr. Perio. I worked for Mr. M. Joseph Mehan, and I think I 
vorked for Thomas Blaisdell, and I think toward the tail end there, 
there was still another boss, but I am not sure that I remember his 
hame, 

Mr. Morris. Was your next assignment then, economist with the 
Research Coordinating Staff of the War Production Board, Bureau 
of Program and Statistics, Washington, D. C., at the rate of $6,750? 

Mr. Perio. Must be. 

Mr. Morris. Thereafter were you an economist at the rate of $7,437 
for the same agency ? 

Mr. Perro. Must be. 

Mr. Morris. And then subsequent to that did you transfer over to 
the Treasury Department ? 

Mr. Perto. I transferred over to the Treasury Department, yes. 

Mr. Morris. Mr. Mandel, do we have any job description in our 
records that we can put in the record at this time? 
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Mr. Manpet. I have here a photostat of an application blank 
signed by Victor Perlo on January 20, 1943, describing his work in 
the OPA. This application says as follows: 

Direct work of staff engaged in preparing and analyzing basic data for research 
division and top executives of OPA. Write policy memoranda for economic 
adviser; also Mr. Gilbert. Attend interdepartmental committees, including WPB 
and Planning Committee as an OPA representative. 

Reading from the same application in regard to Mr. Perlo’s work in 
the Commerce Department: 

Study and prepare reports on basic economic problems with special emphasis 
on relationships among major economic factors such as Government spending, 
taxation, private investment, consumer expenditures, and national income. 
Also develop techniques for forecasting trends in economic activities. 

This is from a United States Civil Service classification sheet for 
Victor Perlo, Division of Monetary Research: 

Under general supervision to formulate and execute policies, programs, and 
plans relating to fiscal monetary and economic problems : 

Specific 

1. To serve as Treasury Department representative on the key interdepart- 
mental committees of the Government dealing with international economic 
problems: 

(a) to serve as alternate to the Director of Monetary Research on the Execu- 
tive Committee on Economic Foreign Policy. 

Mr. Morris. Your next job then was for the Treasury Department, 
was it not ? 

Mr.Perio. Yes. 

Mr. Morris. International Monetary Fund? 

Mr. Perro. No. 

Mr. Morris. What was your assignment in the Treasury ? 

Mr. Perio. My assignment in the Treasury was primarily to work 
with the Trade Agreements Committee which was an interdepart- 
mental body charged with the work of attempting to reduce trade 
barriers under the reciprocal trade program. 

Mr. Morris. Did you have title of economic analyst at the rate of 
$7,437.50 per annum, Treasury Department, Division of Monetary 
Research, in Washington ? 

Mr. Perio. Probably so. 

Mr. Morris. Are you describing the function of that particular 
assignment In answering that question ¢ 

Mr. Perio. I am describing the main function of that particular 
assignment. There were various others. I don’t remember all the 
details. 

Mr. Morris. Did you know Frank Coe at this period of time? 

Mr. Perio. He was my boss part of the time I was at the Treasury 
Department. 

Mr. Morris. Did you ever meet at a Communist meeting with Frank 
Coe ? 

Mr. Perio. I decline to answer that question on grounds that it 
might tend to incriminate me. 

Mr. Morris. Was Harry Dexter White your superior at this time? 

Mr. Perwo. I am not certain of that because I know that he was, 
I believe, Assistant Secretary of the Treasury shortly before I came 
there and left either just before I came there or shortly after I came 
there. 
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Mr. Morris. How about Harold Glasser. What was he doing? 

Mr. Perio. Harold Glasser? 

Mr. Morris. Harold Glasser. 

Mr. Perio. He was also my superior during a period at the Treasur y 
Department. 

Mr. Morris. Mr. Mandel, do we have papers in our file showing 
that Mr. Coe and Mr. White did in fact give rating and aid in the 
promotion of Mr. Perlo? 

Mr. ManpeL. I have here United States Treasury Department per- 
sonnel recommendation in the name of Victor Perlo which is signed 
by F. Coe, Bureau of Division head, rating Mr. Perlo and stating, 
“Character investigation is in progress, Appointment recommended 
subject to favorable report thereon.” 

Mr. Morris. Several of those records show that Frank Coe gave 
him an excellent rating, do they not? 

Mr. Manvet. I have here a Treasury Department, Division of 
Monetary Research, office memo, to Mrs. Hall, which says: 

Mr. Coe has sent the attached note to Mr. White. He asked me to tell you to 
keep him on ice. Nothing doing now. 

This refers to Victor Perlo. 

Mr. Morris. How about Harold Glasser, Mr. Mandel? Did he give 
him any excellent ratings? 

Mr. Manve. I have here an efficienc y rating, Board of Efficiency 
Rating for Victor Perlo, dated as of March 31, 1947, for a period of 
April 1, 1946, to March 31, 1947. It is signed by Harold Glasser and 
the rating is excellent. 

Mr. Morris. Mr. Glasser and Mr. Coe have both appeared before our 
committee, Mr. Chairman, and both of them refused to say whether 
or not they are presently members of the Communist ring, on the 
grounds their answers might incriminate them. 

Senator WELKER. It is not a fact that they also refused to answer 
whether or not they knew Victor Perlo on the grounds that their 
answer might tend to incriminate them ? 

Mr. Morris. I believe so, but I would like to check the record to be 
certain, 

Senator SmirH. I might ask this witness whether Mr. Coe is a 
Communist or not? 

Mr. Pervo. I refuse to answer that question on the grounds it might 
tend to incriminate me. 

Senator Smirx. Harold Glasser ? 

Mr. Perio. Same reason. 

Mr. Morris. When did you last see Harold Glasser ? 

Mr. Perwo. I refuse to answer for the same reason, 

Mr. Morris. When did you last see Frank Coe? 

Mr. Perto. I refuse to answer for the same reason. 

Senator Smirn. Did you see Mr. Glasser about the time he was 
being examined by this committee recently? Did you know Mr. 
Glasser was before this committee? 

Mr. Perio. No, I didn’t know that. 

Senator SmirH. You did not know that? 

Mr. Perto. No. 

Senator SmirH. Did you see him about a month ago or 2 months 
ago? 

Mr. Perro. No. 








402 INTERLOCKING SUBVERSION IN GOVERNMENT 


Senator Smrru. Have you not seen him in 2 months then? 

Mr. Perro. That is right. 

Mr. Morris. Was your last salary with the Government as economic 
analyst with the Treasury Department at the rate of $8,778 per 
annum ¢ 

Mr. Perto. Must be if it’s in there. 

Mr. Morris. This is March 28, 1947. Does that square with your 
recollection ¢ 

Mr. Pero. It’s about right. 

I assume I wasn’t put on that salary at that date because that is 
about when I left the Treasury. 

Mr. Morris. That is the salary you had when you resigned ? 

Mr. Pervo. Yes. 

Mr. Morris. Do we have a job description of Mr. Perlo’s work at 
the Division of Monetary Research in the Treasury ? 

Mr. Manpnex. Yes. I was reading from it previously. To continue: 


) To serve as alternate to the Director of Monetary Research on the Ex- 
ecutive Committee on Eeonomiec Foreign Policy. This is the supervisory commit 
tee overseeing all interdepartmental work on foreign economic problems. Its 
representatives include the deputy to the Assistant Secretary of State for 
Kconomic Affairs and the Vice Chairman of the United States Tariff Commission. 

lo serve as the official Treasury representative on two of the most important 
subcommittees of the Executive Committee on Economic Foreign Policy. These 
two subcommittees are (1) on private monopolies and cartels, the membership 
of which includes an assistant attorney general of the Justice Department and 
the Chief of the Division of Research and Statistics of the Property Custodian, 
and (2) on trade barriers, the membership of which includes the Chief of the 
Bureau of Foreign and Domestic Commerce, Commerce Department, and the 
Commissioner of Labor Statistics, Labor Department. This responsibility will 
involve familiarity with practically all areas of Treasury policy in the inter 
national financial field and its relation to foreign trade policies of this 
Government: 

(b) To be responsible for the Treasury Department’s conformance with the 
policies evolved by the Executive Committee on Economic Financial Policy. 
In this connection to assume complete responsibility for ensuring within the 
Department policy discussions and decisions necessary for adequate Treasury 
participation in the work of the committee; also to be responsible for insuring 
that the actions decided upon are carried out. 

2. To serve as an adviser and be responsible for recommending actions re- 
quired in the following fields: 

(a) Aspects of domestic economy in relation to international financial affairs 
such as the supply of money and its speed of circulation, bank deposits, and 
lending activity, the volume of private savings and their absorption through 
domestic investments, production, and employment trends in industries with 
important potential export markets. 

(b) The effects on domestic economy of current international financial de- 
velopments and the prospective effects of international financial proposals; 
sucil as: 

Effects of proposed United States loans to foreign countries on domestic 
financial stability and economic activity, including the general effects on cir- 
culation, prices, and employment, and the specific effects, of private banking 
participation on the volume of outstanding private bank loans, and deposits, 
the specific effects on individual industries of exports likely to develop from 
the proposed loans. 

Immediate and long-term effects on the domestic economy of specific changes 
in exchange rates with individual countries, including the volume of trade with 
the country concerned, and the volume of trade with other countries which 
trade both with the United States. and with the country concerned. 

iffects of proposed international financial policy agreements on the domestic 
economy, such as the effects on United States foreign trade and employment of 
agreements providing for changes in foreign currency controls. 

Kifects on the domestic economy of United States private investments abroad, 
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including the effects on the total savings and investment of the economy, the 
effects of dividend, interest, and capital repayments, the effects of exports and 
imports resulting from the investments and the returns therefrom on specific 
domestic industries. 

Mr. Morris. Mr. Perlo, that was your own description; was it not? 

Mr. Perio. Certainly a whopper of a job description, isn’t it? 

Mr. Morris. Is it your own? 

Mr. Perio. You mean, did I write it? 

Mr. Morris. Yes. 

Mr. Pero. I don’t know. 

Mr. Morris. Is there anything to indicate that that is Mr. Perlo’s 
own job description in there ? 

Mr. Manne. His signature is not on this document. 

Mr. Morris. It purports to be his own document; does it not? 

Mr. Manpvet. It purports to be his classification sheet. 

Mr. Morris. Some of these job descriptions are even signed by Mr. 
Perlo; is that right ? 

Mr. Manpbe.. Yes. 

Mr. Morris. That particular one is not signed ? 

Mr. Manvet. No, sir. 

Mr. Morris. I wonder if you would offer that to Mr. Perlo to see 
if that would refresh his recollection or whether he literally submitted 
that as his own description ? 

Mr. Perio. It wouldn’t do any good and looking at it wouldn't 
make me remember. 

Mr. Manpet. This is signed by Mary B. Hall, signature of review- 
ing officer, F. Coe. 

Mr. Morris. You worked for the Resources Protection Board, did 
you not, in conjunction with your work for the War Production 
Board ? 

Mr. Pero. Not that I remember. 

Mr. Morris. In connection with all this work you described here 
in Treasury, did you ever transmit any classified material obtained 
from that job to people who have been named as members of the 
Soviet espion: age ring that we have been talking about today ? 

Mr. Prrto. Well, I refuse to answer that question on the grounds 
that it might tend to incriminate me. 

Mr. Morris. Mr. Perlo, after you left your job in Treasury in 
March 1947, did you then try to take up work with the Intergovern- 
mental Committee on Refugees? 

Mr. Perio. Yes. 

Mr. Morris. Will you tell us the circumstances? You did begin 
to tell us in executive session. Will you tell us the circumstances 
surrounding your application and your actual transfer to a job with 
the Intergovernmental Committee on Refugees? 

Mr. Perio. Well, the basic circumstances were that with the change 
in the policy of the Government to a policy of reaction and war 
preparation, and the Truman doctrine and loy alty problems, they were 
anxious to get rid of all of the people who served in the New Deal 
period, such as myself, and I was just as happy to get aw: iy from the 
job where I felt I could no longer make a contribution in the new 
environment, and consequently because of both of these reasons, I was 
looking around for something else to do and in the course of this 
looking around, but quite independent of it, I was offered the job of 
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being the Treasurer of this Intergovernmental Committee on 
Refugees which was then located in London and which later became 
the International Refugee Organization. 

Mr. Morris. Who offered you the job? 

Mr. Perio. Who offered me the job? 

Mr. Morris. Yes. 

Mr. Pervo. Well, it was discussed with me by officials of the State 
Department. 

Mr. Morais. Will you tell us who? 

Mr. Perro. Well, there was one— 

Mr. Morrts. This was ai important job. You described it as an 
important job in executive session. 

Mr. Perto. Yes, it was an important job. I am not belittling it. 
There was one official who had relations to this particular kind of 
work and who had conducted negotiations with the Englishman who 
was the Chairman of the Board, technical level. I don’t remember 
his name. 

Mr. Morris. You mean you don’t remember the man’s name in the 
State Department ? 

Mr. Perio. I don’t remember that man’s name. I believe he was a 
profe ssor of some sort. 

The other man was General Hilldring who was Assistant Secretary 
of State, who interviewed me in connection with this job and I believe 
conducted the final official negotiations. 

Mr. Morris. General Hildring was opposed to you in this job was 
he not ? 

Mr. Perio. No. I don’t see how this could have been the case 
because as I recall I spoke to him before my name was transmitted to 
the Chairman of the Intergovernmental Committee, the point being 
that later—I just want to explain that this had nothing to do with 
being a State Department job. I was not interested in a State Depart- 
ment job, but it was a question of protocol, with being an intergovern- 
mental agency and Chairman of the intergovernmental agency was 
interested in recommendations from officials of the United States 
Government. 

Mr. Morris. Did you speak with Mr. Glasser about this job? 

Mr. Pero. I doubt it. 

Mr. Morris. You doubt it? 

Mr. Perio. Yes, I doubt it. I don’t know whether he was with the 
Treasury any moreat that time. I don’t remember. 

Mr. Morris. Well, there was a question of your loyalty which had 
arisen at that time, was there not, Mr. Perlo? 

Mr. Perio. Yes. 

Mr. Morris. Mr. Chairman, I would like to point out that this 
memorandum that we have been discussing throughout is dated No- 
vember 1945 and subsequent to that time Mr. Perlo commenced his 
employment with the Treasury Department, subsequent to the date 
of that. 

Now this job is 2 years later. It takes place at a time 2 years after 
the memorandum, this other job we are t talking about with the Inter- 
national Committee on Refugees, and it is in that background that I 
asked that last question ¢ 

Mr. Perio. Will you ask me that question again? 

Mr. Morris. Did someone challenge your loyalty at this time? 
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Mr. Perio. Well, I had been told at the Treasury Department that 
my loyalty check which had been underway for a long period had 
been negative. 

Mr. Morris. In other words the check showed that there was nothing 
disloyal about your record ? 

Mr. Perio. No, no, no. I have been told that the loyalty check was 
unfavorable. 

Senator WeLker. Just a moment ago, Mr. Perlo, you stated that due 
to the loyalty problems and other matters, you felt that you could not 
make any contribution to the Government of the United States and 
in fact you were glad to leave Government service; is that correct ? 

Mr. Perro. That is absolutely correct. 

Senator WELKER. Because they questioned your loyalty you decided 
that you would be happier some place else ? 

Mr. Pervo. No, that is not the reason. For example my work in 
the Trade Agreements Committee, which I considered very good work, 
was in the direction of removing trade barriers and encouraging 
peaceful foreign trade. However, the policy of the Government had 
shifted to the Truman Doctrine and the trade and armaments which 
made it impossible to do any effective work in the Government for the 
promotion of peaceful foreign trade and I felt that my continued 
service in the Government, quite apart from the fact that it was 
obvious that the Government wanted to get rid of me, that my con 
tinued service in the Government would not be a public service an) 
longer. 

Senator WeLker. Were you loyal to the Government of the United 
States all the time you were employed by them. 

Mr. Perxo. Yes. 

Senator WeLkKeR. You wrote a book in 1951 or caused to be published 
a book. 

You are the author of it, called American Imperialism; is tha 
correct ? 

Mr. Perio. Yes, I wrote it and I am very proud of that book. 

Senator Werxer. I do not doubt that a bit. 

Directing your attention to page 149, and there are many other little 
paragr aphs I would like to read, but we will not have time, you did 
say this in your book: 

A flood of popular hatred of United States imperialist domination is riding 
in the Marshall plan countries, threatening to drown the well-laid plans for 
completing the establishment of control over Europe, to wreck the plot to use 
Europe as a base for world war III. 

Is that correct? Did you write that? 

Mr. Perio, Absolutely. 

Senator Weiker. You used some information you acquired from 
the Government of the United States from your employment in your 
research ? 

Mr. Perio. No, sir. 

Senator WeLker. You did not? 

Mr. Perro. No, sir; I used published Government documents. I 
did not use any confidential information in this book. 

Senator Weriker. You caused some of the documents to be pub- 
lished; did you not? 

Mr. Perto. Some of the documents that I used as source ? 

Senator Weiker. The Government documents that you used. 
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Mr. Perro. Oh, I question that very much, I question whether— 
I won’t say absolutely, because that would require a special survey, 
but I doubt very much whether there is a single statistic or reference 
from Government sources used in this book that I had anything per- 
sonally to do with in the preparation of it. 

Senator Wenxer. Well, you used Lenin a number of times too for 
the basis of some of your factual information there. 

Mr. Perio. No; I quoted from Lenin as well as other writers on 
the subject of imperialism, such as the Englishman, the English econ- 
omist Tobson, and the American professor Parker T. Moon. 

Senator Weixer. You are familiar with the publication on the west 
coast called the People’s World, are you not ? 

Mr. Perio. I know of the People’s World, and I have seen copies 
of the People’s World. 

Senator Weixer. You know it to be a Communist publication on 
the west coast ¢ 

Mr. Perto. I know it to be a left wing publication on the west coast. 

Senator Weiker. Did you see their review that they made of your 
book, American Imperialism ¢ 

Mr. Perio. No. 

Senator Werixer. I will read it to you: 


PERLO BRINGS LENIN ON IMPERIALISM UP TO DATE 


New York. A particularly timely volume dealing with the underlying forces 
at work in the present world crisis is American Imperialism, by Victor Perlo, 
which International Publishers will publish in February. 

Based on Lenin’s analysis of the nature of imperialism made nearly 25 years 
ago in Imperialism, the Highest Stage of Capitalism, Perlo presents a wealth 
of current documentation to show precisely how United States imperialism 
is driving toward world domination today. Drawing heavily upon official 
Government documents, United Nations statistics, annual reports of large cor- 
porations, and business publications, the book reveals the methods by which 
\merican monopolies have come to dominate the economic and political life of 
the vast areas of the world, including Western Europe, as well as the colonial 
and semicolonial countries. 

How do United States monopolies work with the Government to gain ad- 
vantages over their British, French, Dutch, and other rivals? Just what means 
do they use to extract superprofits from colonial and semicolonial countries? 
How do these same monopolies go about extracting superprofits from the Negro 
people at home? What effect does monopoly control of the United States eco- 
nomic life have upon the living standards of American workers? These ques- 
tions are answered specifically and in detail. 

Did you ever read that review ? 

Mr. Perio. No: I never read that review. 

Senator Wevker. It was dated January 2, 1951, page 9, of the 
People’s World, if you care to read it. 

Mr. Morris. Mr. Mandel, do we have an official citation on the 
People’s World? 

Mr. Manvex. The California Committee on Un-American Activities 
in its report of 1948 called the Daily People’s World “West coast 
mouthpiece of the Communist Party.” 

Mr. Morris. Mr. Perlo, did you finally accept this position with the 
Intergovernmental Committee on Refugees? 

Mr. Perwo. Yes; I accepted the position. 

Mr. Morris. Did you work there ? 

Mr. Perio. No. 

Mr. Morris. What happened ? 
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Mr. Perto, The State Department wouldn’t give me a passport to 
go to the job. 

Mr. Morris. And that is the reason you did not take up your 
appointment ¢ 

Mr. Perio. Yes. 

Mr. Morris. Did you proiest that? 

Mr. Perto. Yes. 

Senator Weixer. Do you know why they turned your passport 
down? 

Mr. Prrto. General Hilldring said he spent 3 days trying to find 
out and nobody would tell him. 

Senator Wetker. I am asking you: Do you know why they turned 
it down ? 

Mr. Perio, No; I don’t know. 

Senator Weikxer. Were you asked whether or not you were a mem- 
ber of the Communist Party in your passport application ¢ 

Mr. Perto. I don’t remember what I was asked in the passport 
application. 

Senator Wexixer. Had you been asked whether or not you were a 
member of the Communist party, What would your answer have been ? 

Mr. Pero. I refuse to answer that question on the ground that it 
might tend to incriminate me. 

Senator Werker. Mr. Perlo, a moment ago you referred to this 
committee as a group of witch hunters, and I am not going to 
sit here any more and listen to that kind of dialogue from you or 
anyone else who refuses to answer a simple question: Have you ever 
been or are you now a member of the Communist Party? When 
American boys and the American people are fighting and dying and 
spending their resources in fighting communism. I think that was 
very unfair of you to classify any committee as a group of witch 
hunters. 

You have been permitted to come here with your attorney, which is 
a privilege. You have no right to do that and I think you will admit 
that you have been treated | pretty fair. We have asked you ques- 
tions. We do not get any enjoyment out of spending hour after hour 
working down here on this committee. It is a job we have to do and 
I will say this to you and all like you that as long as American boys 
are fighting communism, I do not think this committee is engaging in 
witch hunt, to ask a man whether or not he is a member of the Com- 
munist Party. 

I want you to know that and you can tell it to any of your con- 
temporaries wherever they may be. 

The CHairman. Particularly might I state a man who came into 
Government——— 

Mr. Perio. May I make a comment? 

The CHarrmMan, Just a moment. You came into Government serv- 
ice years ago at a salary of $2,300. You moved from NRA to the 
HOLC, to the Commerce Department, to the War Production Board, 
and to the Treasur y Department, always going higher, even advising 
the Secretary of Commerce, holding key positions, where he could 
make policy to affect the future of this country, and yet when we ask 
you a simple question—at that time you were receiving your com- 
pensation from the t: ixpayers of this country—as to whether or not 
you were a member of the Communist Party, you hide behind the fifth 
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amendment. As Senator Willis Smith pointed out to you, if you 
would answer the simple question, “No, I was not,” you could not in- 
criminate yourself, so I do not think you are fair in coming before 
this committee calling us witch hunters. 

I again refer to the fact that we are looking for people like you 
who are in here, identified by witnesses as a member of an espionage 
ring before this committee. We do not call those witches. We call 
them rats. 

Senator Wreixer. Let me make this further observation to you, sir. 
If you think it is unfair for this « ‘ommittee to ask you whether or not 
you are a Communist or ever have been a Communist, there is not a 
member of this committee that would not be glad to reverse our posi- 
tions and have you, Mr. Perlo, ask us representatives of the sovereign 
States of this Union whether or not we are now or ever have been 
members of the Communist Party. You will not see any of the Sena- 
tors hiding behind the fifth amendment. We will gladly and 
promptly answer you under oath. We are not now nor have we ever 
been members of the Communist Party. Call that witch hunting if 
you want. TI call it a left-handed smear by you and all like you. 

Mr. Perro. It seems to me that you gentlemen are making your 
smears in speeches right now. 

Senator Werxer. All right, you open up. Go ahead and make 
yours. 

Senator Smirn. Mr. Chairman, may T? 

The CHarrMan. Senator Smith. 

Senator Smiru. Do you want now to retrace your steps and say 
whether or not you are or ever have been a Communist ? 

Mr. Perio. No, sir. 

Senator Smirn. You do not want to retrace your steps? 

Mr. Perio. No, sir. 

Senator Smirn. Did you ever go to the west coast ? 

Mr. Perro. Of America ? 

Senator Smirn. Yes. 

Mr. Perio. Yes. 

Senator Smirn. And while you were over there, did you have any 
conference with Mr. Al Richmond, the publisher or editor of this 
People’s World, this Communist publication out there? 

Mr. Perio. Don’t believe T met him. 

Senator Smiru. You are sure you never had any conference with 
him? 

Mr. Perio. No: I’m not sure. 

Senator Smirn. Youare not sure? You knew he was a Communist ? 

Mr. Perio. I don’t know if I did or not. I knew he was a Com- 
ne when I read about his being indicted under the Smith Act. 

I don’t know if that happened before I went out to the west coast 
or not. 

Senator Smirn. And you do not know now whether or not at the 
time you went to the west coast you knew or did not know he was a 
Communist ? 

Mr. Perio. That’s right. 

Senator Smrru. However, you do know it now? 

Mr. Perio. Yes. 
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Senator Smrru. Have any of your writings ever been published in 
this paper or reviewed other than the review read to you a few 
minutes ago? 

Mr. Perto. I don’t have the least idea. 

Senator Smiru. Did you read the People’s World? 

Mr. Perio. Not regularly. 

Senator Smiru. You read it irregularly then? 

Mr. Perio. When I was on the west coast, I saw a few issues of it. 
That’s about the extent of it. 

Senator Smirn. And you went to the publication’s office while you 
were there, did you not ? 

Mr. Perio. Don’t believe I did. 

Senator Smiru. Where did you meet Mr. Richmond? 

Mr. Pervo, I didn’t say I met him. I said I thought I hadn’t met 
him. 

Senator Smrru. Did you meet any of his associates in that publi- 
cation? 

Mr. Perto. I don’t know. 

Senator Smirn. You do not recall, or you do not know. 

Mr. Pervo. I don’t know. 

Senator Smiru. Or do you deny that you met any of them? 

Mr. Perio. No; I don’t deny it. I met a lot of people on the west 
coast. 

Senator Smiru. I understood you did. Did you confer or have 
any conferences with any Communists while you were on the west 
coast ? 

Mr. Perwo. First, I didn’t have conferences with people. 

Senator Smiru. Well, meetings, whatever you ci ullthem. Did you 
have any meetings or conferences with any Communists on the west 
coast ? 

Mr. Perio. Well, Z met people on the west coast. 

Senator Smrru. I did not ask you whether you met people. You 
were bound to meet people. I asked you whether or not you met or 
had any contact with any Communists while you were on the west 
coast. 

Mr. Perio. I met people, and I don’t know which if any of them 
were Communists. 

Senator Smirn. You do not know whether you met Communists 
or not, then? 

Mr. Pervo. That’s right. 

Senator Smirn. And you are not willing to say you did not have 
conferences or meetings with Communists while you were out there, 
are you? You are not willing to deny it? 

Mr. Perio. Of course not, because if I met with people and didn’t 
know they were Communists 

Senator Smirx#. Did you meet with anybody that you knew or had 
reason to believe they were Communists? Put it that way. 

Mr. Perto. I think you are just repeating the question. 

Senator Smiru. No. Iam asking you, Did you have any meetings 
or conferences or whatever you may call them with anyone who was a 
Communist or that you had reason to believe was a Communist at 
that time? 

Mr. Perto. Look, in the first place, I didn’t have meetings. I gave 
lectures and people came to my lectures. 
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Senator Smiru. Did you talk to anyone afterward ¢ 

Mr. Perio. I talked with people. 

Senator Smrrn. Did you have some conferences with people that 
came to your lectures afterward ? 

Mr. Prervo. I didn’t have any conferences. 

Senator Smirn. You just do not want to call them conferences? 

Mr. Perio. I know what a conference is, and I didn’t have any 
conference. 

Senator Smrru. What do you call a conference, then? Let us see 
if you have the right idea. 

Mr. Perio. My idea of a conference is a business meeting to discuss 
certain matters of business. 

Senator Smiru. A formal meeting, you mean? Is that what you 
mean ¢ 

Mr. Perio. No; I’m not speaking on formality. 

Senator Smiru. Did you have any informal discussions with any- 
body on the west coast who were either Communist or had reason 
to believe were Communists ? 

Mr. Perio. Look, I talked with many people on the west coast 
socially and informally, and I don’t know about whether or not they 
are Communists. 

Senator Smrru. I am not asking you about all those people you 
were talking to. I am asking you whether or not you talked to any 
Communists while you were out there. 

Mr. Pervo. I don't know about any of them, whether or not they 
were Communists. 

The CHamman. Do you know any Communists at all? Are you 
acquainted with any Communists? 

Mr. Perio. Yes. 

Senator Smiru. Did you discuss communism at all while you were 
on the west coast ¢ 

Mr. Perto. No; I discussed American imperialism on the west 
coast. 

Senator Smiru. You never did even discuss anything about com- 
munism on the west coast in the hope it might correct this imperialism 
that you have been talking about so much ¢ 

Mr. Perio. No. What I discussed was the need for peace and the 
need for a program of schools instead of airplanes, such as President 
Kisenhower was talking about about a week ago, except that I mean 
it and I’m for the end of the war in Korea so that we'll have it, and 
that’s the talk I was making on the west coast. 

Senator Smrru. You were advocating the stopping of manufactur- 
ing of airplanes and munitions and advocating the manufacturing of 
things that might be used in peaceful pursuits? 

Mr. Perwo. Yes. 

Senator Smiru. And, at the time you were advocating that, you 
knew that the fewer airplanes or munitions we manufacture the better 
opportunity that would give Russia to excel us in the event of war? 
You realize that, do you not? 

Mr. Perio. No; I don’t agree with that interpretation whatsoever. 

Senator Smirxn. Then you think the fewer airplanes we have and 
the fewer munitions we have the better off we will be if we have to 
have a war? Is that your theory? 
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Mr. Perio. No. I think that the only danger of war arises from 
the enormous production of armaments in this countr y at the present 
time. 

Senator Smiru. Have you ever been to Russia, Mr. Perlo? 

Mr. Perio. No, sir. 

Senator Smirx. Do you have any kinspeople living in Russia now ? 

Mr. Perio. No, sir; not that I know of. 

Senator Smirn. You have not heard from any of them in Russia? 

Mr. Perio. I do not know whether I have any relatives in Russia 
‘not. Period. 

Senator Smiru. Did any of your kinspeople come from Russia? 

Mr. Perio. Well, my mother and father came as very young chil- 
dren from Czarist Russia, but the places where they came from—I’m 
not sure whether they are part of the Soviet Union at the present time 
or neighboring countries. 

Senator Smirn. Do you have acquaintances in Russia now ? 

Mr. Perio. Do I have any acquaintances / 

Senator Smiru. Acquaintances in Russia. 

Mr. Morris. Do you know Noel Field? 

Mr. Perio. No; I didn’t know Noel Field. 

Senator Smirn. You do not want to answer my question as to 
whether or not you had—— 

Mr. Perwo. I'm thinking about it, thinking about whether or not 
I have any acquaintances in Russia. 

The CHarrMan. Let the record show that the witness is conferring 
with his counsel before replying to the question after some long 
hesitation. 

Mr. Pervo (after conferring with counsel). Not to the best of my 
knowledge. 

Senator Smitn. Mr. Perlo, at the bottem of page 219 of your book 
you discuss Mr. William Z. Foster and his, as you say, latest book, 
Outline Political History of the Americas. 

Do you know Mr. Foster ¢ 

Mr. Pero. I refuse to answer that on the ground it might tend to 
incriminate me. 

Senator Smiru. Is he not the chairman or the head of the Commu- 
nist Party, or was he not, at one time? 

Mr. Perio. Yes; I believe so. 

Senator Smiru. He is now, is he not ? 

Mr. Pervo. I think so. I’m not sure. 

Senator SmirH. You read his book, Outline Political History of 
the Americas, did you not? 

Mr. Perio. Yes. 

Senator Smirn. And this is where you were discussing it, on the 
bottom of page 219 of your book. At the top.of page 220 you say, 
and I quote from your book : 


The very forces which guarantee this result— 


that is to say, sound the death knell for the capitalist system every- 
where—that is what you said, did you not, on the bottom of page 219? 
You used those words about sounding the death knell of capitalism ? 
Mr. Perto. I quoted from Foster’s book in which Foster said that: 
A new world war would deluge humanity in a welter of horrible and need- 
less slaughter, would surely sound the death knell for the capitalist system 
everywhere. 
32918°—53—pt. 7— 
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Senator Smirn. Then I direct your attention to the top of the next 
pave W here you say: 
The very forces which guarantee this result strive by all means to avert that 
il The U. S. 8S. R 


that means Soviet Russia, does it not? That is what you meant when 
you wrote that ? 
Mr. Perio. Yes. 


Senator Smiri (reading): 


The U. 8S. S. R., the Peoples Democracies, and China lead this world struggle 


Mr. Perio. It seems to me that you are cutting short your quotation 
prematurely and hence you are not getting the full context. To 
continue : 

The scope of the peace movement was indicated by the 500,000 signatures to 
the Stockholm petition to outlaw the atomic bomb 

Senator SmirH. I was hoping you would come to that. You know 
that it has been established the Stockholm petition was circulated by 
ead do you not? 

Mr. Perto. Let me finish. I don’t know anything of the sort. 

Senator Saarxa. Do you not know that the Stoc kholm peace peti- 
tion has been demonstrated as Communist-circulated? Ido not mean 
the people who signed it were all Communists, but a lot of them were 
taken in. However, do you not know that it has been demonstrated 
that that was inspired by the Communist regvime and the advocates of 
communism ¢ 

Mr. Pervo. I know the Stockholm petition was issued by the World 
Peace Congress meeting in Stockholm, which was a meeting attended 
by Communists, anti-Communists, by lovers of peace from all coun- 
tries and of all political points of view. Let me continue with this 
though. 

Senator Smrri. Do you deny that the Stockholm peace petition was 
inspired by the Communist groups that were trying to get that peti- 
tion circulated to get the people to sign it and it was Communist 
originated and Communist inspired ¢ 

Mr. Perio. I say that the Stockholm peace petition was representa- 
tive of all of those trends in the world, Communist and non-Commu- 
nists which were interested in preserving peace and preventing atomic 
slaughter. 

Senator Smirx. And that is precisely what the Communists con- 
tended too, that it was for all these purposes. 

Mr. Perio. Are you in favor of war and atomic slaughter ? 

Senator SmirH. No; 1am not. Maybe you are. 

Mr. Pervo. No: I am not. 

Senator Smrru. The Communists tried to use that organization for 
their own ends to lull into a sense of security the people in America. 
Do you not know that that is true? 

Mr. Perio. I don’t follow your argument. It doesn’t make any 
sense tome. Here is a petition that calls for peace and the outlawing 
of the atomic bomb and you say you are for peace and against the use 
of the atomic bomb and you say that the petition that calls for this 
is a plot. 
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Senator Smiru. No; I think you misunderstood the basis of my 
question. I said that that was used, but the Communists inspired it 
for the purpose of lulling us, that is to say, America, into a false sense 
of security with the hope that that would hold up the manufacture of 
armaments with which to defend ourselves. That is what I meant, 
and I think you knew what I meant all the time. 

Mr. Perio. Isee. In other words, you are asking me: Don’t I think 
that somebody is planning to attack the United States—— 

Senator Smrru. I was not asking yeu that. 

Mr. Perio. What are you asking me? 

Senator Smiru. I just want to see how much, if anything, you had 
to do teward the circulation of the Stockholm peace petition for the 
purpose of lulling America into a false sense of security, which in turn 
would tend or hope to tend America away from the manufacture of 
armaments, 

Mr. Perio. What are you asking me? 

Senator Smirn. You had nothing to do with the Stockholm peace 
petition at any time? 

Mr. Perio. Yes; I collected 67 signatures on the Stockholm peace 
petition. 

Senator Weiker. Mr. Chairman, I would like to call to Senator 
Smith’s attention that the witness testified a moment ago if we would 
quit manufacturing airplanes that would bring peace too. 

Senator Smirn. Precisely. 

Senator Wetxer. I would like the witness to tell that to some veter- 
ans of ours over in Kore: today. I want to clear this matter up 
with you—— 

Mr. Perio. Where—— 

Senator WeL_ker. Just a moment. I want to ask you a question. 
At the very outset of this testimony in response to a question by com- 
mittee counsel, Morris, you stated that you had done good work and 
honest work on behalf of the American people. 

As we got into this testimony, you were asked whether or not you 
had ever been a Communist or were now a Communist. You came 
back with a shot at this committee that we were witch hunters. Once 
again, in fairness to you, I want to ask you whether or not you want 
to reverse the procedures here and want to ask the committee, who 
are duly elected representatives of sovereign States, as to whether 
or not any ene of us has ever been or is now a member of the Com- 
munist Party. If you would like to do that, I would like to take 
note and answer you right now and not hide behind the fifth amend- 
ment, 

Mr. Perio. I'd rather ask you different questions. I am_ not 
interested in that. 

Senator WeLker. Of course, you are not. 

Mr. Perio. I’m interested, for example, in whether or not you are 
in favor of ending the war in Korea or reducing the taxes on the 
people. 

Senator Weitxer. Who would not be in favor of ending the war in 
Korea and reducing the taxes on the people as long as we could get 
an honorable peace, but you and all like you are never going to con- 
vince this committee that we are going to be subservient toC ommunist 
Russia and take a licking over there while we have lost so many 
men and injured so many. 
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The Cuamman. Mr. Perlo, I think this record clearly demonstrates 
your attitude toward this country and your motives for working in 
the Government. I particularly apply that - the fact when you re- 
fuse to answer simple questions as toe whether or not you were a Com- 
munist when you were working with all aan various divisions of 
our Government. Senater Smith brought out a book that you have 
written and mentioned passages from that book. I would like to ask 
you this question : What have you done to reduce the war production 
mm ULS.S. R.? You have talked about reducing the war production 
in this country. What have you advocated toward reducing war pro- 
duction in Russia ? 

Mr. Perto. What have I advocated toward reducing war production 
in Russia? 

The CuarrMan. Yes. 

Mr. Perio. If you let me answer that question—— 

The CHatrmMan. I will ket you answer. 

Mr. Perio, The last couple of questions when I got in the middle 
of them somebody threw another question at me. In the first place, 
[ have no influence on Russian affairs. I live in the United States 
and my respensibilities are here. 

Secondly, I have made studies based on United Nations reports of 
the comparative armament levels and proportion of armament ex- 
penditures in the United States and of the Soviet Union and I can 
assure you gentlemen that the rate of armament expenditures in our 
country is approximately three times as big, if not bigger, than that 
in the Seviet Union. 

Senator We_ker. How did you get that information ? 

Mr. Perio. From United Nations publications. 

Senator WeLxer. That was supplied to them by Russia, was it not? 

Mr. Perio. What? 

Senator Wrixer. The information the United Nations received 
came from Russia and the satellites? 

Mr. Pervo. The information that the United Nations received 
comes from its various member governments, including the Russian 
government and the United States Government. 

Senator SmirH. Right there—— 

Mr. Perte. [ haven't finished my answer. 

Senator Surrn. I want to ask you right there—— 

Mr. Perio. Why won’t you let me finish one question at a time? 

Senator Smrru. When you say three times as much, do you not know 
that the average workingman in America has three times as much 
income and three times as much liberty and three times as much every- 
thing else as the Russian worker does? 

Mr. Perro. We could argue about your version of the facts, but 
that has nothing to do with the question of costing three times as much 
because it’s an elementary matter of economics that the question of 
costs are determined not only by the rate of wages, but also by the 
productivity of labor, and as one can see from many American Gov- 
ernment publications, and not United Nations publications, the pro- 
ductivity of labor in general is lower in the Soviet Union than it is in 
the United States, but let me continue with my answer, that not only 
are armaments production much bigger here, and I might say that 
our armaments budget is as large as estimates I have seen coming, I 
have seen in our press in this country, the New York Times and so 
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forth, estimates of the entire national income of the Soviet Union, 
and not only that, I think you gentlemen know just as well as I do 
that we happen to be the country that has bases all around the 
Soviet Union and not vice versa; and, finally, I want to say that I 
do not advocate only that we reduce our armaments; I advocate that 
we reduce our armaments and the Soviet Union reduce their arma- 
ments at the same time. 

Senator SmirH. You think that the Russian system of economy is 
better than the American system of economy then? 

Mr. Perio. What? 

Senator Smirx. Do you think that the Russian system of economy is 
better than the American system of economy ? 

Mr. Perto. Well, the Russian system of economy 

Senator Surrn. I asked you a simple question. Which do you think 
is preferable, the Russian system of economy, or the American system 
of economy ¢ 

Mr. Perio. In the long run, socialism is bound to work better than 
capitalism. 

Senator Smitx. You favor then the Russian system over the Amer- 
ican system ? 

Mr. Perio. No. 

Senator Smiru. You do not? 

Mr. Perio. No. 

Senator Smirx. What do you mean by that? 

Mr. Perio. Socialism is not the Russian system of economy. Social- 
ism—that’s an important distinction. 

Senator SmitH. What does U. 8.5. R. mean? Does that not mean 
Soviet Socialist Republic ? 

Mr. Perio. Let me answer one question at a time.' 

Senator SmirH. What does U.S. S. R. mean? What do those let- 
rs stand for? Do you know what they stand for? 

Mr. Perio. Sure. 

Senator Smitu. What do they stand for? 

Mr. Perro. Union of Soviet Socialist Republics. 

Senator Smirx. And you think that is a system of economy super- 
ior to the American system of economy ? 

Mr. Perio. I will not accept the implic ation that when I say I think 
socialism is superior to capitalism in the long run that I am favoring 
some Russian system of economy. 

Senator Smiru. You do in this book, do you not? 

Mr. Perio. That would be nonsense. 

Senator Smiru. Do you not in this book ? 

Mr. Perro. No, I don’t talk about Russia. That book is about 
America. 

Senator Smiru. Who published this book of yours? International 
Publishers; is that correct ? 

Mr. Pervo. Yes. 

Senator Smrru. Do you know any of the people that are in that 
organization ¢ 

Mr. Pervo. I refuse to answer that on the ground it might incrim- 
inate me. 

The CuatrmMan. According to the records, Mr. Mandel, do we not 
have a citation on the International Publishers? I would like the 
record to show that. 
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Mr. Manpet. International Publishers Is cited by Attorney General 
Francis Biddle as “the Communist Party’s publishing house.” 

The Cuatrman. That is right. 

Senator Smrru. Do you know that, Mr. Perlo? 

Mr. Perto. I just wanted to come back. You wouldn’t let me finish 

answer to the previous question you asked before on socialism. 

Senator Surrn. I am asking you about this. You have answered 

ibout soc jalism. 


Ir. Perio. I partly answered wont that. 


Senator Smiru. You can come back to that and males a spe ech on 
tif vou want to, but do you know that the International Publishers 
Co. is a sae munist organization ? 


Mr. Perio. I don’t know. 

Senator Smirnu. You heard that citation read by Mr. Mandel. 
Mr. Perio. What was the citation ? 

Senator Smirn. You heard the citation read, did you not? 
Mr. Pervo. You better read it again. 


Mr. Manpeu. International Publishers has been cited by Attorney 
General Francis Biddle as the Communist Party pub iahien fee: 

Senator Smrru. Do you know that? 

Mr. Perio. If you say so, it must be sc 


Senator Smrru. Do you know any of the individuals in it? 

Mr. Perio. I refuse to answer on the ground it might incriminate 

Senator Smiru. Do you know any of the individuals? 

Mr. Perio. At the | ublishing house ? 

Senator SMITH. ha 

Mr. Pero. I refuse to answer on the ground it might incriminate 
me, 

Senator Smiru. Do you mean to say that you allow your book to be 
published by an organization that you are : ashamed of ? 

Mr. Perio. I don’ say anything of the sort. I refuse to answer that 
particular question on the grounds it might tend to incriminate me, 

Senator Sairnu. That is to say because you know they are Com- 
munists! It is a Communist organization ? 

Mr. Pervo. It isn’t anything e xcept I refuse to answer that question 
on the grounds it might tend to incriminate me. 

Senator Smirn. You write a book that you want Americans to read, 
[ presume, and then you have it published by an organization that 
you are ashamed to say whether or not they are Communists. 

Mr. Pero. I am not ashamed to say anything about it. 

Senator Smrrn. If this book had been published by one of the other 
well-known publishing houses in America, you would not have been 
ashamed of that. Suppose it would have been published by Scribner ; 
you would not have been ashamed of that? 

Mr. Perio. I said I’m not ashamed that it was published by Inter- 
national Publishers. I think it’s a good publishing house. 

Senator Smiru. You commend it, then ? 

Mr. Pero. Yes, sir. 

Senator Smiru. One of the reasons you commend it is because they 
do have the same connections you have, that is to say, with the Com- 
munist Party ? 

Mr. Prerto. I commend the International Publishers because they 
are a good publishing house and they deal honestly with authors, 
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Senator Smrra. And you know a good deal about them; else you 
would not make that statement, would you? 

Mr. Perio. They published this book. 

Senator Smiru. How many books of yours have they published ¢ 

Mr. Pervo. This is my only book. 

Senator Smiru. How many of your books have they published? 

Mr. Perto. This is the only book I ever wrote. 

Senator Smiru. I thought maybe you wrote some other books. You 
investigated them before you had them publish this book ? 

Mr. Perio. What do you mean “investigation” ¢ 

Senator Smirn. Investigated the publishing house. 

Mr. Perio. I know we have come to the time when everybody is 
investigating everybody else, but I have never gone in for the investi- 
gation business. 

Senator Smirn. Why did you pick out the International Publishers 
Co. to publish your book? Why did you do that? 

Mr. Morris. Mr. Perlo, you know the head, Alexander Trachten- 
berg, is a Communist; do you not ? 

Mr. Perio. Yes. 

Senator Smiru. Why did you have them publish the book? 

Mr. Perio. Let me ask you a question, Senator. 

Senator Smiru. I will be glad to answer any of your questions—— 

Mr. Perio. Do you think that Scribner’s would have published this 
book ? 

Senator Smirn. I do not know whether they would have or not. 

Mr. Perio. That’s your answer really. 

Senator Smiru. I have no doubt but that they would not publish it. 

Senator Werxker. Did you find out whether Scribner’s would pub- 
lish this book? Did you submit it to them? 

Mr. Prrxo. I didn’t submit it to Scribner, but I discussed the proj- 
ect with a couple of publishing houses in America. 

Senator Smirn. Who? 

Mr. Perio. I don’t remember which ones. 

Senator Smrrn. And that book just came out the year before last? 

Mr. Pervo. 1951, yes. 

Senator Smirn. Do you not remember with whom you discussed it? 

Mr. Perio. No. 

Senator Smirn. You finally decided that you had better have a 
Communist organization publish that book, or was it because the 
other companies turned it down ? 

Mr. Perio. Look 

Senator Smiru. I am looking all right. I want to hear what you 
say. 

Mr. Perto. I wrote the book and they decided to publish it. 

Senator Smirn. How do you mean that? 

Mr. Pero. International Publishers. 

Senator Smrru. What were the two you referred to before? 

Mr. Perto. I don’t remember whom I talked to about it. I talked 
to a couple of them. 

Senator Smirx. You mean to sit there and tell us that as to a book 
published within the last 2 years and that you negotiated with two 
other publishers before this Communist organization published it and 
yet you cannot remember whom it was you talked with ? 

Mr. Perio. That’s right. 
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Senator Smrrn. And that is the only book you have ever written? 

Mr. Perno. Yes. I didn’t show the manuscript to anybody. I 
didn’t show the manuscript to any other house, but , talked to—I 
was introduces ltoa couple of people in the pl iblishing field, not the 
top in then companiles— 

Senator Smiru. You do not know whe they were? 

Mr. Perio. I don’t remember. 

Senator Smiri. Where were they when you were introduced ww 
them? 

Mr. Pero. Well, I don’t know; in offices. 

Senator Smiru. Were you in Communist headquarters? 

Mr. Pero. No. 

Senator Smiri. Have you ever been in Communist headquarters? 

Mr. Perio. I refuse to answer that on the grounds it might incrimi- 
nate me. 

Senator Saurrn. I thought you would. How many other people do 
you know besides the president of this Internation: al Publishers con- 
nected with that outfit ? 

Senator Wriker. A moment ago yeu refused to answer on the 
eround it might tend to incriminate you, but Mr. Morris refreshed 
the witness’ memory so he came through on Mr. Trachtenberg. Maybe 
he will help us a little more. 

Mr. Merris. Do you know James Allen ? 

Mr. Perio. I refuse to answer on the grounds it might tend to in- 
criminate me, 

Senator Sauiru. Do you know who James Allen is? 

Mr. Psruo. He’s the author of books. 

Senater Satrru. He isa Communist, is he not ? 

Mr. Pervo. I don’t know. 

Mr. Morris. You know very well that he is, Mr. Perlo. 

Mr. Perio. No, sir. 

Mr. Morris. Mr. Perlo, in connection with your statement here on 
page 290.“The U.S.S. R.. the Peoples Demo¢ racies, the China lead this 
world struggle for peace,” I would like our record to show exactly what 
‘countries you mean are leading the struggle for peace. Cert: ain ly, the 
U. 5. 3. R. is the Soviet R ‘public. Noy Vv, W hie h ot the Peop! ies De- 


mocracies ¢ 

wa rLo. I want to make clear t hat this paragraph is referring to 
1 of the fore ieee ea are fighting for peace, including not 
only the Soviet Uni » Peo pl es Democracy in China, but the } peace 


ovement in astawe oe ‘and in the United States, in at aahe. 
Japan, and in the colonial countries. 

Mr. Morris. The peace movement is the Communist movement, is 

not ¢ 

Mr. Perxo. It is not. 

Mr. Morris. Is the Communist movement in the United States and 
n Western Germany and in the other countries you have enumerated 
a i ree we peace ¢ 

Mr. Pero. I believe it is. 

Mr. Mow ris. You say that “the U.S. S. R., the Peoples Democracies, 
and China lead this world struggle for peace.” 

Mr. Perio. Yes. 

Mr. Morris. Which of the countries in your struggle for peace do 
you refer to on page 220? 
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Mr. Perio. The Peoples Democracies. 

Mr. Morris. Which of the Peoples Democracies ¢ 

Mr. Perio. The Peoples Democracies of Poland, Czechoslovakia, 
Hungary, Rumania, Bulgaria, and Albania. 

Mr. Morris How about North Korea? 

Mr. Perio. I don’t know whether that’s classified as a Peoples De- 
mocracy or not. 

Mr. Morris. Do you consider the North Korean Government a peo- 
ples Government in the sense that you use it here? 

Mr. Perio. Yes; I do. 

The Cuarrman. Do you think China is fighting for peace? 

Mr. Perio. Yes; I think so. 

The Cuarrman. You do not happen to have any sons over in Korea, 
do you? 

Mr. Perio. No, but if I had sons over in Korea 

The Cuarrman. I doubt if you weuld still think China as fighting 
for peace if you had a son in Korea. 

Mr. Perio. Yes. All my resentment would be against those who 
sent my son over to Korea to die in a senseless war 7,000 miles away 
from here which is directed against China. 

Mr. Morais. Then in the rest of the sentence you say “and China,” 
and by China I suppose you mean the Peoples Republic of China 
headed by Mao Tse-tung? 

Mr. Perio. Yes. 

The Cuarman. Do you know who invaded South Korea? 

Mr. Perio. Do I know who invaded South Korea? 

The CuarrmMan. Yes; do you know? 

Mr. Pervo. Well, I don’t know that anybody invaded South Korea. 
{ have seen very powerful evidence indicating the possibility that the 
shoe was on the other foot. 

Senator Weiker. Where did you see that? I want to know where 
did you see that powerful evidence ? 

Mr. Perto. Where did I see it? 

Senator Weiker. Yes. 

Mr. Pervo. I saw it in various publications. 

Senator Weiker. The Daily Worker ? 

Mr. Perio. I may have seen some in the Daily Worker. 

Senator WeLKer. You did see it then, did you not? 

Mr. Pero. I may have seen it in other newspapers as well. 

The CuHatrMan. Peoples World? 

Mr. Perio. No. 

Senator Werker. Tell us any more. 

Mr. Perio. You want to know some more places where I saw evi- 
dence of this? 

Senator Weiker. Yes. 

Mr. Perto. I will refer you to one of the best collections on the sub- 
ject, which is Mr. I. F. Stone’s book on the Secret History of the 
Korean War, but I want to point out that that by no means is the main 
question, because, regardless of what happened, the Korean war began 
as a civil war among Koreans, and I hold firmly to the position that 
regardless of who started it, the United States had no business going 
in there, and I think you are well aware of the fact that on more than 
one occasion Senators speaking on the floor of the Senate have pointed 
out to this effect and have pointed out that the President sent troops 
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to Korea without declaring war, without consulting Congress, and I 
raise the question whether you think that by the same logic we should 
end troops and airplanes to fight in Indochina because the Indo- 
chinese have attacked the French in Indochina. 

Senator We_ker. You believe in the concepts and principles of the 
United Nations, do you not ¢ 

Mr. Perio. I certainly do. 

Senator Weikxer. Did we not owe a duty to the United Nations to 
vo to the help of our fellow member over there when he was invaded 

Mr. Perio. The Charter of the United Nations provides against the 
intervention of the United Nations in the internal affairs of other 
countries— 
Senator Weiker. How about aggression ? 

Mr. Pero. I think it is misuse of the Charter. 

Senator We.Lxer. How about aggression ? 

Mr. Perio. Aggression within the Charter of the United Nations is 
an attack by one country on another country. 

Senator Wreiker. Do you not believe that was aggression and at- 
tack on one country by another country ? 

Mr. Perto. No; it was a civil war within another country, Korea. 

Senator Weiker. Do you want to tell us now: Are you or have you 
ever been a member of the Communist Party ? 

Mr. Perwo. I refuse to answer for the same reasons. 

Mr. Morris. Mr. Mandel, you have some more job descriptions, 
have you, to go in the record ? 

Mr. Manvet. Yes. 

The Cuairman. Let them be put in the record without reading them. 

Mr. Morris. I have several more excerpts from the volume of 
American Imperialism that I would like to go in the record. 

The Cuamman. They may go in the record and become part of 
the record. 

(The documents referred to were marked “Exhibits Nos, 159, 160, 
161. and 162” and are as follows:) 
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Exuipir No, 161 
Copy From GA Form, Unrrep States WAR PropucTION BoaRD 
REQUEST FOR CLASSIFICATION OF POSITION 


Date of request : September 7, 1944. Request No, 1590—45-5, 
Office or Bureau: Bureau of Planning and Statistics. 
Division or District: Office of the Director. 


EMPLOYING OFFICER RECOMMENDATION 


litle of position: Economist. 

>. Name and title of person who supervises, assigns, reviews, and approves 
the work of this position: Stacy May, Director of Bureau of Planning and 
Statistics 

G. Supervision received: Supervision received will be general and will be 
discussed orally with the Director. For example, the Director will request 
the incumbent to act in his absence at a meeting covering reconversion problems. 
Also, he may orally request the preparation of reports or memoranda in regard 
to recommendations for policy decisions. The Director will guide the work 
through oral explanations of policy decisions made by the War Production Board 
and by the Chairman of the Board. 

7. Responsibility and authority : Required to attend meetings, draft reports and 
memoranda covering recommendations, coordinate many aspects of reconversion 
programs: will have authority to determine and obtain the information required 
in preparing such recommendations for the Director; will act for the Director 
at meetings and in issuing reports, memoranda, and correspondence dealing prin- 
cipally with reconversion problems. 

S. Employees supervised : None. 

9, Description of work: The Director of the Bureau of Planning and Statistics 
is responsible for supplying the War Production Board with all basie statistical 
information en the war preduction program and with analyses of production 
problems, with all statistical information on cutbaeks and reconversion, and with 
analyses of cutback and reconversion problems. He attends meetings of the War 
Production Board, and of various operating committees, and is in frequent con- 
tact with the Chairman and Vice Chairman of the Board. Acting as Deputy 
Director of the Production Executive Committee Staff, he has a large executive 
responsibility in the reconversion planning of the War Production Board, and in 
the adjustment of current cutbacks in war production programs. 

The incumbent will assist the Director in the above-mentioned assignments 
and in many instances will handle the problems without review by the Director. 
The magnitude of these assignments is so great that it is imperative that the 
incumbent cover many of the meetings and act for the Director. He will also 
advise the Director on policy questions. 

(1) Reviews material on major problems, discusses policy questions with appro- 
priate officials of other bureaus of the War Production Board and of other 
Government agencies, reaches cenclusions on nature of problems and the indi- 
cated sections and discusses these conclusions with the Director to aid him in 
determining the best course of action. 

(2) Initiates projects to be carried out within the Bureau where special 
research is required in determining high policy decisions. There studies are 
Bureau-wide requiring central coordination for presentation to the Director. 
For example, to prepare for handling a proposed cutback program submitted by 
a military procurement agency, the incumbent would obtain from the Munitions 
Branch of the Statistics Division an analysis of the facilities released and deter- 
mine the magnitude of the cutback in value, in labor released and in materials 
released ; obtain from the Industry and Facilities Branch of the Statisties Divi- 
sion an analysis of the civilian industry capacity released and ef the general 
availability of resources in the areas of the eountry affected by the proposed 
cutbacks ; obtain from the Planning Division a statement as to the application 
of general War Production Board criteria for guiding cutbacks to the particular 
problems of the procurement agency involved. 

(3) Determines, obtains, and coordinates materials required by the Director 
for his use in meetings and in rendering decisions In the example discussed 
above, would prepare, on the basis of the work done in various divisions of the 
Bureau, a report embodying the recommendations of the Bureau for changes in 
the proposed cutback progress, suggested procedures for notification of inter- 
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ested parties, and explanations as to how the Bureau’s proposals will advance 
the War Production Board’s interest in promoting a smooth reconversion of 
industry. 

(4) Acts for the Director at meetings and handles contacts with officials of 
other Bureaus of the War Production Board and other Government agencies as 
required. In the example discussed above, the incumbent would attend the 
meeting of the PEC subcommittee chairmanned by the Director, participate in 
the discussion of the proposed cutback and of the Bureau recommendations, 
follow up through individual conferences with responsible officers of the procure 
ment agency, officials of the War Manpower Commission and representatives of 
the War Production Board Bureaus, such as the Office of the Operations Vice 
Chairman and the Office of Labor Production, settle differences brought out at 
the meeting, and arrive at a final determination to be approved at the next 
meeting of the subcommittee. 


ExHisir No, 162 
AMERICAN IMPERIALISM 
By Victor Perlo 
(International Publishers, New York) 


United States imperialism had special advantages in two world war. It was 
able to enter the wars after the other participants had fought to exhaustion, 
gaining thereby in relative military as well as economic strength. The tremen- 
dous demand for armaments by other powers as well as by the United States 
military created a huge market which provided the basis for most of the expan- 
sion in American industry since 1914. The imperialist powers of Europe suffered 
severe wartime physical destruction of capital and labor power, which the United 
States escaped. The enrichment of United States capitalists and the impoverish 
ment of most other countries by war has been the most important single factor 
in the rise of American economic, financial, and miltiary power (p. 24). 

+ * 4 * 4 a + 

The rate of increase in Soviet iron production during the 1930’s was twice the 
rate of increase in United States iron production during the 1880's and 1890's, 
the comparable period of American industrial growth. The superiority of the 
socialist system over the capitalist system, in speed and stability of growth, was 
already manifest. This provided an example to the people of the world suffering 
from the great depression of the 1950's. The imperialists tried to patch up their 
quarrels in order to join forces for an assault on the U. S. S. R. and to wipe out 
this example (p. 30). 

+ 4 * * * * * 

A flood of popular hatred of United States imperialist domination is rising in 
the Marshall plan countries, threatening to drown the well-laid plans for com 
pleting the establishment of control over Europe, to wreck the plot to use Europe 
as a base for world war ITI (p. 149) 

* * * * * » * 


x # 


The Soviet writer, M. Suslov, in an address at a meeting of the Informa- 
tion Bureau of the Communist parties in late 1949, said: 

“Despite the stream of false propaganda circulated by the imperialist aggres 
sors and their accomplices, the common people in the United States are becoming 
increasingly aware that war, if unleashed by the warmongers, would bring to 
them, the common people, only soldiering and death in far-off countries, that war 
would come also to the American Continent, bringing with it the horrers of 
modern bombing and the destruction of the results of the labors of many genera 
tions” (p. 219). 

The very forces which guarantee this result, strive by all means to avert that 
war. The U. S. S .R., the people’s democracies, and China lead this world 
struggle for peace (p. 220). 

* * co * * + * 

Despite the mounting evidence that United States imperialism cannot win 
another world war, it strives more desperately toward that road, preferring it 
to the gradual losses of position which it would suffer in a world at peace Which 
way will win out—peace or war? This question can be answered finally only 
by the people of the United States (p. 221). 


* t * * a * * 
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rhe disintegration of the system of imperialism, of the new dream of world 


empire, is under way and cannot be stopped. 
their own actions hasten and insure the final victory 


can by 


The people of the United States 
of the democratic 


and peace-loving forces over the threat of fascism and war (p. 243).* 


The Cuarrman. Is there anything further with this witness? 


Mr. Morris. 


No more. 


The Cuamman. You may stand aside. 

(Witness excused. ) 

(At a subsequent hearing the following documents were ordered 
printed in the record at this point by the chairman.) 


Notice to individuals: 


ExutInir No 


UN 


STATEMENT 


rED STATES CIvIl 


OF 


This record should be preserved, 


FEDERAI 


163 
SERVICE COMMISSION, 

SERVICE REcoRD Division, 
Washington 25, D. C., May 8, 1958. 
SERVICI 


Additional copies of 


service histories cannot be furnished due to limited personnel in the Commission. 
This record may be presented to appointing officers for their inspection. 
Name: Perlo, Victor. 


Date of birth: 


other authority 


May 
Authority for original appointment 


15, 1912. 


Public No. 67, June 16, 1933. 


Effective date 


Dee. 1, 193. 
June 


June 5, 1935 


Apr. 1, 1936 | 


Aug 
Oct. 19, 


1, 1937 
1937 
Se 


“pt. 18, 193° 


June 30, 1940 
July 1, 1940 


ot 
Oct. 


Nov. 


31, 1940 
1, 1940 


Dec. 11, 1942 


Feb. 16, 
Feb. 17, 


1943 
1943 


| 
| 
Apr. 3, 1943 


Oct, 18, 1944 


Jan. 1, 1945 
May 1, 1945 


Dec. 14, 1945 


Dee, 17, 1945 


Nature of action 


Excepted Appointment 


Promotion 

Resignation 
(Transfer to Home 

Excepted Appointment 
Act of June 13, 1933). 


without 


Promotion 


Promotion 
Resignation 
(Voluntary 
Excepted 
June 29, 


without 


1939 


A ppo ntment ( 


prejudice 
Loan Bank 
(HOLC- 


prejudice 


Discharge without prejudice 


Appointment 


5 filed 


Excepted 
8044, Form 37 


(E. O 


Resignation without prejudice 


Excepted Appointment (E. O 
8564). 
Converted to War Service Appt. 


Promotion. 
Separation-Transfer 


War Service 


Transfer (Reg. IX, S« 


Reassignment 


Intra-Division Transfer 


Pay Increase (Periodic 
Intra-Division Transfer 


| Separation-Transfer 


Appointment 
Reg. IX, See 


by 
2 (a)). 


Appointment 


rransfer 


by 
c.2 (a)) 


(Ws 


| Special Assistant, Grade 8, 


(Examination from which appointed or 
Executive Order, Law, or other exemption) : 


Excepted by law— 


Position, grade, salary, etc. 





300G, National 
Recovery Administration, Washington, D.C 
Assistant Statistician, Grade 9, $2,600G. 


Assistant Statistician, Grade 9, $2,600 per 
annum, Home Owners’ Loan Corporation, 
Washington, D. C 

Associate Economic 
$2,800 per annum. 

$3,100 per annum, 


Analyst, Grade 114A, 


Expert, $4,000 per annum, Commerce, Office of 
the Secretary, Washington, D. C. 


Senior (Senior Economie Analyst) Agent, P-5, 
$4,600 per annum, Commerce, Foreign and 
Domestic Commerce, Washington, D. C. 

Special Agent. 

Principal Economie Analyst, P-6, $5,600 per 
annum, Council of National Defense Advis- 
ory Committee, Washington, D. C. 

Head Economist, P-7, $6,500 per 
Office of Price Administration, 
Division, Washington, D. C. 


annum, 
Research 


Head Financial Economist, 
annum, War Production 
Production Vice 
D.C. 

Head Production Progress Analyst, P-7, $6,500 
per annum 

Economist (Special Studies), P-7, $6,500 per 
annum, War Production Board, Bureau of 
Planning & Statistics, Office of the Director, 
Washington, D. C 

P-7, $6,750 per annum. 

Economist (Research Coor. Staff), P-7, $6,750 
per annum, War Production Board, Bureau 
of Program & Statistics, Washington, D. C. 

Economist (Ch. Ind. Res, Br.), P-7, $7,437.50 
per annum 

Economie Analyst, P-7, $7,437.50 per annum, 
rreasury, Division of Monetary Research, 
Washington, D. C. 


P-7, $6,500 
Board, 
Chairman, 


per 
Office of 
Washington, 


* See letter from Mr. Perlo dated July 8, 1953, on p. 451. 
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Effective date | Nature of action Position, grade, salary, etc. 


Mar. 27, 1947 | Resignation (To accept position | Econemic Analyst, P-7, $8,778 per annum. 
} With Inter-Governmental Com- | 


| mittee on Refugees). | 


Note.—The above transcript of service history does not include salary changes, intra-agency transfers 
within an organizational unit not involving changes from one official headquarters or duty station to another, 
and promotions or demotions, since Federal agencies are not required to report such actions to the Com- 
mission, 


A, M. DEEM, 
Chief, Audit Section. 





Exurpit No. 164 


NATIONAL RECOVERY ADMINISTRATION, 
Washington, D. C., May 6, 1935. 
Mr. GrEorGE E. Scorr, 
Director, Home Office, Personnel Department, 
Home Owners’ Loan Corporation, Washington, D.C. 

Dear Mr. Scorr: I can assure you that so far as I am concerned there is not 
the slightest bit of objection to your contacting Mr. Victor Perlo with a view 
to offering him a position. I am always happy to help members of my organiza- 
tion to get ahead. 

Very truly yours, 
T. J. Kreps, 
Chief, Statistics Section, 





Exuipnir No. 165 


Home Owners’ LOAN CORPORATION, 
May 16, 1935. 
Memo to: Dr. Spurgeon Bell. 
From: T. B. Morrow. 
Subject : Classification of proposed position, Victor Perlo. 

We are returning the forms 69-A and 69-B in regard to the appointment of 
Victor Perlo as statistician, requested grade 10, $2,900. 

After studying his case, particularly from the standpoint of a professional 
position, it is our opinion that in view of Mr. Perlo’s limited practical experi 
ence in this particular field, and based upon the job description shown on form 
69-B, we would not be warranted in allocating this position to a higher grade 
than 9, with the title assistant statistician. 

This is in keeping with the requirements for this type of work as set forth 
by the Civil Service Commission, and is applicable to this agency under Executive 
order. 

T. B. M. 


Exuipir No. 166 


FEDERAL HOME LOAN BANK Boarp, 
Washington, May 17, 1935. 
To: Mr. Scott. 
From: Spurgeon Bell. 
Subject: Classification of Victor Perlo. 

Mr. Morrow’s report reducing the suggested classification of Victor from $2,900 
to $2,600 has been referred to me. 

Mr. Morrow states that the fact that Mr. Perlo has been employed only about 
11% years since taking his master’s degree in mathematical statistics at Columbia 
makes it inappropriate to give him the rating of a statistician. He also speaks of 
being willing, in case he shows the appropriate ability, to advance him, after em- 
ployment, to that figure. 

Since Perlo worked with me 3 months, I know that he is a brilliant statistician 
having few superiors in that respect in the employ of the Government. I know 
that he will be doing statistical work even more responsible in character than 
that done by people in the Division receiving $2,900 or more. Under those cir- 
cumstances I feel compelled to recommend the $2,900 rating. 


32918°—53—pt. 7——5 
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His promotion has been due at NRA and his superior informs me that he 
would promote him now except for the uncertainty at NRA. The $2,900 figure F 
is supported by Mr. Kreps, to whom he now reports, and by me, to whom he re- 
ported before Mr. Kreps was employed in NRA. 

If you feel that you can accept our estimate of the man and the type of work 
he will do, I shall appreciate your allowing the classification to stand at $2,900. ; 
I think it probable that we could not secure his services for less. ’ 

SpurGeon Bett, F 
Director, Division of Research and Statistics. : 


Exuipsir No. 167 


Home Owners’ Loan Corporation, 
May 21, 1935. 
Memo to: Mr. Geo. E. Scott. 

From: T. B. Morrow. R 
I have carefully considered the comments by Dr. Bell in his memorandum to ‘ 
you concerning his recommendation for the appointment of Victor Perlo at grade 

10, $2,900, and our classifying the proposed position in grade 9, 

In classifying the duties of a position, which is nonexistent, we cannot be 
guided solely by the description of duties of the proposed position, but considera- 
tion must also be given to the minimum requirements which are considered essen- 
tial for the successful performance of the duties. This is particularly true with 
respect to professional positions. Experience in the particular field is recognized 
as a factor in determining whether the position should be classified in the junior, 
assistant, associate, or full professional grade. 

The Civil Service Commission sets forth minimum requirements as to education 
and experience which must be met by all candidates before they are admitted to 
take examinations for appointments to professional positions in the classified 
service of the Federal Government. The Commission also imposes these same 
requirements as a factor to be considered in classifying positions. 

Mr. Perlo is a young man 23 years of age, has the necessary educational qualifi- 
cations, but has had only 1% years’ experience in statistical work with the 
National Recovery Administration. Whether his experience with that agency 
was along the same lines as the duties proposed in this recommendation is not 
definitely established. 

Furthermore, the duties and responsibilities reflected in the job description do 
not establish the position as warranting a grade higher than 9. The contacting 
of Government agencies and commercial concerns for the required material and 
the other duties as outlined in the job description do not necessarily impose 
responsibilities greater than are ordinarily found in positions of assistant 
statisticians doing research work. On the basis of the information furnished, 
grade 9 seems to be entirely adequate. 

Dr. Bell states that he is personally familiar with the qualification of Mr. Perlo, 
the latter having worked under his supervision for a few months in the NRA, 
and also that he feels the duties of the proposed position will be equivalent to 
the duties of other positions of his division classified above grade 9. 

The Civil Service Commission requirements in this connection are very specific, 
both as to duties to be performed, and the minimum requirements for the incum- 
bent. Notwithstanding Dr. Bell’s comments, I do not feel, in view of the limited 
experience of Mr. Perlo and the fact that the duties described do not appear to 
warrant more than grade 9, that we would be justified in making any exception 
in this case. 


T. B. M. 


Exuirir No. 168 


Home Owners’ LOAN CorPORATION, 
May 22, 1935. 
Memo to: Dr. Bell. 
From: Mr. Geo. E. Scott. 

I had a talk with Mr. Morrow regarding the classification of the position to 
which you want to appoint Mr. Perlo. Mr. Morrow has gone over the case again 
and has sent me the accompanying memorandum, indicating his adherence to 
the previous allocation, vis, grade 9. 











5 


INTERLOCKING SUBVERSION IN GOVERNMENT 445 


A new appointee is expected to begin at the minimum of the grade to which 
he is appointed, which in this instance would be $2,400; but in view of the 
circumstances in this case I would be willing to concur in your recommendation 
for the appointment of Mr. Perlo at $2,600. 

Scorr. 





Exutipir No, 169 


FEDERAL HOME LOAN BANK BOoarp, 
Washington, May 23, 1939. 
To: Mr. Zimmerman. 
From: Spurgeon Bell. 
Subject: Appointment of Victor Perlo. 

I seem to have labored in vain with the classification man reporting to 
Mr. Scott in the matter of Victor Perlo’s appointment at $2,900. My recollection 
is that you and I agreed on the $2,900 rate something like a year ago, but we 
did not go ahead with the appointment because of Perlo’s wife being employed 
in the Government service. 

Mr. Morrow’s reasons for the classification seem to me to be formal and 
superficial. You simply cannot measure the worth of an individual in terms of 
years of experience and age. The detailed description of the job has been some- 
what skimpy because of the fact that the work which I expect to have him do 
is rather varied, and I had hoped that the Personnel Division would place more 
reliance in my own ability to measure the worth of an expert statistician than 
seems to be the case. For example, I would have Perlo place the foreclosure 
material on an index basis. This is a job for a statistician and not for an 
assistant statistician. If Mr. Morrow does not know that, he is not informed 
in regard to the work and scope of statistical assignments. In the second place 
I would call on Mr. Perlo to make some difficult studies involved in the develop- 
ment of a new series and to put it on a valid basis for use in the Review. More- 
over, there are at the present time several special problems involving the validity 
and comparability of material with which the Division will be called on to deal 
at an early date where his services could be used. 

I am afraid we will lose Perlo’s services either because of failure to place him 
on the $2,900 basis or because of delay in securing his appointment. If you can 
be of assistance in expediting the matter, I shall duly appreciate it. 

Of course, I expect the Personnel Division to exercise its best judgment in 
dealing with such matters, and further, I can see the necessity of so doing. On 
the other hand, the Personnel Division, I hope, will respect my right to disagree 
with them in regard to the value and classification of the work of an expert 
statistician. In other words, I believe that I am as well qualified to classify the 
relative importance of statistical work and the relative value of a statistician’s 
ability as Mr. Morrow is. I am, therefore, disposed to support my classification 
recommendation in this case. 

SPURGEON BELL, 
Director, Division of Research and Statistics. 


Exuibir No. 170 
JULY 3, 1935. 
Dr. IsApor LUBIN, 
Commissioner of Labor Statistics, United States Department of Labor, 
Washington, D. C. 


DEAR Dr. Lupin: In studying our compensation plan for the Home Owners’ 
Loan Corporation, which is, as you know, a nationwide organization, we need to 
have additional information regarding going rates of pay, the cost of living, 
and related data. 

In this connection I have asked our Mr. Victor Perlo to call on you and shall 
greatly appreciate any assistance you can give him in this study. 

Very truly yours, 


R. R. ZIMMERMAN, 
Personnel Assistant to the Chairman, 
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Worm, 875 
August 1938 


UNITED STATES CIVIL SERVICE COMMISSION 
WASHINGTON, D. C. 


TEMPORARY APPOINTMENT, TRANSFER, 
REINSTATEMENT, OR PROMOTION, ETC. 


(NONCOMPETITIVE) 





INRDN COR I. iets dedi ccntcccncsenens chine 
—S—e——— — 
The applicant will carefully All ALL blank spaces 


BN I iis pss nse tes 
(Give exact title of position or examination) 








i al i alt incall 
(Office in which the position exists) 
ag Lo Beapiieens staf. va RES iN 
Present position (Title) 


(if now employed) alt DTsy, 
sooo £ ot oie 


WN. B.—Applicant will write plainly full name (if a woman, stating 
whether Miss or Mrs.) and post-office address in the blanks below. — 
address here given be treated as the a nee s Ly per agg 
until notification of edhange is made to the Commission in —_™ 





Ni ei od <rilo 
Wome of | Veet P86 cence 


Number and Street naeE oiled e's 


OID cecilia tibia cas xdbsedlneandpitdedioveccipniialeaiis 
County...Achies tos. c enc an---- . 
State or Territory...Ve____._. 





Applicant will not All the following blanks 
Kind of examination ................---.-.-.-----.-+- 


a a 


A pplication......... approved ............. FB .cccse 
By whom ......... I ergettntpneepesventanins 
© & seveer wert reir ree cope 16—e7 





; 
’ 
' 
- 
' 
| 
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Exninit No. 172 


DEPARTMENT OF COMMERCE, 
OFrFICE OF THE SECRETARY, 
Washington, August 31, 1939, 


MEMORANDUM 


To: Mr. Kerlin, Administrative Assistant to the Secretary 
Subject : Appointment to Secretary’s Economic Advisory Stafl 

I recommend the appointment of Mr. Victor Perlo, at a salary of $4,000 per 
annum, as a member of the Secretary's Economic Advisory staff. 

Mr. Perlo’s appointment should be effective September 18th 

Form 375 is attached 

WIiLiLaArp L. THorp, 
Economic Adviser to the Secretar uv. 


Exuirnitr No. 173 
JUNE 27, 1940 
DIRECTOR OF PERSON NEI 
It is directed that the following-named employees of the Office of the Secretary 
be transferred to the rolls of the Bureau ef Foreign and Domestic Commerce 
to the positions indicated, effective July 1: 


Nam Designatior Grade and salary 

Don D. Humph Special agent (principal ynomic an- P-6, $5,600 
alvst) 

I \ V. Bassi ac P-6, $5,600 

Roderick H. Riley do P-6, $5,600 

Victor Perlo Special agent (senior economic an P-5, $4,600 
ilyst 

G. Griffith Jol mn, Jr lo P-5, $4,600. 

Walte S. Salan io P-5, $4,600 

Clifford J. Hynning Special agent (associate economic an- P-3, $3,500. 
alyst). 

Robert A. Sole Junior economic analyst P-1, $2,000 

J B. Lindeman do P-1, $2,000 

H 1 Ht. We lo P-1, $2,000 

vi m B. Saunders Special agent (junior economic an P-1, $2,000 
ilyst 

H l'arosov J lo P-1, $2,000 


M. KERLIN, 
Administrative Assistant to the Secretary. 


Exuinit No. 174 
SEPTEMBER 22, 1940. 
Mr. SIDNEY SHERWOOB, 
issistant Secretary, the Advisory Commission 
to the Council of Nattonal Defense, 
Federal Reserve Building, Washington, D. C. 

Dear Mr. Suerwoop: The Department is in receipt of your letter of Septem- 
ber 21, requesting that this Department make available to the Commission the 
services of Mr. Victor Perlo. In accordance with previous oral agreement, the 
Department is agreeable to the detail of Mr. Perlo to the Advisory Commission 
for an indefinite period, effective September 9, 1940. It is the understanding 
that the Department will be reimbursed in the amount of Mr. Perlo’s salary, 
which is 44,600 per annum. 

While the Department has concurred in your request for the assignment of 
Mr. Perlo on a reimbursable basis, we feel, however, that if this assignment is 
to continue over any substantial period of time arrangements should be made 
for the transfer of Mr. Perlo to your payroll. 

Very truly yeurs, 
M. KER LIN, 
{dministrative Assistant to the Secretary. 


' 
‘ 
b 
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Exursit No. 175 


EXECUTIVE OFFICE OF THE PRESIDENT, 
OFFICE FOR EMERGENCY MANAGEMENT, 
Washington, D. C., February 4, 1948. 
In re Victor Perlo, 5707 25th Road, Arlington, Va. 
Mr. CARLTON HAYWARD, 
Director of Personnel, War Production Board, 
Washington, D. C. 

Dear Mr. Haywarp: The investigation of the above-named individual has 
been completed and we have been advised by the Civil Service Commission that 
this person has been rated eligible on suitability. 

Sincerely yours, 
DALLAs Dort, 
Director, Division of 
Central Administrative Services. 
By Geo. J. GouLp. 


(The following letter was ordered printed in the record by the 
chairman :) 
FLUSHING, N. Y., July 8, 1953. 
Mr. Ropert Morris, 
Counsel, Senate Internal Security Committee, 
Senate Office Building, 
Washington, D. C. 


DEAR Mr. Morris: I am returning galleys 5, 6, 7, and 13 of my testimony be- 
fore your committee, with minor technical corrections. 

I also request that my answer to the second question on galley 14, which was 
interrupted by Senator Smith, be extended in the record as follows: 

“Mr. SMITH. What do you mean by that? 

“Mr. Per_o. Socialism is not the Russian system of economy. Socialism is 
a type of economic organization of society, which has no specific nationality. 
Its theory was developed mainly by Germans a century ago. It has been and 
is advocated in all countries of the world, and it is now being carried out in 
the U. 8S. S. R., and being constructed in various other countries. Similarly, 
capitalism is not an American system, nor one peculiar to any nationality.” 

On galley 16 you include 6 extracts from my book, American Imperialism. I 
request that the following additional extracts be added to give a more rounded 
picture of the book’s contents: 

“The American people are not imperialists. The imperialists are only the 
tiny group of those who own and control America. 

“Thus it is essential to bear in mind throughout this book that the exposures 
of United States imperialism or imperialists are not attacks on the United 
States as a nation, or on its people. On the contrary, they are directed against 
the ruling families of finance capital, those who have no interest in the country 
but to exploit it, whose ‘patriotism’ consists of claiming the various oceans and 
seas and continents as ‘American’; those who look on the United States as a 
source of profits and a base for establishing a world empire with fire, sword, 
and atomic bomb” (p. 8). 

“In this chapter it was shown that at least $4 billion in extra profits were 
derived from the labor of the Negro people in 1948, over and above the average 
protits of the monopolies from the exploitation of a corresponding number of 
white American workers. Added to the $7.5 billion of booty from abroad (see 
ch. III), this sum brings the total of American imperialist superprofits from the 
labor of oppressed peoples to $11.5 billion per year” (p. 93). 

“War preparations and war not only relieve the monopolies’ fear of working 
class action against unemployment, they appease more than anything else the 
unlimited greed for profits. 

“Preparations for a third world war are even more profitable than for World 
War II. This results from the general advance of reaction associated with the 
drive for world domination, which has weakened the class position of workers, 
and permitted the monopolies to increase the rate of exploitation. Corporation 
profits after taxes jumped from an annual average of about $4 billion in the 
years 1935-39, to an annual average of about $10 billion in the years 1941—45, 
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‘nto an annual average of $19 billion in the years 1947-49. The annual 
iring the second half of 1950 reached $24 billion” (pp. 230-231). 


“In chapter VI it was shown how President Truman played on the desires 


American people for peace, democracy, and friendly relations with the 


viet Union in order to win elections in 1948. Two more years of unbridled 
ti-Soviet propaganda have not deceived the people sufficiently to erase these 


res, although their expression was suppressed. The military adventures in 
a brought these latent feelings to the surface. Radio polls, letters to news 
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papers and officials make it clear that the overwhelming majority of the Amer- 
ican people want peace. 

“Our country will be saved neither by Truman nor by Hoover.; but only by a 
great and representative peace mobilization. World war can be prevented by 
a massing of popular forces for preservation and extension of the rights of the 
American people; against the attempts of United States imperialism to main- 
tain capitalism in all countries where the people are working for a better society ; 
against the attempts of Wall Street to maintain colonialism where the people 
are waging struggles of national liberation; for the principle of the peaceful 
coexistence of the two systems, of socialism and capitalism” (p. 248). 

Yours sincerely, 
Victor PERLO. 
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ExHisir No. 179 
SEPTEMBER 21, 1944. 
Re Position No, 15905-—5-1. 
Catherine M. Gridler, senior personnel technician. 
Louis B. Gettman, personnel technician. 


This position is located in the immediate office of the Director of the Bureau of 
Planning and Statistics. An interview with the Director, Mr. Stacy May (P-8) 
revealed that the incumbent will serve as his personal, all-round assistant, but 
will have no final authority to act or make decision. He will be given a variety of 
special spot and nonrecurring assignments requiring broad substantive training, 
mature judgment, and a thorough knowledge of the organization, operations, and 
policies of the War Production Board, and, more particularly, the Bureau of 
Planning and Statistics. His assignments will be varied and include such things 
as “sitting in” for Mr. May on the PEC staff committee and subcommittee meet- 
ings for the purpose of keeping his superior informed of the problems considered 
and decisions reached; investigating congressional top side WPB or other agen- 
cies’ requests for data or reports, determining what data should be supplied and 
how, assembling and integrating the data and preparing the overall report; and 
making special overall studies as requested by the Director and presenting recom- 
mendations based thereon, complete with justification, for the Director’s final 
determination. 

Mr. May stated specifically that the position was not to be considered as a 
deputy or an operating assistant where decision of an operating or bureauwide 
nature would be made. In view of these facts it is my recommendation that this 
position be allocated not higher than P-7. 
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ExuHipir No, 180B 
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Exuisir No, 181 
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EixxHinit No. 182 


TREASURY DEPARTMENT, 
DIVISION OF MONETARY RESEARCH, 
Washington, March 21, 1947 
Mr. Orvis SCHMIDT, 
icting Director, Division of Monetary Research, 
Treasury Department, Washington, D.C. 


Dear Mr. Scumipt: As you know, I have been offered the post of Treasurer of 
the Intergovernmental Committee on Refugees and have accepted this challenging 
assignment, so I regretfully submit my resignation from the Treasury. I have 
enjoyed my work ana associations with you and Mr. Glasser and the members of 
the Division and hope I may keep in touch with you in the future. My resigna- 
tion becomes effective March 27, 1947. 

Very truly yours, 
Victor PEerRLo. 

The Cuamman. Do you have another witness? 

Mr. Morris. Yes; Mr. Byfield. 

The Cuatrman. Mr. Byfield, will you hold up your right hand and 
be sworn ? 

Do you swear that the testimony you give in this hearing will be the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mr. Byrtexp. I do. 


TESTIMONY OF ROBERT S. BYFIELD, UNITED NATIONS REPRE- 
SENTATIVE TO THE NEW YORK STOCK EXCHANGE, NEW YORK, 
N. Y. 


Mr. Morris. Do you spell your name, B-y-f-i-e-l-d? 

Mr. Byrievp. Yes, sir. 

Mr. Morris. Are you Robert S. Byfield? 

Mr. Byrieip. Yes, sir. 

Mr. Morris. Where do you reside? 

Mr. Byrre.p. I reside in New York City. 

Mr. Morris. Are you a member of the New York Stock Exchange? 

Mr. Byrrevp. I am. 

Mr. Morris. Are you the United Nations representative of the New 
York Stock Exchange? 

Mr. Byrieip. I am. 

Mr. Morris. Would you describe the nature of your duties as such, 
Mr. Byfield? 

Mr. Byririp. My duties as such are to attend various meetings of 
the General Assembly and various of its committees when they are in 
session, principally the Second or Economic Committee, and meetings 
of the Economic and Social Council, and report thereon to the New 
York Stock Exchange. 

Mr. Morris. How long have you been acting in that capacity ? 

Mr. Byrievp. I acted in that capacity in Paris at the sixth session 
of the General Assembly from approximately the 4th of November 
until late in December, and I am acting in that capacity now during 
the present session of the Seventh General Assembly. 

Mr. Morris. Mr. Byfield, have you been a student of Marx and Lenin 
and the fundamental works of the Communist international writers? 

Mr. Byrtevp. I have, since 1919. 

Mr. Morris. You had an experience back in those days, did you not, 
that brought you to an acquaintance with these political problems 
that.we have been discussing? 
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Mr. Byrietp. While an officer in the United States Army and at- 
tached to the staff of Herbert Hoover, 1 was sent to eastern Slovakia 
in the course of duty and thereupon was taken prisoner by the Red 
army of Bela Kun. 

Mr. Morris. How long were you imprisoned by the Red army of 
Sela Kun? 

Mr. Byrrevp. I was held in custody once for 2 days and once for a 
longer period a few weeks thereafter. Subsequently I was in the 
territory of the Hungarian Soviet Government. 

Mr. Morris. That experience has given you an awakening of the 
Communist international organization ? 

Mr. Byrievp. I saw at close range how the Communists controlled 
the Hungarian Red army, forced it to attack the Czechoslovak Army 
at that time. There were civilian commissars who had been trained 

Russia attached to each regiment and each battalion in the Red 
army. 

Mr. Morris. Mr. Byfield, we have been discussing here this morn- 
ing—I think you attended the testimony of Mr. Perlo—a volume 

called American Imperialism by Mr. Victor Perlo. In your duties 
as U. N. representative of the New York Stock Exchange, have you 
ett that book ? 

Mr. Byrietp. Yes; I have. I bought it in 1951 after it was pub- 
lished. Lam thoroughly familiar with itscontents. I am thoroughly 
familiar with the place that it holds with other volumes of a similar 
nature. That was one of my jobs, to study that volume, and its com- 
panions, and to interpret the sentiments and the philosophy of these 
volumes as they impinge upon American free enterprise, and particu- 
larly upon those corporations whose shares are listed on the New 
York Stock Exchange which have large foreign investments. 

Mr. Morris. Mr. Byfield, you heard this morning that the People’s 
Daily World, a Communist publication on the west coast, described 
this whole volume as in the nature of bringing Karl Marx and Lenin 
down to date. I think that was the general description given by the 
Daily People’s World. You mentioned companion books, Will you 
tell us what books you refer to? 

Mr. Byrrevp. If I may explain that at some length, International 
Publishers, New York, which I understood from the testimony here 
was an affiliate of the Communist Party, U.S. A., published a volume 
called Monopoly Today. I believe that was published in 1950 by the 
‘Labor Research Association. The date is important, because on 
page 102 of that volume, which I have here in my hand, the writers 
of that volume apparently were aware that Mr. Perlo was going to 
publish a book a year later because it refers to the progress of imper rial- 
‘atic expansion, “as having been described in Lenin’s Imperialism, in 
Rulers of America, by Anna Roc hester, and more recently in V ietor 
Perlo’s forthcoming book on imperialism and American expansion. 

Apparently there was some advance knowledge of Mr. Perlo’s book, 
and Mr. Perlo’s book is in fact a successor to the foregoing volumes, 
carrying forward the same ideology and philosophy in its attack on 
American business, particularly in its international aspects. Sub- 
sequently this book was carried on and referred to by this petition 
which was filed with the United Nations. 
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On or about the 1st of December 1951 a copy of this petition was 
placed on the desk of the Chief Delegate of the United States, Am- 
bassador Austin. 

Mr. Morris. When you say “this petition,” will you describe it ? 

Mr. Byrrevp. This is a petition which is called We Charge Geno- 
cide, a petition to the United Nations prepared by the Civil Rights 
Congress, copyright 1951. It purports to indicate through a highly 
developed form of specious reasoning and upside-down language that 
the prime mover of the mammoth and deliberate conspiracy to commit 
genocide against the Negro people in the United States is monopoly 
capital. 

In other words, this is a strange and bizarre attempt to lay blame 
whatever the conditions of the Negro people in the United States, 
not upon the people among whom they live but rather upon what they 
call Wall Street. 

In doing that, they cite a great many things from Mr. Perlo’s book 
and on page 135 it cites a whole page taken from Mr. Perlo’s book. 

It calls it “authoritative study, the original base of Wall Street 
eeimealed and it goes on page after page about Mr. Perlo and 
his “excellent” findings. 

In other words, there has been a process here of taking in each 
other’s washing in order to complete this chain of literary incest, 
perhaps along the same lines as the California citation that you made. 
Rather than my attempting to characterize this book, it has already 
been done by a man named Doxey Wilkerson who may be known 
to your committee. 

Mr. Morris. He was a witness before this committee. 

Mr. Byrtexp. In the issue of April 1952 of Political Affairs, which 
in my opinion is the theoretical magazine of the Communist Party, 
U.S. A., and into which all good Communists in the United States 
must look for guidance, help, and suggestions, there is a very deep 
analysis of American imperialism on page 61 and the following four 
pages. The praise is beyond description. There are the usual criti- 
cisms, but if anyone is conversant with the language of communism 
those criticisms are merely a symbol or a signal to Communists all 
over to continue this work in aspects which Mr. Perlo has perhaps 
failed to emphasize. 

If you want me to—— 

Mr. Morris. We do not need that. Your reference is fine. We do 
want to hear more though about this genocide charge. 

Mr. ByrieLp. Well, this is only one piece of ev idence that this book 
American Imperialism, i in my opinion, its predecessor, Monopoly To- 
day, and a 1952 volume which apparently is the successor volume to 
Mr. Perlo, written by a man by the name of James S. Allen, entitled 
“Atomic Imperialism,” plus another predecessor by William Z. Foster 
called The Twilight of World Capitalism, formed the literary brain 
trust for information concerning the American business system which 
is apparently sent from America to the Kremlin and analyzed by the 
Kremlin and sent back to the Iron Curtain delegates at the United 
Nations and used by them in propagandistic attempts to discredit 
American business throughout the world. 

In other words, there is a definite thread in reading hundreds of 
these pages and listening to hundreds of speeches in the United Na- 
‘tions. There is a definite thread from 12th Street in Manhattan, the 
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headquarters of the party, to the Kremlin, back to the Palais de 
Chaillot where the U. N. was in session last year, or back to the United 
Nations, a kind of modernized “Tinkers to Evers to Chance.” 

Mr. Morris. Have you so reported this in your official reports to 
Ambassador Lodge and Ambassador Austin ¢ 

Mr. Byrtievp. I have. 

Mr. Morris. And what form did your report take? 

Mr. Byrirevp. I made a report in 1952 to the president of the New 
York Stock Exchange, Mr. G. K. Funston, which I understand was 
forwarded to the Ambassador. I made a report dated January 20, 
1953, to Mr. Funston, which I understand was also forwarded to 
Ambassador Lodge outlining this whole thing, particularly in its 
economic aspects, which was my particular job. 

Mr. Morris. In that report, do you mention these volumes? 

Mr. Byrie.tp. I mention Mr. Perlo’s volume. I mention all of 
these volumes and I mention the pertinent references in the long- 
term classics of the Communist Party going back to about 1912. 

Mr. Morris. Mr. Chairman, may that report, at least those perti- 
nent sections of the report that relate to our investigation, be sub- 
mitted into our record at this time ? 

The Cuarrman. It will be submitted and made a part of our record. 

(The information referred was marked “Exhibit No. 183” and is as 
follows :) 


Exuipit No. 183 


New York, N. Y., January 20, 1958. 
Mr. G. KeitH FUNSTON, 
President, New York Stock Exchange, 
New York, N. Y. 

Dear KettH: Herewith is my report as United Nations representative of the 
New York Stock Exchange. It covers the first half of the seventh session of the 
United Nations General Assembly which recessed for a 2-month period on De- 
cember 22. Asin the case of its predecessor covering the Sixth General Assembly, 
it deals with those economic and financial matters which I believed to be of 
interest to the exchange. 

Because of my deep conviction that some very fundamental principles of a 
free economy were involved in the U. N. debates and parliamentary decisions, 
I have ineluded a considerable amount of detail and pertinent documentation. 

It was a privilege for me to be associated with Dr. W. W. Cumberland, the 
alternate representative of the Exchange, and a self-explanatory letter from him 
is attached. His criticisms and suggestions were extremely helpful, and besides 
having the benefit of his seasoned judgment, I drew liberally upon his long 
experience in international matters. 

With kindest regards, I am, 

Faithfully yours, 
RoserT 8. BYFIELp. 


New York, N. Y., January 19, 1953. 
Mr. G. KeirH FUNSTON, 
President, New York Stock E.rechange, 
Vew York, N.Y. 

Dear Mr. Funston: This letter will accompany a report which is being for- 
warded to you by Robert 8. Byfield, nongovernmental organization representative 
of the New York Stock Exchange to the United States Mission to the United 
Nations, 

While Mr. Byfield very courteously invited me to sign his report, and while it is 
true that I have examined this report and made certain suggestions which Mr. 
Bytield has accepted, it is none the less a fact that Mr. Byfield has really done the 
work, and I should not feel comfortable in being a joint signer of a report which 
is in reality the work of another. 








INTERLOCKING SUBVERSION IN GOVERNMENT 463 


However, I am in close agreement with Mr. Byfield’s findings and recommenda- 
tions and consider that he has done an outstanding job for the New York Stock 
Exchange. 

With best regards. 

Very sincerely yours, 
W. W. CuMBERLAND. 





‘SUMMARY 


This report is concerned with the debates, resolutions, and actions of the first 
half of the Seventh Session of the U. N. General Assembly with respect to certain 
economic, financial, and investment matters. 

Resolution III of the report of the Second Committee, envisaging international 
planning for the support of raw material commodity prices, was adopted by the 
General Assembly 35 to 15, with the United States voting no. This involves 
restrictive, Socialist concepts in the international field. 

Resolution VI validated the right of U. N. members to nationalize wealth and 
resources, but failed to protect the rights and interests of investors. It was 
adopted 36 to 4, with the United States voting no. 

The adoption of these resolutions, particularly the latter, constituted a serious 
diplomatic defeat both for the United States and for the principles of a free 
economy, and starkly outlined the parliamentary weakness of our position. 

The reaction in the press, on the part of business groups and of the public 
generally in the United States was extremely unfavorable. 

The debates in the Second Committee and in the plenary meetings indicated 
strong Marxist-Leninist-Stalinist influences and made clear that most under- 
developed countries desire the fruits of capitalism without displaying a willingness 
to accept capitalist disciplines or to adopt a capitalist mode of production. 

The ability of the Seviet group to utilize the U. N., its committees and its 
specialized agencies as a sounding board for its international propaganda was 
again demonstrated. 

A drastic reorientation of the economic and social phases of our defense 
strategy must be formulated with effective liaison and coordination at all levels. 
Adequate and trained personnel are imperative. The initiative should be seized 
and held. 


RePorT TO New YorK SrocK EXCHANGE ON THE FirSt HALF OF THE SEVENTH 
SESSION OF THE U. N, GENERAL ASSEMBLY 


The first part of the Seventh Session of the General Assembly of the United 
Nations convened on October 14 and recessed on December 22, 1952. Summary 
of its work is contained in press release GA/1000 of the U. N. Department of 
Public Information. Debates of the plenary meetings of the General Assembly 
appear in the verbatim records ending with No. 411 of December 21-22, 1952. 
Our chief interest, as in the case of the Sixth Session, centered in the work of 
the Second Committee (Economic and Financial) which is outlined and sum- 
marized in its Report attached herewith as Appendix A.’ For identification this 
document bears the U. N. No. A-23382 of December 18 and comprises General 
Assembly agenda item 25. 

This report offered the following seven draft resolutions to the General Assem- 
bly all of which were adopted at its final meeting: 

Resolution I: Expanded programme of technical assistance for the economic 
development of underdeveloped countries. 

Resolution II: Financing of economic development of underdeveloped coun- 
tries. 

A. Establishment of a special fund for grants-in-aid, for low interest 
long term loans, ete. 

B. Establishment of an international finance corporation, 

C. Request to the Secretary General for a report analyzing the interna- 
tional flow of private capital and the reasons for the continued inadequacy 
of such investment in underdeveloped countries. 

Resolution III. Financing of economic development through the establishment 
of fair and equitable international prices for primary commodities and through 
the execution of national programmes of integrated economic development. 


1 Net printed. 
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Resolution IV: Migration and economic development. 

Resolution V: Land Reform. 

Resolution VI: Right to exploit freely national wealth and resources. 

Resolution VII: Activities of regional economic commissions and economic 
development of underdeveloped countries. 

The report of the Economic and Social Council (ECOSOC) was also adopted. 
Chapter II dealing with economic and financial matters won approval without 
a dissenting vote. Other than noting this fact, which included affirmative action 
by the United States delegation, we have no further comment, since we do not 
believe its contents or significance are within the scope of this report. 

While all of the above resolutions and the parliamentary activity leading up 
to their adoption, as well as explanatory statements made after the balloting, 
are of general interest, we have confined our comments in this report to Resolu- 
tions II, Section C; ITI; and VI. 


COMMENTS ON RESOLUTION II, SECTION C 


In some respects the passage of this item is little short of fantastic. There 
ean hardly be any doubt about the importance of stimulating the international 
flow of private capital to the underdeveloped countries, nor can there be any 
mystery whatsoever as to why the flow of such capital is not yet adequate to 
cover the needs of the underdeveloped countries. Dozens of first-class studies 
already exist and are readily available. Thousands of pages have been written 
about it. The formula for attracting capital has been tested and proven over the 
last 150 years. Such eapital, among other things, must possess the right of 
entry and exit; the local currency should be stable and honest; taxes should be 
reasonable and nondiscriminatory ; and there should be protection against local 
violence. The foreign owner of capital should have the same right of manage- 
ment as is accorded domestic capital, which includes right to use the best 
combination of raw materials, labor, and techniques. The Secretary-General 
in preparing his report on this item need do little more than hand back to the 
delegates a transcript of their own debates and balloting with respect to 
Resolution VI mentioned hereinafter. Unless these delegates acknowledge that 
fear of nationalization or competition with the government is the greatest deter- 
rent to foreign investment, they will be wasting the time of the Secretary General 
and themselves. 

COMMENTS ON RESOLUTION III 


On account of its length and the fact that it is fully set forth in the attached 
report of the Second Committee, we will not spell out the exact wording of 
Resolution III herewith. It was adopted by the General Assembly 35 votes 
to 15 with 9 abstentions. The noes included, besides the United States, Great 
Britain, and the Dominions, the Scandinavian countries, France, Luxembourg, 
Netherlands, and Pakistan. The abstentions comprised the Soviet bloc and a 
few others. The resolution obviously envisages the setting up of an international 
price scheme for supporting commodity prices. It would seek to correct malad- 
justments resulting from cyclical fluctuations of the prices of individual primary 
commodities. The case for the passage of this resolution was clearly stated 
by the Indonesian delegate who argued that the least developed countries were 
dependent upon foreign demand for selling their raw materials. The prices of 
such raw materials have a high sensitiveness, and the present world market is 
smaller than it potentially could be. He mentioned that certain consumers of 
raw materials occupied a strong position vis-a-vis the countriés supplying raw 
materials. He was supported by the delegate from Saudi Arabia, who was in 
favor of an “equitable relationship between the prices of raw materials and 
finished products.” Strong support to Resolution III was given by the delegate 
from Argentina, who mentioned “the imbalance between poverty and riches 
that beset the peace and security of humanity.” He praised the goal of price 
stabilization. 

The case against the resolution was well stated by Mr. Selwyn Lloyd, the 
delegate of Great Britain. While he agreed that fluctuations in the prices of 
primary commodities were harmful, he did not believe there was a universal 
remedy but that each commodity should be looked on separately in the light of 
the special conditions surrounding it. He called attention to the impossibility 
of relating hundreds of different commodities and goods produced in different 
places and under different conditions. He wisely pointed out that if a relation- 
ship could be found it could be maintained only by government control of 
production, government allocation of materials, and government price controls 








INTERLOCKING SUBVERSION IN GOVERNMENT 465 


for all important goods moving in international trade. It is quite evident that 
Resolution III would take us away from the liberal concepts of freer trade, 
fewer restrictions, greater production, and higher standards. 

Mr. de Seynes, delegate from France, explained his negative vote by warning 
the Assembly that there was danger of over-estimating the results of govern- 
mental action in the price field. Perhaps, he surmised, countries where private 
enterprise was very active were being invited to change their institutions com- 
pletely or perhaps even their constitutions so as to be able to follow a policy 
tantamount to international planning. 

At no time in the discussion of price-fixing devices was there any reference 
to the function of the competitive price mechanism, so far as we are aware. 
It was apparently accepted without argument that governments can and should 
control commodity prices, with no recognition of the function of competitive 
markets and free commodity prices in governing what is produced, the amount 
produced, where production takes place, and who enjoys the results of pro- 
duction. In other words, the socialist rather than the free-enterprise concep- 
tion of prices constituted the entire basis of the debate. 


PARLIAMENTARY SITUATION WITH RESPECT TO RESOLUTION VI 


It will serve no purpose to comment further upon Resolution IIT except to 
repeat that it provides instances of the type of collectivistic thinking in the 
economic field in which many of the members of the U. N. are indulging. Ina 
sense it furnishes a prologue or perhaps a means of understanding more ex- 
peditiously the events leading up to and following the adoption of the very 
controversial Resolution VI, the full final text of which is as follows: 

“General Assembly— 

“Bearing in mind the need for encouraging the underdeveloped countries in 
the proper use and exploitation of their natural wealth and resources, 

“Considering that the economic development of the underdeveloped countries 
is one of the fundamental requisites for the strengthening of universal peace, 

“Remembering that the right of people freely to use and exploit their national 
wealth and resources is inherent in their sovereignty and is in accordance with 
the purposes and principles of the Charter of the United Nations. 

“1. Recommends all Member States, in the exercise of their right freely to use 
and exploit their national wealth and resources wherever deemed desirable by 
them for their own progress and economic development, to have due regard, 
consistently with their sovereignty, to the need for maintaining the flow of capital 
in conditions of security, mutual confidence, and economic cooperation between 
nations. 

“2. Further recommends that all Member States to refrain from acts, direct 
or indirect, designed to impede the exercise of the sovereignty of any State over 
its natural resources.” 

The amendment offered by India substituted the nine words italicized in opera- 
tive paragraph 1 above for the words “the maintenance of” and was passed by 
the General Assembly 39 votes to 5 with 16 abstentions. In our opinion, it merely 
softened the blow somewhat. It was a sop, but a minor sop, and in no sense 
a corrective. The Soviet bloc comprised the noes, and the abstentions included 
the United States, Great Britain, and, interestingly enough, two Latin American 
countries, Cuba and Peru. The resolution in final form passed 36 to 4 with 
20 abstentions. Here the noes included Great Britain, South Africa, and New 
Zealand in addition to the United States. The Soviet bloc naturally voted in 
the affirmative. It is important to note that the following so-called under- 
developed countries abstained: Cuba, Haiti, Israel, Nicaragua, Peru, Philip- 
pines, Turkey, and Venezuela. Other abstentions comprised Australia, Belgium, 
Canada, China, Denmark, France, Greece, Iceland, Luxembourg, Netherlands, 
Norway, and Sweden. 

We feel it is important first to present something of the history of this Resolu- 
tion, the adoption of which constituted, in our opinion, a serious diplomatic 
defeat for the United States. 

On November 5 the delegate of Uruguay submitted a draft resolution which 
sought to reaffirm the right of each state fully to exploit its national wealth 
and resources (Document A/C 2/L 165 with subsequent corrigenda 1, 2, and 3). 
Many delegates thought it was more or less out of place in the Second Com- 
mittee, according to Mr. Haliq, the delegate of Saudi Arabia, who acted as 
Rapporteur, for the right of economic self-determination is inherent in the 
sovereign rights and acts of each Member State. This was not disputed by any 
of the members, including the United States. The delegate of Bolivia proposed 
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an amendment (Document A/C 2/L 166) which was considered to be unwise 
and unfavorable by some countries which had been sources of private capital 
for the underdeveloped areas. At that point it became known as the Uruguayan- 
Bolivian Joint Draft Resolution (Document A/C 2/L 165/Rev. 1, December 8). 
Subsequently the delegate of Uruguay stated that he was prepared to accept an 
amendment incorporating the principle of just compensation. The matter was 
fully debated in the Second Committee during the first part of December by 39 
delegates, including some who took the floor more than once. The United States 
delegate, Dr. Isador Lubin, offered four amendments which were eventually 
rejected, including the following, on which the vote was “Yes,” 15; “No,” 27; 
absententions, 8: 

“* * * that countries deciding to develop their natural wealth and resources 
should refrain from taking action contrary to the applicable principles of inter- 
national law and practice and to the provisions of international agreements, 
against the rights or interests of nationals of other Member States in the enter- 
prise, skills, capital, arts, or technology which they have supplied.” 

The Resolution as a whole without, of course, the United States amendments, 
was passed 31 to 1 with 19 abstentions, the United States casting the sole nega- 
tive vote. After the balloting, which took place on December 11th, 24 speakers 
rose to explain their votes, including Dr. Lubin who attacked the resolution as 
one-sided and ill-balanced. Copy of his statement, identified as press release 
No. 1611, is attached as Appendix B.’ He stressed that the rights of private 
investors and the responsibilities of governments to private investors were 
ignored and there was no mention of compensation or reimbursement in the 
event of nationalization. His views were generally reinforced by Mr. Selwyn 
Lloyd of Great Britain, Mr. Stahl of Sweden, Mr. Jonker of the Netherlands, 
Mr. Madrigal of the Philippines, and Mr. Perry of New Zealand. They reminded 
the delegates that passage of the resolution would deter and adversely affect the 
flow of foreign private capital into the underdeveloped countries and thereby 
defeat one of the most important objectives of the United Nations in the economic 
field. 

We have several observations which appear to be pertinent and to which we 
should like to direct attention. The Second Committee had a communist chair- 
man, Mr. Nosek of Czechoslovakia. Dr. Lubin’s amendments did not go far 
enough. There was no mention of or insistence on prompt, adequate and effective 
compensation in the event of nationalization. Insistence upon a formula of 
this character is rendered doubly necessary because of the danger that under- 
developed countries might wish to nationalize industries or extractive under- 
takings which provide the major source of their national income. If the principle 
were established that compensation must be synchronized with seizure rather 
than postponed unilaterally by the expropriating government, the latter might 
find it less desirable to act precipitously. The parliamentary weakness of the 
U. S. position was starkly evident. We were not even permitted to present our 
case fully. As Dr. Lubin pointed out, the debate was arbitrarily choked off. 


PUBLIC REACTION TO RESOLUTION VI 


Beginning on December 12th and continuing for about a week thereafter the 
action of the Second Committee was mentioned and discussed in the New York 
press. There was considerable editorial comment. The original story in the 
New York Times carried the headline: “U. 8. loses U. N. test on investor rights— 
effort to protect private funds from nationalization moves beaten in Committee.” 
The Herald Tribune headlines were: “U. S. is lone ‘No’ in U. N. fight on national- 
izing—there is neglect of investors as plan backing right to nationalize wins, 
31-1.” The Wall Street Journal on December 16th in an editorial entitled “Fly- 
ing the Jolly Roger” criticized the U. N. action as “international brigandage” 
and some days later one of its commentators called attention to the moral as 
well as the economic aspect of the action under the headline: “Honesty Got One 
Vote—the U. 8S. Stood Alone in U. N. Voting on the Protection of Foreign Capital 
From Seizure Without Compensation.” The financial editor of the New York 
World-Telegram scathingly criticized the U. N. action, calling it a raw deal. 
He asked why the U. S. delegation to the U. N. did not attract the attention of 
the American public to what was going on ia the Committee. He indicated that 
Dr. Lubin was “almost apologetic in his opposition.” 


1 Not printed. 
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Letters of protest or public statements were issued by various business organi- 
zations, such as the New York Stock Exchange, the NAM, the National Fereign 
Trade Council, and the Chamber of Commerce of the United States. Press 
release of the Exchange containing letter ef Mr. Funston to Ambassador Austin 
head of the U. S. Mission to the U. N. is attached as Appendix C,* and the reply 
of Ambassador Austin to Mr. Funston comprises Appendix D.’ 

We see no reason for any further discussion on our part of either the comment 
of the press or the content of the protests on behalf of interested groups as their 
reactions were obvious, definite, unifermly unfavorable and deeply significant. 
They are matters of public record 


MARXIST-LENINIST THEORY AND PROPAGANDA IN THE INTERNATIONAL FIELD 


Some of the news stories and press editorial comments indicated that the Soviet 
Union was the sole victor as a result of the passage of Resolution VI, known as 
the “Nationalization Resolution.” As a practical matter, we fully agreed with 
this view ; but for a realization of the true significance of the debates and speeches 
having to do with this subject, it is necessary to examine somewhat closely into 
the Marxist-Leninist-Stalinist background in the international field. 

The basie work of Lenin dealing with this subject was written in 1916 and bears 
the title: “Imperialism, the Highest Stage of Capitalism.” In the chapter en- 
titled, “The Export of Capital,” he states: 

“As long as capitalism remains what it is, surplus capital will never be used 
for the purpose of raising the standard of living of the masses in a given country, 
for this would mean a decline in profits for the capitalists; it will be used for the 
purpose of increasing those profits by exporting capital abroad to the backward 
countries. In these backward countries profits are usually high, for capital is 
searce, the price of land is relatively low, wages are low, raw materials are 
cheap. 

“The necessity for exporting capital arises from the fact that in a few 
countries capitalism has become overripe and (owing to the backward state of 
agriculture and the impoverished state of the masses) capital cannot find 
‘profitable’ investment.” 

In his chapter entitled: “Imperialism in History,” he states: 

“* * * monopoly has grown out of colonial policy. To the numerous old 
motives of colonialism, finance capital has added the struggle for the sources of 
raw materials, for the export of capital, for spheres of influence, i. e., for spheres 
of profitable deals, concessions, monopolistic profits and so on * * * for economic 
territory in general.” 

As do many of the other Communist leaders, William Z. Foster, of the Com- 
munist Party, U. S. A., in his The Twilight of World Capitalism, published in 
1949, carries forward the basic ideas of Lenin and Stalin with respect to impe- 
rialism. He states: 

“There is conflict between the imperialist countries and the colonial and semi- 
colonial peoples. This antagonism, a major aspect of the general crisis of capi- 
talism, Was also only a minor headache to the capitalists of a couple of generations 
ago. In those days the peoples of the less developed countries were easy pick- 
ings for the all-conquering capitalists. They provided markets and resources 
and cheap labor galore. * * *” 

Instead of colonial wars, which he calls imperialist butcheries, there is today 
a different picture. He continues: 

“The shoe is on the other foot. The peoples in the colonial and semicolonial 
countries—China, India, Pakistan, Indochina, Indonesia, Burma, Malaya, Korea, 
as well as in various parts of Africa—are on the march to national independence, 
and all the power and trickery of the world Capitalists cannot stop them. * * * 
The revolt of the colonial peoples is one of the heaviest blows being suffered by 
international capitalism.” 

He argues that one of the principal aims of United States foreign policy is to 
secure financial domination over the colonial and semicolonial areas. 

“It would be silly,” he goes on, “to suppose that American imperialism really 
intends to industrialize the backward areas of the world. For the capitalists 
know that the more these territories become industrialized, the more difficult 
their own general marketing problem becomes,” 

Elsewhere Foster states that: 

“The economic threat of the United States is now a menace to all humanity.” 





1 Not printed. 
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The making of extensive foreign loans or gifts, probably through the United 
Nations, without any American controls whatsoever on such loans or financial 
returns from them “is one of a number of ways in which the colonial peoples 
can shield themselves from the reactionary capitalists.” 

Another way is: “the nationalization, without democratic controls, of the 
banks and various key industries.” 

And again: “American imperialism is like a monstrous, all-consuming 
spider.” * * * “The United Nations is a casualty of American imperial- 
ism’s drive for world empire. The United States started out, with a subsidy-fed 
majority of states under its control, to use the United Nations as an imperialist 
weapon for forcing the U. 8. S. R. into submission. But the U. 8. 8. R. check- 
mated this ruthless use of America’s hard-boiled U. N. majority, by using its veto 
power to protect itself. Whereupon, the United States, unable to utilize the 
U. N. effectively for its power-policy game, proceeded to bypass that organization 
altogether in many important matters.” 

In his 243-page volume, published in New York in 1951, entitled “American 
Imperialism,” Victor Perlo, whose writings are featured by the Workers’ Book- 
shop, states: 

“The loot of imperialism is derived mainly from dependent countries. These 
countries are backward or, in the polite language of United Nations diplomacy, 
underdeveloped. * * * This backwardness is deliberate. It is imposed and main- 
tained by imperialisms. * * * Imperialism, the stage of monopoly capitalism 
* * perfected the use of capital export as a means of economic enslavement.” 

The companion volume to Perlo’s book is entitled “Atomic Imperialism” and 
was written by James 8S. Allen in 1952 and issued by International Publishers, 
New York. It carries the general theme treated by his predecessors into the 
realm of uranium-ore supplies and other strategic ores and metals. 

And, of course, Joseph Stalin, in his Economic Problems of Socialism in the 
U. S. S. R., published in 1952, of which supposedly 20 million copies have been 
printed for distribution throughout the world, adds to our information on the 
colonial subject by saying: 

“But it follows from this that the sphere of exploitation of the world’s resources 
by the major capitalist countries (U. 8S. A., Britain, France) will not expand, 
but contract; that their opportunities for sale in the world market will de 
teriorate; and that their industries will be operating more and more below 
eapacity. That, in fact, is what is meant by the deepening of the general crisis 
of the world capitalist system in connection with the disintegration of the world 
market.” 

Stalin further links the subject of imperialism with his version of the Marxist 
concept of “profit.” He holds that “modern capitalism, monopoly capitalism, 
cannot content itself with the average profit, which, moreover, has a tendency 
to decline, in view of the increasing organic composition of capital. It is not 
the average profit but the maximum profit that modern monopoly capitalism 
demands, which it needs for more or less regular extended reproduction.” 

And, again: “Monopoly capitalism demands not any sort of profit but pre- 
cisely the maximum profit. That will be the basic economic law of modern 
capitalism.” This type of profit is secured “through the enslavement and sys- 
tematic robbery of the peoples of other countries, especially backward coun- 
tries.” He repeats again and again that “the maximum profit is the motor of 
monopoly capitalism.” 

To sum up, he says, “Instead of maximum profits (Socialist production) 
secures maximum satisfaction of the material and cultural requirements of 
society.” Also, socialism affords “balanced, proportionate development of the 
national economy and, hence, economic planning.” (At this point we call atten 
tion to the new slogan of the Kremlin, “maximum satisfaction versus maximum 
profits” which apparently is slated for wide usage and which carries an obvious 
propaganda appeal of some potentialities. ) 

Stalin’s phraseology with respect to profit is followed very closely by Mr. 
Vishinsky of the U. S. S. R. who in the 383d plenary meeting of the General 
Assembly on October 18, 1952, said the following: 

“This (the militarization of the economies of the capitalistic countries) is 
accounted for by the peculiarities of the monopolitic capitalists whose generating 
motive is maximum profit making which as shown recently by Joseph Stalin in 
his remarkable study of the economic problems of the U. S. S. R. pushes capital 
into taking such risky steps as the enslavement and plundering of colonies and 
underdeveloped areas the organization of new wars and the transformation of 
various areas into war bases. These activities are, for the leaders of contem- 
porary capitalism the best sort of business for raking in the maximum profits 
in their attempt to conquer world economy.” 
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PRESENT DAY PHASE OF THE ECONOMIC AND PSYCHOSOCIAL WORLD CONSPIRACY 


The basic modernized Soviet propaganda line based upon the above ideology is 
today calculated to enfeeble the United States through the following techniques 
which are utilized through diverse media, including the United Nations: 

1. Cut us off from supplies of raw materials abroad, e. g. oil, uranium ore, 
manganese, and other strategic items. 

2. Destroy markets for our manufactured goods. 

3. Cause us to lose control of our assets through nationalization, socialization, 
confiscatory taxation, burdensome regulation, ete. 

4. Stop the flow of United States capital abroad, except where assets may be 
capturable near U. S. S. R. borders. 

5. Cause us to lose friends. 

6. Induce us to weaken ourselves financially and scatter our efforts around 
the world. 

In the debates of the Economie and Social Council, the Second Committee and 
in the plenary meetings, the delegates from the Iron Curtain countries have for 
years engaged in consistent but all-pervasive Soviet propaganda claims which 
we divide into 14 general classifications as follows: 

1. Social backwardness 

Underdeveloped countries are prevented by colonial powers from modernizing 

their outmoded social structures, 


?, Evils of concentrated purchases 


Compulsory “monoculture.” The colonial powers have concentrated their 
efforts on developing strategic raw materials in underdeveloped areas. 
3. Inflationary pressures 

Speculative purchases of strategic materials have caused an inflationary price 
rise in the underdeveloped countries. 
}. Profit sole objective 

The objective of the corporations (foreign monopolies) controlling the produc- 
tion of raw materials is maximum profit to be realized as quickly as possible with- 
out regard to the interests of the underdeveloped countries. 
5. High profits abroad 

Profits realized by operations in the underdeveloped countries are higher than 
those achieved domestically. 
6. International Bank for Reconstruction and Development 

This organization has made itself a tool of the United States (presumably Wall 
Street, ete.). 
?. Bar to local industrialization 

The operations of United States corporations prevent industrialization of the 
underdeveloped countries particularly in the fields of heavy industry and 
chemicals. 
8. Autarchy urged in underdeveloped areas 

The underdeveloped countries should control prices, wages and profits, reduce 
unnecessary imports, devolop the home market, redistribute incomes and prevent 
wealthy classes from hoarding, real estate speculation and import of luxury 
goods. 
9. Point Four Program a device for economic control 

The Point Four economic assistance program is merely a device to secure 
strategic raw materials for the United States, armament industries while at the 
same time bringing about economic domination of the underdeveloped countires. 
10. Capital exported because unemployable at home 

The highly industrialized countries have to export capital to overcome dif- 
ficulties caused by contraction of domestic markets. 


11. United States policies causing unemployment 


By forcing the export of raw materials instead of encouraging their process- 
ing internally the industrialized countries are causing unemployment in the 
underdeveloped countries. 
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12. Profits sucked back to the United States 


Profits made in underdeveloped countries do not remain there but are trans- 
ferred to the capital-exporting countries, thereby still further augmenting supply 
of capital. 


13. Nationalization recommended 


Underdeveloped countries should nationalize their banks and key industries 
as a matter of self-protection. They should demand loans and gifts but without 
strings attached ; the lender-donor should have no controls whatever. 


14. Neo-Malthusianism 


The real reason for the shortage of world food resources is not that population 
in certain underdeveloped countries has risen faster than production of food but 
rather that capitalist production is exploitative in its nature. This means that 
labor does not receive the total value of its production. Social conditions caused 
by the policies of the colonial powers hamper the proper development of pro- 
ductive resources. One of the criticisms of colonialism is, therefore, that it 
exemplifies the sinister aspect of the Malthusian law; hence the propaganda 
epithet ‘“‘neo-Malthusianism.” 

If the above comprise the economic and psycho-social tools calculated to fur- 
ther the plans of the Kremlin for world hegemony, the following plain spoken 
statement points out its ultimate practical goal. Dr. Vincas Kreve-Mickevicius, 
former Foreign Minister of Lithuania in a recent interview with the Voice of 
America quoted a statement made to him in 1940 by then Premier Molotov, 
who said: 

“We don’t fight America. But when we shall have deprived America of her 
markets, crisis will come, and that crisis will call forth confusion, and the 
American workers will appeal to us to come over and restore order. Presently, 
the American worker is well off, and, of course, we can’t get to him. The worker 
will not submit. Consequently, we must cause unemployment in America. After 
we have taken her markets in Europe, expelled her from Asia and elsewhere, 
she will have no markets to dump her goods on. She will curtail production 
and there will be unemployment. We shall then be able to settle our accounts 
with America.” 


NOTES AND COMMENTS ON THE DEBATES IN THE SECOND COMMITTEE AND THE 
PLENARY MEETING 


The complete significance of the balloting cannot be grasped without some 
examination of the ideas and sentiments expressed in the debates themselves. 
All of the above will afford a necessary and proper perspective by which they 
may he intelligently interpreted. Obviously any action or arguments seeking 
to worsen the “climate” for free enterprise in general and international trade 
or foreign investment in particular would serve the purposes of the Kremlin con- 
spiracy, regardless of by whom it was initiated. 

In the 228th meeting of the Second Committee held on December 4, Mr. Bauer 
Paiz of Guatemala made some interesting observations on the social and eco- 
nomie conditions in his country. He deplored the fact that there has been 
“expansion of the activities of certain foreign monopolies to the operation of 
maritime and rail transport services. Their operation in the interests of share- 
holders who were not nationals of the country had delayed its econmie and 
social evolution. It was to be hoped that there would be an improvement in that 
respect in the future.” Incidentally, he also mentioned the Malthusian law. 

In the 229th meeting on December 5, Mr. Lima, the delegate of Brazil, chal- 
lenged certain statements made by the representative of the U. S. S. R. He 
contended that Brazil owed its agrarian structure not to the American monopolies 
but to the heritage of the past and to its own historical, economic, and social 
conditions. He contended that certain colonial enterprises to which the U. 8. 8S. R. 
representative had referred were not foreign monopolies but Brazilian under- 
takings in newly cleared areas south of the State of Sao Paulo. These lands 
are now being farmed by thousands of small holders and constituted one of the 
country’s richest agricutlural regions. He sarcastically stated that the Soviet 
world, which regarded itself as the source of all light, apparently could not 
appreciate the fact that progress could be made by methods other than its 
own. The point we make in mentioning Mr. Lima’s remarks is that while he 
was obviously anti-Communist in his thinking, he used the word “monopolies” 
instead of “corporations” just as the Communists do themselves. 
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In the 231st meeting on December 6, Mr. Cusano, of Uruguay, in defending 
the draft resolution which his country had sponsored, stated that “nationaliza- 
tion was no doubt an old principle of state socialism. However, it was timeli- 
ness rather than age which gave principles their value.” That was why no 
Uruguayan nationalization measures, opposed earlier, had been adepted when 
the time did come, that is when the government had become technically and 
economically strong enough to take the place of private interests. 

We hasten to comment that the reference to the time factor bears interest- 
ing resemblance to some of the observations of Stalin in his book, Marxism 
and the National and Colonial Question, written in 1921. Investors seeking 
to risk their funds abroad can hardly view with equanimity any statement that 
baldly views nationalization as more or less inevitable. To carry Mr. Cusano’s 
argument a step further, it would seem to imply that foreign capital by helping 
to improve their economic conditions in an underdeveloped country would itself 
bring nearer the day of its own nationalization. 

In this meeting Mr. Abdok of Iran took a very strong stand in favor of the 
draft resolution. Referring to the fact that the United States had established 
great public undertakings such as the TVA, he mentioned Mexican nationaliza- 
tion of oil in 1938 and Iran’s action versus the Anglo-Iranian Oil Co. in 1951. 
He argued that when a country exercised its right to nationalize its natural 
resources, the other members of the United Nations ought to refrain from any 
measure of coercion; a state’s right to nationalize its natural resources was 
the guarantee of its economic independence. He further contended that certain 
industrialized countries would have to realize that in the modern world a pol- 
icy of exploiting the resources of any country against the interests of that coun- 
try’s inhabitants could not be justified. His speech bristled with hostility 
toward foreign corporations which attempted to protect their rights vis-a-vis 
the underdeveloped countries, but at one point in his speech he made the star- 
tling observation that it would be wrong to conclude that the Iranian Govern- 
ernment did not wish for foreign capital, but that on the contrary it was ready 
to welcome foreign capitalists wishing to invest in Iran, though it would do so 
only on the basis of commercial contracts, ete. 

In the 252nd meeting on December Sth, Mr. Cusano, of Uruguay, rose again to 
speak on behalf of his delegation’s draft resolution. Among other things, he 
stated that the populations of many of the underdeveloped countries which had 
enormous potential wealth were living in wretched conditions as a result of 
foreign exploitation. He stated that he would always support the right of his 
country in preference to the right of private investors. 

However, it remained for Mr. Siles, of Bolivia, in the 234th meeting on Decem- 
ber 9th to deliver one of the longest and most uncompromising addresses on 
behalf of the resolution during the entire debate. He excoriated what he called 
the “international tin monopoly” and held that the worldwide tin empire led 
by Patino had been built up at the expense of misery of Bolivian workers. He 
then said that the countries producing raw materials, such as his own, were 
obliged to purchase the manufactured goods sold by the highly industrialized 
countries at free market prices, which echoed precisely the often-repeated con- 
tentions of the Soviet delegates on this subject. He accused the United States of 
fixing the price of tin so low that the miners had been forced to work at starvation 
wages, stating that thousands of workers had been shot by the henchmen of the 
mining monopolies. 

In the 235th meeting on December 10, Mr. Bunge, of Argentina, strongly threw 
his weight behind the resolution. One of his contentions is especially worthy of 
mention, namely, that countries which still maintain the system of private enter- 
prise did so because they found it the best system, but all States had adopted 
some measure of nationalization. The state was a dynamic entity and its 
ideas were constantly evolving. The individualistic concepts of the Nineteenth 
Century had given way to theories which laid greater stress on the common 
interests (the wave of the future concept). He also used the phrase ‘foreign 
monopolies” which the Soviet bloc by constant repetition has apparently made 


very popular. Mr. Bunge offered another dubious contribution to the stimula- 
tien of international private lending. He said that international understanding 
was jeopardized when a foreign power placed itself behind private investors in 
order to secure undue privileges for them in the countries in which they were 
investing and that investors in underdeveloped countries must assume the risks 
and disadvantages encountered in the country of investment. Above all, the 
exercise of coercion or pressure by foreign interests in any form was illegitimate. 
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We wonder where Mr. Bunge would place the point where privileges end and 
rights begin. 

In the 238th meeting on December 12th, Mr. Lima, of Brazil, again took the 
floor in explanation of his affirmative vote. He said, among other things, foreign 
private capital was more interested in obtaining maximum profits in the minimum 
time than in assisting essential development projects. Domestic private capital 
had generally been scarce in the underdeveloped countries and it too had been 
primarily interested in maximum profit. 

Neither the delegate from Argentina nor any other delegate addressed him- 
helf to the reasons as to why private capital has been scarce in underdeveloped 
countries. There was no discussion of bad government, of discrimination, of 
corruption nor of confiscation. Yet these point up some of the basic reasons 
why private capital is created in so-called advanced countries and is inade- 
quate in underdeveloped countries. 

An overall characterization of the debates is that most of the countries 
involved therein desire the fruits of private capitalism but are unwilling to 
adopt the capitalistic mode of production or its industrial disciplines. Unless 
there is cognizance of this fact no policy designed to cure many of the economic 
ills of the world can possible succeed. 

It is natural that Boliva and Iran should be leaders of the affirmative side of 
the debate. The Mexican delegate was likewise active on their side. These coun- 
tries have all had a hand in the nationalization of private industry owned by 
foreign capital. Perhaps also, Iran and Bolivia were seeking to have their 
actions validated in principle by the General Assembly which might carry some 
legal weight, looking toward the contingency that title to the products of the na- 
tionalized industries might be challenged by the dispossessed owners. 

To give additional instances where delegates of the Western countries con- 
sciously or unconsciously were using Communist or left-wing socialist argu- 
ments would serve no purpose. A number of bizarre points, however, brought 
cut during the debates are worthy of mention. Mr. Abdel-Rasek, of Egypt, 
criticized the New York Times for its interpretation of the text of the joint 
resolution as a defeat for the United States and a victory for communist prop 
aganda. On the contrary he said, its passage was a victory for the United States 
because it combatted the false idea that the United Nations was principally 
a United States organization. Apparently, according to Mr. Abdel-Rasek, 
the more often we are out-voted the happier we should be. Mr. Haliq of Saudi 
Arabia thought that the draft resolution was superfluous because it was equiv- 
alent to the United Nations asking its members to recognize their right to act 
as governments. Undoubtedly he felt that nationalization was a basic right of 
sovereignty. Following up this line of reasoning, he stated that the wording of 
the resolution placed some of the underdeveloped countries in an awkward 
position because no underdeveloped country could vote against recognition of the 
right to nationalize and exploit its resources. Furthermore, he argued that 
if amendments would be pressed dealing with such questions as compensation 
and arbitration, delegations could not support them because they would be sub- 
sequently be bound by certain commitments and they might prejudice freedom 
of action by their governments in the future. There may be more to his con- 
tention than meets the eye. 

Of course, the resolution had the full support of the Iron Curtain delegates. 
They lost no time in repeating their hackneyed and shop-worn propaganda, 
going so far as to mention the alleged depredations of such individual companies 
as United Fruit and Cuban American Sugar. Incidentally, a good many com- 
panies Whose shares are listed on the New York Stock Exchange are mentioned 
by name in the U. N. debates and we often wonder whether they are aware of this 
fact. Among the Soviet delegates taking the floor on Resolution VI were Messrs. 
Glozar, of Czechoslovakia, Mr. Arkadyev, of the U. S. S. R., Mr. Katz-Suchy, of 
Poland, and Mr. Krivenj, of the Ukrainian U.S. 8S. R. 

A noteworthy and hardly surprising fact bearing on the good faith and inten- 
tions of the Soviet attitude on nationalization was afforded by Mr. Stanovnik of 
Yugoslavia in the 238th meeting on December 12th. Quoting from Article Five 
of the Rumanian Nationalization Act and other documentary sources he showed 
that where the Soviet Union owns an interest in joint stock companies in the 
satellite nations, its interest was not subject to nationalization. The howls of 
rage and epithets hurled at him by the Iron Curtain delegates in this meeting 
may be imagined. 

Of course, the U. S. position was supported by a number of delegates. Among 
the Latin-American group, statements by the Peruvian delegate were friendly, 
praising especially subsidiaries of Goodyear Tire & Rubber Co. and W. R. Grace 
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& Co. Mr. Facio, of Costa Rica, praised the aid of the United States which had 
been extended to his country, and Mr. Tous, of Ecuador, made the important 
observation that backward conditions in certain Latin-American countries had 
existed for centuries; they were not created recently by foreign exploitation as 
the U. S. 8S. R. group contended. Moreover, the foreign companies which have 
invested money have not brought about economic slavery. Naturally, some 
pretty plain speaking and a good measure of sound economics came from dele- 
gates like Mr. Stahl of Sweden, Mr. Jonker, of the Netherlands, Messrs. Perry 
and Munro of New Zealand, Sir Clifford Norton and Mr. Lloyd, of Great Britain, 
and Mr. Blerot, of Belgium. Considering the role which United States capital 
has played in the past and is now playing in the development of Canada, the 
statements of that country’s delegates were surprisingly bland. They could be 
considered on our side of the fence, but Canada, strangely enough, failed to cast 
her negative vote with us in the final balloting, preferring to abstain. 


GENERAL EVALUATION OF SOVIET INFLUENCE 


The preceding is merely a sample of the evidence that Soviet propaganda has 
deeply infiltrated into the thinking of the representatives of many Western 
nations. No claim is made that either individuals or governments are under 
Communist domination or control, or perhaps even consciously promoting the 
interests of the Soviet Union directly or indirectly. We offer no labels whatever, 
nor do we attempt to categorize. The quotations speak for themselves; the 
statements show considerable confusion of thinking and display keen knowledge 
on the part of some delegates and gross ignorance on the part of others as to the 
fundamentals of international commerce and investment. Unfortunately, both 
the debates and many of the votes in the Second Committee and in the plenary 
meetings demonstrated the success with which socialist and Communist ideology 
had been disseminated, not only among the delegates to the United Nations, but 
also on a broader basis to the population of the United States. There has been 
little prompt, determined and effective reply to Communist propaganda. More- 
over, there has been no disposition on the part of the United States delegation or 
other non-Communist delegations to take the initiative in presenting the case for 
individual enterprise. True, our delegates from time to time have replied to 
Soviet propaganda and have placed in the record the facts regarding our economy, 
our standard of living and our social progress on the record. The statement 
made by Mr. Walter Kotschnig, Deputy U. S. Representative in the Economic 
and Social Council on July 10, 1952, and a statement by Dr. Lubin in the Second 
Committee on October 29, 1952, are examples of this. They have refuted Soviet 
“propanomies,” i. e. the mongrel offspring of evil propaganda and fraudulent 
economics. We are at a disadvantage, however, because the Soviets have three 
delegations; viz the U.S. S. R., the Ukrainian §S. S. R., and the Byelorussian S. S. 
R., plus the Poles and the Czechoslovaks, constituting a monolithic bloc. More- 
over, While we can usually count on some of the Western nations to reinforce our 
stand on economic and social questions, there is in no sense the unanimity of 
thinking displayed by the five countries taking orders from the Kremlin. Cer- 
tainly no one could honestly say that France, Belgium, the Scandinavian coun- 
tries and the British Commonwealth group view such matters as government 
ownership, distribution of wealth and the status of invested capital precisely as 
does the United States, the largest potential exporter of capital among the 
U. N. members. 


LONG-TERM FACTORS CONTRIBUTING TO U. N. DECISION ON PRIVATE ENTERPRISE 


The action in the United Nations which took place in December and to which 
we have briefly referred were made possible by or are, in our opinion, the end 
products of no single or isolated mistake, but rather of a long series of actions 
and policy failures on the part of a number of countries, including our own. 
A fuller analysis with supporting documentation cannot find place in this report. 
A study of this kind would, of course, be a prerequisite to the formulation of any 
high-level policy to be developed for the future. We shall briefly enumerate 
some of the causes which we feel are the most important to mention: 

1. The steady pounding of Soviet propaganda in and out of the U. N. and its 
committees and special agencies, including the Economic and Social Council. 
Full cooperation of the entire worldwide propaganda network of the Soviet 
Union in this project is taken for granted. 

2. The mounting wave of nationalism which is apparent in many parts of the 
world. This phenomenon has flowed logically from the disintegration or en- 
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feeblement of the Japanese, German, Austrian, Dutch, Italian, French, and 
British empires. 

3. The failure or unwillingness of the delegates from many under-developed 
countries to understand the workings and structure of American capitalism. 
Some of this is due to inexperience and some to the organizational problems 
which are besetting some of the newly formed nations. 

4. Our failure to explain to the delegates and to the world at large what free 
enterprise is really like and how modern American capitalism really operates. 
This is a large subject and again involves high-level policy, as well as personnel 
problems and proper liaison. 

5. The nationalization policy of the British Labor Party which offered an 
example to the whole world of a means of extinguishing private enterprise. An 
examination of the treatment of the shareholders in the nationalized enterprises 
has undoubtedly been made by the Kremlin and by those underdeveloped countries 
considering nationalization schemes of their own. A conservative opinion in 
London some years ago bewailed the fact that Britain had advertised nationali- 
zation as the socialist panacea of the age. It was not intended for export. We 
referred to this in an article appearing in the Commercial and Financial Chron- 
icle of May 24, 1951, entitled “The Nationalizers Become Nationalized—in Iran,” 
and which is attached herewith as Appendix E. Among other things it stated: 
“The lesson of the Anglo-Iranian affair is that any country with valuable assets 
overseas gives a hostage to fortune and invites imitation when it attacks capital 
at home.” 

6. The United States Government's policy with reference to domestic invested 

capital and the relationship of business to government has in the recent past 
not been too friendly. We suspect that many of the epithets hurled at American 
business and businessmen by our own government have been absorbed by many 
foreign governments and their representatives. It is too much to expect that 
antagonism to invested capital at home will not breed a similar attitude abroad. 
We cannot consistently protest socialism abroad if we encourage it at home. 
To hunt with the hounds and simultaneously run with the hares on this basic 
matter is to court diplomatic disaster. 
7. American foreign policy has not properly supported the rights of those 
Americans who risk their capital abroad. Beginning with the defaults on 
foreign dollar bonds in 1932, right up to a few months ago when the cartel suit 
was filed against the oil companies operating abroad, our foreign investors have, 
with some exceptions, been given shabby treatment by the federal government. 
Again quoting from the article referred to in paragraph 5, above, we stated, 
“It would not be too late at this point for Washington to announce a firming-up 
or clarification of our policy for protecting foreign investors.” 

8. Many of our large corporations, as well as some of the great business asso- 
ciations, either because of fear or frustration or lack of facts often adequately 
and firmly fail to press their cases for the purpose of influencing policy decisions. 
Perhaps this again is based upon inadequate briefing as to the true nature of 
the economic and psychosocial phases of the Kremlin conspiracy. The aware- 
ness of business organizations with respect to Soviet attacks upon them in their 
operations abroad is becoming keener, but much needs to be done in an organized 
fashion—and done quickly. 

9. The action of the United Nations should be viewed in its overall philo- 
sophical perspective. The attitude toward property rights has varied in dif- 
ferent historical periods since its earliest derivation from Roman law. The wars 
of the 20th Century have caused progressive encroachment on property rights 
for various reasons, including the fact that the middle classes in many countries, 
traditionally the defenders of property rights, have been placed on the defensive. 
In this process, deep moral issues have become involved. Current literature has 
dealt with this subject rather frequently in recent years, as for example, Felix 
Somary’s “Democracy at Bay,’ Knopf, 1952. 


RECOM MENDATIONS 


On pages 13 to 19 of our January 7, 1952, report to the Exchange on the Sixth 
General Assembly, we offered certain recommendations and suggestions. We 
should like to reaffirm the positions taken at that time. Unfortunately, our 
criticisms are still valid. It is hoped that the incoming administration will 
formulate policies and take actions seeking to correct the situation which we 
face in the United Nations in the economic field. 


1 Not printed. 
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The summary of our views is as follows: 

1. Basic policies concerning the economic and social phases of our defense 
strategy must be formulated at the highest government levels. 

2. Activities of the U. S. Mission concerning the U. N. and its specialized 
agencies should be fully integrated with such policies. Effective liaison is to be 
expected between the U. S. Mission and the higher authorities in the State 
Department having jurisdiction over U. N. affairs. 

3. In addition there should be close liaison with the central agency or board 
in Washington to be responsible for planning and/or carrying out so-called 
psychological strategy 

1. In view of the Kremlin conspiracy for world economic hegemony, the 
economic, financial, and social problems in the U. N., its committees and specialized 
agencies must be considered as a defense area and policies executed with this 
in mind. 

5. Personnel responsible for carrying out the objectives in 4 above must be 
adequate at all staff levels. Specialists in economic and related matters must 
constitute a larger component of the Mission in comparison with political, 
security, legal, and conventional military affairs. The present imbalance should 
be corrected, particularly in the light of the constitution of the Iron Curtain 
delegations. 

6. Personnel, moreover, at the higher levels must have at least a working 
knowledge of Marxism-Leninism-Stalinism, with particular reference to its 
economic, psychosocial, and semantic aspects. Able, forthright, and dedicated 
protagonists of the free economy are indispensable for frontline positions opposite 
the trained revolutionary propagandists of the Kremlin delegations. 

7. Adequate liaison should be established with those segments of the govern 
ment and private industry in a position to furnish information, knowledge, and 
statistical data on economie and financial matters. This includes the Depart 
ment of Commerce, the Federal Trade Commission and other agencies in 
Washington, as well as the leading business groups such as the Chamber of Com 
merece, the N. A. M., the Investment Bankers Association, the New York Stock 
Exchange, ete. In our opinion, a wealth of valuable information and talent exists 
in the United States which has not been drawn upon for the purposes of the 
U.S. Mission, or, if drawn upon, has not been utilized effectively and fully. 

s. The success of the Soviets in utilizing the United Nations as an instrument 
of and sounding board for its worldwide propaganda machine is shocking. Cer- 
tainly in the economic and financial field any United States policy which does not 
instantly seize and continuously hold the initiative is doomed to failure. We have 
a profusion of moral, economic, and factual arguments on our side which render 
any submissive, fatalistic approach unnecessary. Obviously, we cannot in a few 
lines or paragraphs write a prescription for the cure of the many aspects of this 
dangerous situation. A beginning, however, would be to deemphasize, or cause 
to be deemphasized wherever and whenever possible, the role of our government 
or any other Western government in the creation and production of wealth 
Unfortunately, the opposite, overemphasis and exaggeration, has been the invari 
able rule. We have looked and listened everywhere in and about the U. N. and its 
committees in vain for any statement that the real wages of the American 
worker are higher than anywhere else in the world because the invested capital 
per head is the highest in the United States and because the American business- 
man was less restricted by crippling regimentation than his colleagues in other 
countries. We have likewise found no statement that many underdeveloped 
countries who fancy themselves having a form of capitalistic society do not have 
it; their poverty does not exist because of capitalism, but because of its absence. 

9. The existing arrangement with respect to nongovernmental organizations 
and their representatives should be improved. Minimum standards for accredi- 
tation might well be set up. The delegates and staff of the U. S. Mission are 
called upon from time to time to brief the N. G. O. representatives who are in 
turn responsible for interpreting the work of the U. N. to their respective organi- 
zations and constituents. This should be more of a two-way street; namely, the 
N. G. O.’s should be a means of conveying the tenor of public opinion and other 
constructive information to the Mission. 


SPECIFIC ASSIGNMENTS OF STOCK EXCHANGE REPRESENTATIVE 


At the request of Dr. Lubin, we gathered and made available data with respect 
to sales, profits, profit margins, and other facts regarding many leading American 
corporations for varying fiscal periods. Acknowledgment for help in assembling 
these statistics is made to the National City Bank of New York, Standard & 
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Poor’s Corporation and the Department of Stock List, and personnel in other 
departments of the New York Stock Exchange. At the instance of the Mission, 
the Exchange requested certain information from some of the leading American 
corporations, including the ten units believed to hold the largest volume of 
defense contracts. A copy of this letter is attached as Appendix F.. Replies were 
received from the following corporations: American Locomotive, E. I. du Pont, 
Swift, International Harvester, Allied Chemical & Dye, Sperry Corp., General 
Motors, Lockheed Aircraft, U. S. Steel, Douglas Aircraft, Chrysler Corp., Gen- 
eral Foods, and Republic Steel. Standard Oil of New Jersey and Texas Co. have 
indicated their willingness to cooperate. 

Much valuable data were obtained, all of which were forwarded to the Mis- 
sion. There is evidence that this information was helpful to members of the 
Mission and we refer specifically to the December 18th statement of Senator 
Alexander Wiley in Committee 2, copy of which comprised Press Release No, 1620 
and attached herewith as Appendix G. Incidentally, this effective statement 
made just before the General Assembly recessed is distinctly dynamic rather 
than negative in its approach, Its content should be particularly interesting 
to the Exchange since it refers to the slander against American business, the 
widening ownership of our large business corporations, the truth about corporate 
profits, and the desire of American business for peace. 

Acknowledgment is due to the many courtesies extended to your representative 
by the members and staff of the U. S. Mission. Their helpfulness and coopera 
tion was evident at all times 

APPENDIXES 

A: Report of the Second Committee No, A/23382 dated December 18, 1952 

B: Press Release No. 1611 of December 11, 1952, Statement of Dr. Isador Lubin 

C: Press Release of New York Stock Exchange dated December 16, 1952, con- 
taining letter of Mr. Funston to Ambassador Austin 

D: Reply of Ambassador Austin to Mr. Funston dated December 24, 1952 

E: Reprint from Commercial and Financial Chronicle of May 24, 1951, of article 
by Robert 8S. Byfield entitled: “The Nationalizers Become Nationalized— 
In Iran” 

F: Letter of New York Stock Exchange dated October 21, 1952, to leading 
corporations 

G: Press Release No. 1620 dated December 18, 1952, containing statement of 
Senator Alexander Wiley 

Mr. Morris. Have you encountered any other reference to these 
particular volumes ? 

Mr. Byrteip. Not in so many words, but I have here extracts of the 
official records of the General Assembly of the United Nations, the 
United Nations Economie and Social Council, the Disarmament Com- 
mission, and certain others which I have selected which give the 
speeches of the various Iron Curtain delegates, Mr. Malik, Mr. Vishin- 
sky, and some others, which incorporate in their attacks on American 
business many of the aspects of the philosophy contained in this 
triumvirate of books which I have mentioned. 

Chere is no question about it in my mind. If you listen to dozens 
and dozens of these speeches, and if you read thousands and thousands 
of these pages, there comes up before you a definite pattern. In other 
words, it is my opinion that these Soviet Iron Curtain spokesmen 
who are using the United Nations as a propaganda forum to destroy 
our sources of raw material and to destroy the assets of our corpora- 
tions abroad, have drawn heavily upon these volumes for their factual 
data. 


1 Not printed 
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Mr. Morris. And the basis for that conclusion is, first, your official 
position which enables you to make such observations, you have read 
all these volumes, and you have listened to the speeches of the Soviet 
delegates and the delegates from the so-called peoples’ democracies $ 

Mr. Byrievp. Yes, sir; and I am familiar with certain other basie 
volumes, Lenin’s Imperialism, Marxism and the National and Colonial 
Question, and The Theses of the Second and Sixth Communist Inter- 
iationals of 1920 and 1928. 

Mr. Morris. May the record show that this testimony is being re 
ceived as expert testimony on the part of Mr. Byfield ¢ 

The CuHairmMan. The record will so show. 

Mr. Morris. I have no more questions, Mr. Chairman. 

The CHarrman. I missed part of your testimony, Mr. Byfield. 
Vhat is your official position today 

Mr. Byrievp. I am a member of the New York Stock Exchange 
ind I am an investment adviser. In other words, I advise my chents 
how to invest their money. 

Mr. Morris. Then your official position vis-a-vis this partic ‘ular 
problem is that you are the United States representative of the New 
York Stock Exchange ¢ 

Mr. Byrrevp. I am. 

The Cuatrman. That is what I wanted to get. Thank you very 
much, Mr. Byfield. 

We will stand adjourned at this time. 

Mr. Morris. Before we adjourn, did Mr. Victor Perlo ever write 
to you? 

Mr. Byrievp. Yes; he did. 

Mr. Morris. In connection with your address, Vishinsky Versus 
\merican Business ? 

Mr. Byrievp. Yes. 

Mr. Morris. Did he want to see you at that time ? 

Mr. Byrrieip. I believe he wanted a copy of that address. 

Mr. Morris. Did you speak with him at that time? 

Mr. Byrtevp. I did not. 

Mr. Morris. Mr. Chairman, may that address, together with a copy 
of the original letter of Mr. Perlo to Mr. Byfield, go into the record 
at this time? 

The Cuatrman. They may and be made a part of the record. 

(The information referred to was marked “Exhibits Nos. 184 and 
185” and are as follows:) 


Exuisit No. 184 


FLUSHING, N. Y., May 19, 1952. 
ROBERT 8S. BYFIELD, 
New York, N.Y. 

Dear Mr. ByFrieLp: Please send me a copy of the address entitled “Vishinsky 
Versus American Business” which you delivered before the Export Managers’ 
Club, New York City, on March 18, 1952. 

Very truly yours, 


Victor PEro. 
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ExHIBIT No, 185 
{From the Commercial and Financial Chronicle, April 17, 1952] 
VISHINSKY vs. AMERICAN BUSINESS 
YESTERDAY IRAN ODAY GUATEMALA TOMORROW TH WORLD ? 
By Robert S. Byfield’ 


Mr.Byfield declares Kremlin has wholly rejected tradition by un 
leashing world war III with psychological warfare as primary 


Weapon, with military weapons merely in reserve. Declares in 
United Nations Soviet propaganda machine really gets into high 
gear, smearing free people because we let them get away with it 
Classifies propaganda “tricks” into eight specific categories 


As defense policies, declares we must coordinate our own propa 
ganda efforts: realize business cannot leave task to government; 
avoid intemperate political attacks on business; and stop apologiz 
ing for American capitalis! 

Since V-—J Day we have lost over 600 million friends, about a quarter of the 
world’s population—we who considered ourselves, and rightly so, the most 
generous and idealistic people of modern times. Many of us who have been 
abroad are deeply conscious of the rising tide of anti-Americanism in many 
ireas and even among some peoples whose friendship we have always taken for 


granted, This is a “cold war’ we say, and no doubt that is true, but such 
veneralizations and slogans may be dangerous because they tend to obscure the 
facts and perhaps create inertia when we lean too heavily on them. If we now 

ike another step and identify the use of the “cold war” as a weapon of the 
Kremlin, we have progressed, but not far enough. We must realize the fact that 


Soviet propaganda is a new weapon and that history is full of examples of new 
weapons being used unexpectedly to triumpth over relatively stronger opponents 
Take the victory of Miltiades and his Greeks over the Persians of Darius in 


190 B. C. at Marathon Here they struck suddenly ith an unorthodox running 
! 





attack quite different from the conventional, slow moving phalanx which the 
Asiatics had anticipated. Again, almost 2,000 years later, at Agincourt in 1415, 
the fast-moving English archers of Henry V defeated the French, whose heavily 
urmored horsemen were mired in mud. Here was illustrated that the inadapta 
bility of a military caste can spell tragedy The German breakthrough at 
Sedan in 1940 made obsolete the 19th century concept of a vast weight of foot 
soldiers. The day of a wholly mechanized attack by means of the dive bomber 
and the tank had arrived. 


TEACHINGS OF RECENT PASI 


So much for the broad teachings of history. Let us take a closer look at the 
more recent past. Of the 3 attempts to destroy Western democracy in this 
century, two have already failed and the third contest has been under way for 
some years. The Kaiser unleashed an orthodox military attack preceded by a 
conventional and formal declaration of war. The methods of the German Nazis 
and the Italian Fascists were somewhat novel since they depended primarily 
upon military force and were to that extent orthodox, but they utilized phycho- 
logical and politico-social weapons in addition. The Kremlin has wholly re- 
jected tradition by utilizing psychological warfare as a primary weapon with 
military components merely in reserve or secondary. Its points of attack or 
maximum exertion of pressure are “behind the lines” or upon and within the 
borders of its intended victims. 


SUBACUTE AGGRESSION 


One of the more dangerous aspects of the situation today is that Soviet strate- 
gists in this field have devised special propaganda pressures which they feel are 
peculiarly fitted to take advantage of our weaknesses and faults, our national 
attitudes, deep-seated traditions, and our highly developed, extremely sensitive 
and delicately balanced capitalistic setup. This type of aggression is, to use a 
medical term, subacute, and is difficult to recognize as warfare in the commonly 
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accepted sense. An ex-Communist characterized it to me quite recently when 
he said: “They believe they have got something for you that neither A-bomb 
superiority nor the General Motors assembly line can overcome.” Be that as it 
may, it is our opinion that the American public is just beginning to realize that 
world war IIT has already started and that a so-called “struggle for men’s 
minds” is one of its phases. We need planes, guns, and tanks as well as men, 
but we will not use them wisely unless we also have a new understanding, new 
concepts, new definitions, and a thorough analysis of Soviet propaganda. You 
simply cannot grapple with something in the dark if you cannot even give it a 
hame. 


HOOVER'S WARNING 


We have had plenty of warning. Herbert Hoover in the first volume of his 
memoirs, recently published, recalls that the Bolsheviki began propagandizing 
outside their own borders almost immediately after the 1917 Revolution, even 
when they were fighting civil wars at home and held power precariously. When 
Bela Kun established a Red dictatorship in 1919 at Budapest, civilian commis 
sars traveled with his army, one to each regiment, compelling adherence to the 
doctrines of Moscow. I saw them operate with my own eyes and heard them 
with my own ears. The Communist line and its objectives at Kassa and Eperjes 
in Eastern Slovakia in 1919 were precisely the same as at Panmunjom in 1952 
Four of our Presidents and five Secretaries of State were aware of the nature of 
international communism and its propaganda. Their speeches and documents 
telling why they were opposed to our recognition of the Moscow regime should 
be reread. They are matters of public record. 


COMMUNISM’S TWO-EARLIEST VICTORIES 


Two of the earliest and perhaps the greatest victories of international com 
tmunism have hardly been labeled as such. First, we legitimatized the Soviet 
Union and made it respectable before all the world by our diplomatic recognition 
n 1935 and we were foolish enough to believe it would keep any promises it made 
to us. Second, the Communists captured an important section of the so-called 
liberal movement in the United States. By this we mean that many of our 
intellectuals felt that collectivism of the left was not as evil and malignant as 
ollectivism of the right. ‘They were willing to overlook the obvious tyrannies of 
the Soviets because they were in varying degrees in love with, or sold on its social 
content or objectives. They were gullible enough to believe it was an “underdog” 
philosophy. The economic programs of the American Communist Party and of 
our own non-Communist leftists were often not far apart. They used, and in 
fact, still use similar terminology in their antibusiness attacks. Frequently they 
have differed only in degree or method. All of this is still currently a matter of 
heated controversy, and we cannot cover the whole subject at this time. Obvi- 
ously, We must condense and perhaps oversimplify our handling of it. 


ECONOMIZING ON MILITARY FORCI 


Soviet psychological warfare is by no means a matter of words alone, however 
ommunicated—whether personally, by radio, or by written documents. It is 
merely the more easily identifiable aspect of a worldwide propaganda apparatus 
designed to economize upon the use of military force. It utilizes a world network 
of Communist unions, the WETU, the Communist paries and their sympathizers 
everywhere, and an almost infinite variety of organizations and situations. We 
can mention only a few here. There are excellently maintained kindergartens in 
the Soviet sector of Vienna to influence the wives of workingmen. There are 
special wares offered below cost in Soviet shops to undersell privately owned com 
petitors in the adjacent American and British sectors. In Paris we were told 
there were 600 Communist organizers on the payroll of the Department of the 
Seine with no duties to perform outside party activities. Ditto for 18 shop fore 
men on the Paris Metro, the subway system. Ways have been devised to win over 
shop foremen in factories and Communist unions are well versed in how to be 
“soft to management so as to capture its favor from rival non-Communist unions. 
Communist parties have used cultural exhibits in many parts of the world to dis- 
credit free enterprise. No activity seems too minor to be overlooked as a possible 
propaganda medium. Undoubtedly when the Soviet track team competes in the 
Olympic games at Helsinki this summer we will hear much about the virtues of 
the people’s athletes and the sins of their competitors, the paid professionals 
who are running and jumping to promote the imperialism .of the capitalistic 


monopolies, 
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But it is in the debates and proceedings of the United Nations where the Soviet 

propaganda machine really gets into high gear. The U. N. was never intended to 
be used as a propaganda forum, The Soviets and their satellites use it because 
hey are opportunists and use anything, everywhere at any time when it suits 
their purposes. They use the U. N. to smear free peoples and particularly free 
enterprise, American style because they can get away with it, and we have let 
them do so for 6 years now 

As a representative of the New York Stock Exchange it was my privilege to 
attend the Sixth General Assembly of the United Nations in Paris in the closing 

ths of 1951. My status, along with representatives of half a hundred othe1 
American organizations, was that of nongovernmental observer. I had some 
special jobs to do and I had a ringside seat. I saw the Soviet propaganda machine 
at its best, or from our point of view, at its worst. No experience could have 
heen more frustrating and exasperating than to hear, at close range, Messrs. 
Vishinsky, Baranowsky, Malik, Kiselev, and their cohorts vilify and smear the 
United States, its Government, its economic system, and most of all its business 
men, you and I, for example. They commented on the action of the stock ex 
changes, excoriated our corporate management, and screamed about their alleged 
warbred profits 

No invective, no smear, no trick, no distortion of fact was forgotten. You have 











to hear this sort of thing to understand and measure it. It is not enough to 
read headlines or brief summaries about it in the American press. Its very 
malevolence was overwhelming, punctuated as it frequently was, by clapping and 
cheers of approval from sympathizers in the visitors’ galleries. But the whole 
show was revealing. It indicated that the Soviets have a worldwide dragnet of 
economic information which they siphon into the Kremlin. They seem to utilize 


every Government publication, every public utterance, every magazine article, 
every radio broadcast or every economic bulletin from which they can glean 
even the most minute support or fancied support for their prefabricated slogans 
and doctrines. Nothing seems to escape them. Unlike the delegates and mem 
bers of the press who have listened to this torrent of abuse for 6 years, we were 
not bored We were not merely frustrated. We were frightened. It is not 
enough to say that the propaganda attack was designed for consumption behind 
the Iron Curtain. Undoubtedy, like the speeches of Soviet officials in Moscow or 
the columns of Pravda, it is intended for the faithful. Yet it is obvious that the 
grist from the propaganda mill is also intended for the doubtful as well as the 
faithful There are hundreds of millions of people on our side of the Iron Curtain 
who know little, if anything, about capitalism, free enterprise, the system of 
private property, and a score of other economic terms. They are not in a position 
to appraise, assess, or analyze. Furthermore, whatever is spoken in the United 
Nations, whether subsequently refuted or not, bears a certain mark of authen 
ticity, particularly to the uninformed, who, after all, comprise most of the world’s 
peoples 
RECENT PARIS SESSION 


Certain aspects of the recent session of the General Assembly at the Palais 
de Chaillot in Paris are worth mentioning here. The Western World, ourselves 
included, has allowed the Soviet Union to be represented by three delegations. 
They are, of course, the U. 8. S. R. itself, and there are in addition the Byelo- 
Russian 8. 8S. R. and the Ukrainian 8. 8S. R. The last two have about as much 
to say regarding the foreign policy of the Kremlin as the States of New York and 
Pennsylvania might have about the foreign policy of our own Federal Govern- 
ment, perhaps less 3ut there they are anyway, each with their own separate 
delegations supported by ample staffs. Naturally, they work as a well function 
ing team. Yet this is not all. There are the Czechoslovak and the Polish dele- 
gations, whose performance naturally conforms to what their nations are, namely 
satellites of the Soviet Union. If we were to be facetious, we would say that the 
Kremlin operates a five-platoon system, differing, however, from recent practices 
in American football in that they are all offensive and none defensive in nature. 
Our own delegation may receive the backing of some or perhaps all of its friends 
on occasion, but the situation is quite different, as you may expect. 

Many of the aspects of the scene in the plenary session of the General Assem- 
bly are duplicated in its committees. Time does not permit an analysis of each 
and every one of these committees and its functions, and this, furthermore, would 


serve no purpose. We were interested particularly in Committee 2, which is the 


economic committee where such subjects as point 4, economic assistance to 
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underdeveloped countries, technical aid programs and land reform are ordinarily 
the subjects for discussion and debate. In each of the committees, including 
Committee 2, every member of the U. N. is represented by a delegate. In Com- 
mittee 2, therefore, there were 60 delegates sitting around in kind of a bull ring 
With assistants and staff members immediately behind them. It is important 
also to realize that a greater amount of time is spent in discussion of politico- 
economic problems in the plenary session and in the committee sessions than is 
venerally understood. Economic matters, as we have stated, focus into Com- 
mittee 2, which also receives the reports of ECOSOC, the Economic and Social 
Council, which was in session last summer at Geneva, Switzerland. For much 
of its anticapitalistic and antibusiness propaganda the Soviet group uses both 
ECOSOC and Committee 2. 

The delegate of the U. S. 8S. R. in Committee 2 was Mr. A. Arutyunian of Baku, 
a trained economist and a most articulate vendor of Communist economic doc 
trine. In fact, the entire Soviet group gives the impression of specialized legal 
or economic training. The members work closely together, have Communist 
ideology at their fingertips and are skilled propagandists. For example, one day 
in Committee 2 the usnal propaganda line that American corporations employ 
slave labor was reemphasized, with particular attention paid to the Chilean sub- 
sidiaries of American copper companies. Presumably this referred to the al- 
leged labor policies of Anaconda and Kennecott. Arutyunian and his colleagues 
argued that the wages paid in Chilean mines were so low that they constituted a 
form of slavery. This propaganda attack, for such it was, was fully answered 
hy our own delegate at a subsequent session of Committee 2. Oddly enough, the 
United States did not have the full and wholehearted support in presenting its side 
of the case from the Chilean delegate, Mr. Santa Cruz. It is obvious that I can- 
not here relate the details of the discussion about the wages of cooper miners in 
Chile, but the point we should like to emphasize is that the Kremlin studies the 
operations of Americans and American corporations not only within the borders 
of the United States but all over the world as well. 

As one sits in Committee 2 day after day, it is clear that it is the forum selected 
by the Soviet Union and its satellites for carrying out the predictions of Lenin 
in his classic volume, Imperialism, the Highest Stage of Capitalism. In order 
to understand what is going on here, it is a prerequisite to have a thorough 
knowledge of this work, as well as subsequent documents and pamphlets, par- 
ticularly those issued by the Communist Party, U. S. A., the latest of which are 
Monopoly by the Labor Research Organization, and American Imperialism by 
Victor Perlo, published in 1951, It is, of course, readily discernible that the 
propaganda produced in Committee 2 is of inestimable value to the Soviets. 
Unlike the proceedings in the plenary sessions of the General Assembly, no ver- 
batim record of what goes on in Committee 2 is made by the U. N. staff, although 
a rather full summary is available through the Publications Section. Neverthe- 
less, verbatim records are maintained by Soviet sympathizers in the gallery, who 
for the most part were junior journalists and stenographers working for the 
French Communist press in Paris. No equivalent verbatim record was main- 
tained in the English language, although formal speeches by Congressman Mike 
Mansfield of Montana, our delegate in this Committee, were mimeographed and 
distributed. 

We have mentioned briefly the discussion about copper miners’ wages. That 
is just one isolated incident. On another day there was a long diatribe by the 
Iranian delegate against the Anglo-Iranian Oil Co. in which he accused the 
chairman and the board of directors of having published a criminally untrue op- 
erating report in the London newspapers. The Iranian shook with emotion as 
he literally screamed out his charges. The British delegate, of course, answered 
but he displayed unfamiliarity with the oil business and economics in general. 
He did not point out that if the Iranian charges were true, a simple remedy was 
open under the British Companies Acts which prescribe severe penalities for false 
statements with respect to securities. 


ANTI ROCKEFELLER SMEARING 


Again on another day the properties of Venezuelan subsidiaries of American oil 
companies were made the subject of attack. The propaganda line was, as may be 
expected, that Mr. Rockefeller owned these properties. It was not mentioned that 
the largest of them was the property of the Creole Petroleum Co., which in turn 
is over 90 percent controlled by Standard Oil of New Jersey, which is owned by 
several hundred thousand American stockholders. In the light of this it is easier 
to understand that propaganda, agitation, subversion, bribery, and blackmail are 
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ls which can do a great deal of harm abroad. It becomes less surprising, 
noreover, that American investments in other parts of the world are finding the 
going difficult as in the well publicized case of the United Fruit Co. in Guatemala. 
[t is important to realize that these phenomena are not local but global in nature, 
ill connected with one another. Ideas such as Iranianism, that extreme form of 
¢ masochism, are contagious. Even in highly prosperous Venezuela, a 
recent headline in El Universal, a leading newspaper of Caracas, reads “Vene 
uela should join the countries which work their own oil.” Can it be possible that 
nationalism is an idea of the mind and not a hunger of the belly? This is some 


or our intellectuals to ponder 


economi 


It must be clear to all of you, as it was me, that the long-range propaganda 
objective in Committee 2 is to discredit American holdings and investiments 
throughout the world and to use the U. N. as a framework in which to give such 


attacks the semblance of authenticity We were advised that a similar procedure 
went on all summer in the 1951 session of ECOSOC in Geneva, Switzerland 
Here Dr. Isidor Lubin, econe ¢ adviser, and Messrs. Stewart and Murden of 
the United States delegation had Mr. Arkadiev of the U.S. 8S. R. as their principal 
opponent here is iittlhe deu that the Soviets through careful monitori 





transcribed the proceedings at each session, selected the material they wished il 
order to support their prefabricated doctrines and then sent it out all around 
the world to the Communist Parties and the Communist unions which are mem 
bers of the W. F. T. I to which we previously referred, and which is in effect 
the international Communist union holding company. This operation is one of 
attrition Its objective may be amputation. It seeks to deprive us of our friends, 
the markets for our products, the sources of raw materials needed to sustain our 
ndustrial life and to take away in one form or another the assets of our cor 


porations and individuals It may take a couple of years, it may take 5 years, or 

may take 10. The men in the Kremlin have patience. They can wait. The 
Politburo and its propaganda arm are skilled men. They have been at it for 54 
vears. They are trained revolutionaries, selected, among other things, for thei 
objectivity and ruthlessness. They must feel confident in the knowledge that 
they almost literally have no “opposite number” in the United States. True, 


we have a Psychological Strategy Board in Washington, but it seems to be unde 


new leadership every few months or so. It does not have very much power. 

In view of all this, it became obvious that there might be two tasks or roles 
which I as an individual might perform as a nongovernmental observer during 
the current session in Paris. The first was this: The tremendous propaganda 
drive against Wall Street and so-called American big business had to be 
answered quickly and effectively 





One of the important French daily newspapers seemed to be the most effective 
medium Accordingly, through parties not connected with the American dele- 





gation or the United States Embassy, an interview was arranged for me with the 
diplomatic editor of Le Monde, the conservative newspaper which was the suc- 
cessor to the Temps, but which had not been particularly friendly to American 
nterests. Some difficulties arose First of all, I was obliged to make an outline 
of what I had to say Second, the editor who interviewed me was obliged to 
obtain the consent of his editorial board, because an interview with anyone from 
Wall Street was somewhat of a novelty, and it had to be carefully written since 
it would most surely draw fire from the left wing and the Communist press 
About 5 weeks after my first contact with Le Monde the interview was published 
under the headlines which in this gathering might seem somewhat remarkable. 
I quote them herewith: “Wall Street Answers the Soviet Union.” The subhead 
ing was “We Do Not Want War,” says M. Byfield of the New York Stock 
Exchange. 

One thing more. It was necessary to write a memorandum to provide back- 
ground material for the interview, and this subsequently was given the title: 
“Wall Street's Vested Interest in Peace.” It was surprising to me that this type 
of material had not previously been made available abroad despite the acute 
necessity for something like this. The realization of this situation frightened me. 








CLASSIFYING PROPAGANDA TRICKS 


The second task which needed attention was the classification into various 
categories of the propaganda tricks used by Mess) Vishinsky, Malik, and their 
associates. It is, of course, elementary psychology that classification, earmark- 
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ing, identification, and labeling raise one’s threshold of tolerance. The unknown 
frustrates. The Politburo and its agents use a special type of hate language, 
particularly in its attack upon the economics of the Western World. Most well 
informed Americans know that the Soviets have prostituted the entire cultural 
apparatus into the service of the state. They have done so with art, the drama, 
music, biology, and other sciences. No one seems to have realized that they have 
also done this with economics. In fact, they have twisted and distorted eco 
nomics so that it is dificult even for professional economists to decode their 
language. Perhaps it would serve our purpose to call this new weapon “propa 
nomics,” this being the mongrel offspring of evil propaganda and fraudulent 
economics. It is an important part of the Soviet hate language which we might 
call “commichat.” Kremlin propaganda seems to fall into eight categories and 
here is my version of them: 

First, the false label trick. This includes many terms which had been made 


” familiar by the speeches and writings of Communists apologists : 

Warmonger: Anyone who is willing to defend himself or his country, if need 
be by force of arms, from Soviet enslavement. 

a \ggressor: Anyone or any nation opposing Soviet imperialism. 

People’s democracy: A totalitarian government taking orders from Moscow 

Fascist state: A totalitarian government not taking orders from Moscow 

Profiteer: Anyone who makes a profit, 

Peace: A condition of helplessness and indefensibility before the military 
might of the Soviet Union. 

Peace loving: Any nation, people, or individual willing to cooperate with 
Moscow. 

Cooperation: “You let us do what we want and then help us do it.” 

Reactionary: According to General Kotikov, a reactionary is anyone who isn’t 
a Communist. 

Monopoly: Any corporate enterprise. 

Monopolist: A businessman. 

Millionaire: An important businessman. 

Billionaire: A very important businessman. 

Wall Street: Not a street nor a financial mechanism, but the symbol of 
capitalism, free enterprise, and private property. 

War: Not necessarily the physical clash of men on a conventional battlefield, 
but propaganda, intrigue, assassination, blackmail, economic pressure, infiltra 
tion, subversion, agitation, kidnaping, and shakedowns 

Colonialism: The act of a country or a corporation in investing capital abroad 
to develop raw material sources, 

Imperialism: The act of investing money abroad for any purpose whatsoever. 

Ruling circles: Anyone with a job in Washington who has ever worked for a 
bank, a stock exchange firm, an investment house, or corporation whose shares 
are listed on any exchange. National City, Morgan, or Dillon Read affiliations 
count double. 

Besides these terms there are others with subleties of their own. One of them 
is “freedom of speech,” and when a Communist uses this phrase he merely means 

, ° “freedom to print the propaganda line of the moment.” Again, the Soviets have 
mislabeled and twisted the word “disarmament.” What Messrs. Acheson, Eden, 

+ and Schuman believe is a practical solution of the disarmament question is 
“limitation, regulation, balanced production, and control of armaments.” When 

‘ Mr. Vishinsky uses the word “disarmament” he means abolition of rearmament, 


not a reduction of armament. This is a false label or definition. It serves the 
tricky purposes of the Kremlin to use this type of definition 

Second is the dwarf and giant trick. The essence of this trick is a make a given 
fact appear large or small, whichever is desired, by comparing it with a selected 
other fact. For example, a person of ordinary height may be made to look small 
by placing him alongside a giant. Or again he can be made to look large by 
standing him next to a dwarf. Mr. Baranowsky, of the Ukranian 8S. 8S. R., used 
this when in one of his U. N. speeches he compared current profits of American 
corporations of $18.5 billion a year with the selected figure of a poor year a 
decade and a half ago which was only $3.4 billion. Statistical manipulation of 
this kind has unlimited possibilities and is one of the most common methods of 
controlling judgment. 

The third is the Siamese twin trick. The goal of this trick is to make the 
unlike appear identical. The professional semanticists describe this process as 
an attempt to place something that is to be opposed or to be discredited into a 
framework of reference which everyone hates, such as sin, greed, corruption, or 
envy. The use of the words “profit” and “profiteer” in close junction sets up a 








484 INTERLOCKING SUBVERSION IN GOVERNMENT 


desired confusion, and may serve to arouse a hostile attitude toward a legitimate 


social act. Similarly we have seen handling of the words “corporation” and 
rust” interchangeably with the easily recognizable objective of contaminating 
the former with latter. Ina sense, this would be the act of indictment by asso- 


ciation: so would be the exact opposite—whitewash by association. One is a 
negative and the other a positive transfer. 
BANDWAGON METHODOLOGY 


The well-known bandwagon methodology is really a variation of the Siamese 


twin trick Chis notorious Stockholm peace petition cleverly devised some years 
ago by the Kremlin is a classic example. In this case a fake petition was made 
to appear identical with a genuine petition. Then there is the bandwagon 
methodology in the past tense. You all know the hackneyed phrases of Com 
munist propagandists such as “as is well-known,” “as everyone knows,” or “it is 
common knowledge.’ The assumptions here are that a plebiscite has been held 


to begin with and that certain common judgments have been freely arrived at 
by large masses of people. Neither are true. We might cite this sort of thing 
us compound rather than simple intellectual rape. 

The fourth is the Albatross trick, which consist of “hanging a dirty adjective 
i\round the neck of an expendable noun,” with due apologies to the Ancient 


Marine! We might as well say right here that no noun has had more dirty 
idjectives hung on it than “profit.” It is simply amazing how the Communists and 
leftwingers hate that word. This is natural because it is the symbol of a free, 
private-enterprise economy Messrs. Vishinsky, Baranowsky, and Kiselev never 


say “profits” but always “gigantic,” “tremendous,” “new and greater,” “fabulous,” 
“exorbitant,” “extortionate,” “unconscionable” or “skyrocketing” profits. “Capi 
talism,” is hardly ever used alone. It is always “monopoly capitalism,” “finance 
capitalism” and “imperialistic capitalism.” What the U. N. is doing in Korea 








is not merely “warfare’’—it is always “aggressive warfare.” And so goes the 
lexicon of social revolution. 

The fifth is the lone-tree trick. This consists of pointing out a lone tree in a 
forest of ideas. Itis ancient, and, philosophically speaking, it involves the fallacy 
of the isolated absolute. The practice of lifting a phrase or a sentence out of 


context to buttress a doctrine or document a point is an example of the lone 
tree trick. Quoting from historical personalities such as Thomas Jefferson and 
Abraham Lincoln are other examples, 

The sixth is the courtroom trick. This is used by the North Koreans and the 
Chinese to smear the U. N. In plain language, when a guilty party has no case 
he proceeds to smear the district attorney and the plaintiff in order to make it 
appear that he himself is the plaintiff and not the defendant. General Romulo, 
of the Philippines, threw an interesting light on this type of propaganda when 
in a recent speech before the General Assembly in Paris he indicated that the 
charges of the Soviets against the Western nations usually mirrored their own 
intentions, 

The seventh is the time-machine trick. Communists have no hesitancy in 
turning the clock back to suit their purposes. They make the present seem like 
the past. Social abuses long since corrected by evolution or by legislation are 
made to appear as though they still exist. The time-machine trick is used in 
quoting from the writings of Steinbeck, Upton Sinclair, and others who have 
depicted some of the less attractive aspects of our American scene in the past. 

The eighth, the last, and perhaps the most important of all, is the A B C trick, 
a semantic device which has had wide and subtle application. It is basie in the 
strategy of the Kremlin, for it carries an historical appeal designed to influence 
hundreds of millions of people throughout the world who are yearning for simple 
answers or a quick panacea to relieve them of their burdens and responsibilities. 
To achieve their purpose the Communists have designed a series of deceptive 
slogans to serve specious ends. Some of them are plausible and all of them 
are simple. You will recognize them as “end to the armaments race,” “prohibi 
tion of the atom bomb,” “all foreign troops out of Korea,” “land reform,” and 
“unity for Germany.” The realities for the cure of which these slogans are 
offered in the sole interest of the Kremlin are, of course, much more complex. 
To answer some of these problems there is no quick formula, nor a magic solu- 
tion which in many instances has confronted international bodies for over 50 
years. Nevertheless, the Soviet slogans seem to have been convincing to half a 
billion people, more or less, at least for the time being. 

The A BC trick comprises the scapegoat idea as well, this being the negative 
version. Just as you offer a benign slogan or symbol which is to cure all the 
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troubles of the world, so you offer its quick, packaged, opposite number. The 
cause of all the world’s troubles—the universal scapegoat—good old “Wall 
Street.” It is as simple as A B C, but more lethal for the Western World than 
the atom bomb itself. 

MORE SERIOUS PRORLEM 


And so, in summarizing all of this, we venture the opinion that the situation 
is more serious and the remedies difficult, but the outlook is far from hopeless. 
It is obvious that we cannot write a program in a few minutes. All we can do 
here is to make a few suggestions. If it is to be dealt with properly the burden 
of handling the attacks of the Soviet propaganda machine will fall upon many 
shoulders, including your own. It will involve the efforts not only of government, 
but of those engaged in private industry and trade. Here are a few suggestions 
born of my own experience : 

(1) We must organize ourselves as a nation and coordinate our efforts on the 
subject of propaganda. This needs legislation and competent personnel. It 
might even mean a Cabinet position for the ranking officer charged with the execu- 
tion of the tasks we have mentioned. Yet organization and able personnel are 
not enough. There must be the necessary authority placed into the right hands. 
Admittedly a collectivist government would find the creation of an organization 
like this much less difficult than a representative government of checks and 
balances like our own. 

(2) Our appropriation for propaganda and information is woefully inade- 
quate. We understand that it amounts to about $150 million per annum. In 
contrast to this the Soviet Union and its satellites are reported to be spending 
close to 10 times this amount. Perhaps they are spending as much in France 
alone, a key country, as we spend in all parts of the world. There are plenty 
of ways in which other less important Government functions can be curtailed 
in order to find funds for this purpose. 

(3) Business must not leave the task to Government. There are many things 
some of our leading corporations and trade associations can do individually and 
as a group outside of Government efforts and also in cooperation with the 
Government. One of the best laboratories for working out such a program 
would be the forthcoming sessions of the U. N. and its affiliated organizations 
This will call for some change in present State Department policies. Corporate 
managements, particularly those with overseas interests, must increase their 
ideological awareness. If this is done there will be no further excuse that any 
of them do not know what is transpiring in the U. N. and its committees, as has 
been the case in the past. 

(4) Our men holding or aspiring to high public office should avoid intem- 
perate attacks upon American business for political reasons. Our representa- 
tives or delegates in foreign service and in the U. N. have had a difficult task 
telling America’s story. They should not be needlessly hampered or hamstrung 
in these efforts. Let us take a few illustrations. Last fall in the U. N. at 
Paris the Soviet propaganda machine kept hammering out the charge that 
American corporations employ “slave labor,” not only in their domestic business, 
but in their foreign operations as well. We have already referred to this in 
the case of Chile. Such charges are naturally absurd, but how can we make any 
progress if all the Soviets have to do is to quote, as they constantly do, some 
of the statements of our own Government agencies and Government officials? 
For example in the President’s 1948 Labor Day address in Detroit he stated: 

“Do you want to carry the Taft-Hartley law to its full implication and totally 
enslave the workingmen, white-collar, and union man alike, or do you want to 
go forward with an administration whose interest is the welfare of the com- 
mon man?” 

And, again, Dr. Isidor Lubin ably defended American business against the 
charge of widespread and almost universal monopoly made by Mr. Arkadiey at 
the 1951 session of ECOSOC at Geneva. Yet Mr. Arkadiev can sit back and grin, 
because all he has to do is to refer to some of the charges of Congressman 
Emanuel Celler, chairman of the Monopoly Subcommittee of the House Judi- 
ciary Committee, which has been blasting corporate managements unmercifully 
with charges of monopoly practices for many years. And Mr. Arkadiev most 
assuredly possesses a copy of the report of the Federal Trade Commission on 
the Concentration of Productive Facilities, written in 1947. This is a classic 
broadside accusing American industry, if not of widespread monopoly, then at 
least of oligopoly, meaning the Big Two, the Big Three, the Big Four, in various 
industries, and so on. 
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We will adjourn at this time. 


at 12:15 p. m., the hearing was recessed, subject to 








